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General 


Americans Said Cautious Over Ties With USSR 
OW 0409075988 Beying NINHUA in English 
dd GMT 4 Sep &8 


| Text] Washington, September 3 (XINHUA)}—Amer- 
cans regard the prospect of improved relations with the 
Soviet Union with an attitude of “wary readiness,” 
according to an article in the latest issue of FOREIGN 
AFFAIRS quarterly, 


The article, entitled “Polls Find Wary Readiness’ for 
Cold War's End,’ was written by pollsters Daniel Yanke- 
lovich and Richa d Smoke, Brown University professors 
of political science, interpreting two recent surveys of the 
American public. 


The article says that the American public “is willing to 
experiment with winding down the cold war,” but insists 
upon “proceeding cautiously, testing Soviet good faith at 
cach step.” 


The article says that Americans want verification mech- 
anisms included in arms control agreements, “testing 
strategies,” such as mutual efforts to reduce conven- 
tional forces that probe the Soviets’ “good faith". and 
superpower self-resiraint from exploitat on of short-term 
opportunities that might jeopardize relations. 


It says that Americans also “worry that excessive atten- 
tion to national security may be sapping the economy.” 


The public, the article says, believes that Soviet leader 
Mikhail Gorbachev seeks “to change...the very character 
of the Soviet Union,” and that the nuclear threat from a 
hypothetical terrorist group is greater than from the 
Soviet Union. The public now believes that today’s 
greatest challenges, including pollution, terrorism, over- 
population and trade competitiveness, “are no longer 
East-West in nature, but global.” 


Generally, Americans hope to warm up relations with 
Soviets because they “are interested in neither a further 
military buildup nor instant friendship.” 


Beijing Hosts International Development Seminar 
OW 0309133588 Beying XINHUA in English 
1006 GMT 3 Sep 88 


[Text] Beiying, September 3 (XINHUA)}—More than 270 
philosophers and scientists from all over the world met 
in the Great Hall of the People here today to discuss the 
world’s future development. 


Speaking at the opening ceremony of the tenth world 
conference on future research, leading Chinese sociolo- 
gist Fer Xiaotong told delegates from over 60 countries 
that the future of development is a problem concerning 
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all peoples. “Under current historic conditions, develop: 
ment poses a threat to both the developed and develop: 
ing nations,” Professor Fer said 


Fe: hoped that the conference would change old concep: 
tions about development, deepen people s concern about 
the future, and help the state in poleymaking and 
strategic planning 


The week-long conference is sponsored by the World 
Futures Studies Federation (WFSF). a nongovernmental 
organization founded in 1967 in Norway. As an aca 
demic organization, i aims at providing consultation 
and policy-orented suggestions for the peace and devel- 
opment of the world 


“Our research findings have already made a strong 
impact on the strategic policymaking in Western Euro- 
pean countries.” said Eleonora Masini. president of the 
WESF. in an interview with XINHUA 


She said, “It 1s especially important to hold such a 
meeting in China, a country that is going through a very 
crucial histone process and searching for new ways of 
development.” 


Professor Mihailo Markovic. a philosopher from Yugo- 
slavia, said that China has had some important expern- 
ences for the Third World countries to learn from. “With 
enormous determination and cathusiasm China has 
solved within few decades some basic problems such as 
Starvation, material miser. chronic diseases. and high 
infant mortaliy.”” he said. 


“Many other Third World countries are still in a semi- 
colonial position, dependent not only financially but also 
technologically, politically sod culturally on more 
advanced nations.” Markovic said. 


“China has given another proof that history is not a 
strictly deterministic process. There are always plenty of 
real possibilities wherever there 1s creativity. strong will 
and unified efforts of many groups and individuals.” he 
stressed. 


UN Efforts To Achieve Gulf Peace Observed 
OW 0209150688 Being XINHUA in Enelish 
0930 GMT 2 Sep 88 


{“Roundup: Peace in the Gulf Needs Time (by Xiang 
Quiguan and Li Ruifeng)"—XINHUA headline] 


[Text] Geneva, September | (XINHUA}—The U.N. 
sponsored negotiations between Iran and Iraq that began 
August 25 are deadlocked and U.N. Secretary-General 
Javier Perez de Cuellar left for Lisbon late today to meet 
Portuguese President Mario Soares. 
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Betore his departure. the | No chief named Jan Eliasson, 
newly-appointed Swedish ambassador to the United 
Nations, as special representative to chai the Gull peace 
talks at the military and legal expert level 


To sum up the week-long talks in an effort to turn the 
August 20 ceasefire into a permament peace between the 
two rivals, the secretary-general said the talks require 
“very difficult. compheated and dehcate negotiations 
this time.” 


“AS an honest broker, | have to go from one side to 
another, proposing ideas and new formulas which would 
be a real compromise—not a 100 percent concession to 
one side or the other,” he said 


Since talks began last Thursday, there have been only 
two short meetings between Iranian Foreign Minister 
“Al Akbar Velayat: and his Iraqi counterpart Tarnie ‘Aziz 
held in the first and second days, both with Perez de 
Cuellar as mediator 


Rows began at the outset over the first paragraph of U.N. 
Security Council Resolution $98 which formed the basis 
of the negotiations. 


The Iraqi delegation has insisted that Iran end hostile 
action and respect and guarantee the free navigation of 
@'t Iraqi ships through the Strait of Hormuz. and allow 
the Shatt al-Arab waterway on the Iran-Iraq border, 
closed since the war began. be cleared of war-time debris 
and sunken ships. 


The next step in the talks can't begin, the Iraqis say, 
unless those two demands are met 


Iran. on the other hand. demands that Iraq withdraw its 
troops from Iranian territory to the internationally rec- 
ognized borders as stipulated by U.N. Resolution 598 
before Iran stops searching Iraqi vessels for war materiel. 


The Iranians dismissed the Iraq: claim of full sovereignty 
over Shatt al-Arab, the only outlet to the open sea for 
landlocked Iraq. and refuses to include the clearing of the 
waterway in a truce agrecment. 


It said that the 1975 Algiers agreement between Iran and 
Iraq regarding the use of Shatt al-Arab was “permanent 
and unchangeable” while Iraq called 1 “null and void.” 


To chart a way out of the stalemate and bridge the 
difference between the two countries, the U.N. secretary- 
general proposed a three-point compromise formula: 


—freedom of navigation in the Ciulf and especially the 
Strait of Hormuz. 


—withdrawal of forces to the internationally recognized 
border betore the 1980 war began, 
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——a technical study on clearing sunken ships and other 
war wreckage from the Shatt al- Arab waterway 


But it seems that both Iran and Iraq have not accepted 
the U.N. chief's formula, as shown in their reluctance to 
resume face-to-face talks 


"The lack of trust—that is a problem | am facing.” Perez 
de Cuellar said, “It is impossible to build on distrust— 
it's like building on sand.” 


But with the Iranians and Iraqis finally getting back to 
the negotiating table, a difficult and significant step in 
search of a permanent peace in the Gulf region has been 
taken. As the U.N. secretary-general pointed out, “we 
must not be impatient.” 


Offshore Oil Contract Signed With Foreign Firm 
OW 3108105888 Beijing NINH A in Enelish 
O8S13 GMT 31 Auge 88 


[Text] Beying, August 31 (XINHU A}— On the eve of 
the start of the third round of public bidding, the China 
National Offshore Oil Corporation (CNOOC) signed 
here August 30 a new contract with a foreign oil corpo- 
ration group for exploration in the South China Sea. 


According to CNOOC, the foreign oil corporation group 
consists of Getty International (Orient) Inc—a subsidary 
of Texaco Inc of the United States—and Japan's Japex 
Nanhai (Pearl River) Ltd and Hainan Oil Development 
Lid. 


The 15/31 contract in the Pearl River Delta 1s located 
240 kilometers southeast of Guangzhou. It covers 1.276 
square kilometers, which include part of the breached 
15/26 geophysical survey agreement block and the relin- 
quished acreage of the 15/33 contract block. 


The Pearl River Oil Operating Company. jointly orga- 
nized by the three foreign corporations. will be respon- 
sible for the operation. which is planned to start next 
year. 


Meanwhile, CNOOC and the foreign group also signed a 
supplementary agreement to the | 5/33 contract concern- 
ing the Pearl River Delia. 


Women's Federation Increases (SSR. Bloc Ties 
OW 0109144188 Beyine XI. HU 1 in Enelish 
1114 GMT 1 Sep 88 


[Text] Beiying, September | (XINHU A}—The All-China 
Women’s Federation has established ties with about 300 
women and children’s organizations in more than 130 
countries and regions. 


Executive Chairperson and Secretary of the Sixth 
National Women’s Congress Zhang Guoying said this in 
her “work report” to the congress today. 
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She said China's reform and open policy have spurred 
(hinese women's friendship activities with foreign coun- 
tries and increased their contacts with the international 
women's movement. 


In recent years, the women's federation has restored its 
long-suspended relations with its counterparts in the 
Soviet Union and Eastern European countries. Its con- 
tacts with women's organizations in the Latin American 
countries are also increasing, the report said. 


Wang Shuxian, a member of the Secretariat of the All- 
China Women’s Federation, told XINHUA that China's 
cooperation with Canada has proved fruitful. Since 1982, 
Canada has helped China in dozens of development pro- 
grams for women, including training women administra- 
tors and introducing income-boosting activities. 


Wang, who is in charge of the organization's foreign 
affairs, said the federation has supported the women of 
many African countries in their struggle for liberation, 
and also helped them with facilities for women and 
children. 


The chief objectives of both the Chinese and foreign 
women’s organizations are similar—to raise their status, 
protect their lawful rights, and participate in social 
development, Wang said. 


She said that in the developed countries there are more- 
specialized women organizations which have more spe- 
cific purposes. But in China, the women’s federation is a 
nationwide organization which links the government 
and the common people. Its work usually focuses on the 
political and economic tasks of the country. 


During China's present economic and political reform. 
women are demonstrating their talents in various tasks, 
such as handicrafts and administration. Their sense of 
participation in democratic politics has also increased. 


However, she said, women are facing challenges brought 
about by the reform, for instance, in the field of emnloy- 
ment. 


Comparison of Spokesman on Sino-Soviet Talks 


Beijing RENMIN RIBAO in Chinese on 2 September 
carries in the bottom righthand corner of page | a 
450-character XINHUA report by Zhou Cipu, Zhang 
Rongdian, and Wang Shilong. This report, entitled 
‘Working Meeting of Chinese and Soviet Vice Foreign 
Ministers Ends,” has been compared with the XINHUA 
English version published in the | September China 
DAILY REPC RT, page 1, revealing the following vari- 
ations: 


Column one, paragraph five, only sentence reads in 
RENMIN RIBAO: ...the working meeting on the Cam- 
bodian issue between Chinese and... (adding words) 
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Column two, paragraph eight, only sentence reads in 
RENMIN RIBAO: ...Nguyen Co Thach to the VIET- 
NAM NEWS AGENCY on August 30... (adding words). 


United States & Canada 


Carlucci Denies U.S. Navy Force in Gulf Reduced 
OW0S09191988 Being NINHUA in English 
1733 GMT 5 Sep NS 


[Text] Washington, September 5 (XINHUA)}—The mis- 
sile cruiser USS Vincennes that mistakenly shot down an 
Iranian jetliner two months ago departed Sunday for 
home port in the first American force reduction in the 
Gulf since the Iran-Iraq ceasefire, according to U.S. 
sources in the Gulf. 


The sources, speaking on condition of anonymity, said 
the cruiser had officially been detached from the United 
States task forces in the Gulf and would not be replaced, 
in effect reducing the U.S. Gulf fleet from 27 to 26 ships. 


But a Pentagon spokesman said here Sunday afternoon 
that the Vincennes “was still part of the joint task force 
Middle East.” He declined to say if the ship was prepar- 
ing to leave or would be replaced because “we don't 
discuss the operations of ships.” 


Meanwhile, on a stopover Monday in Guam on his way 
to China, U.S. Defense Secretary Frank Carlucci said the 
withdrawal of the Vincennes should not be taken as a 
sign that the United States is reducing its influence in the 
Gulf. 


Carlucci said last month the United States will reduce its 
naval forces in the Gulf only when a ceasefire between 
Iran and Iraq 1s fully implemented and will then main- 
tain a lower-level American naval presence that has 
existed in the area since 1949. 


The USS Vincennes entered the Gulf on May 27. On July 
3, it shot down an Iranian civilian jetliner over the Gulf, 
killing all 290 people aboard, after mistaking the A-300 
airbus for an attacking F-14 fighter. 


Reportage on Carlucci 5-Day Official Visit 


Arrives in Beijing 5 Sep 
HK0609093288 Beying RENMIN RIBAO 
in Chinese 6 Sep 88 p 4 


[XINHUA report: “U.S. Secretary of Defense Carlucci 
Arrives in Beying 


[Text] Beying, 5 Sep (XINHUA)}—United States Secre- 
tary of Defense Frank Carlucci and Mrs Carlucci flew 
here this afternoon to begin their 5-day official visit to 
China. 
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Carluces is on his first visit to China at the avitation of 
his Chinese counterpart Qin Jiwei. He | expected to 
have talks with Qin and other Chin ~ waders on bilat- 
eral military relations as well as on international situa- 
tion and a number of regional issucs. 


At the airport, Carlucc: told Song Wenzhong, director of 
the Foreign Affairs Bureau of the Chinese National 
Defense Ministry, who was there to greet the Carluccis, 
that he believed the current visit to China would be 
“enjoyable and profitable.” 


U.S. Ambassador to China Winston Lord was also 
present at the airport. 


After visiting Being, Carlucci is scheduled to tour the 
ancient City of Xian and Shanghai. 


Holds Talks With Qin Jiwei 
OW 0609105388 Beijing XINHUA Domestic Service 
in Chinese 0655 GMT 6 Sep 88 


[Text] Beiying, 6 Sep (XINHUA) —Qin Jiwei, Chinese 
minister of defense, and Frank Carlucci, U.S. secretary 
of defense, held talks at the Great Hall of the People this 
morning on the current international situation, regional 
issues, and Sino-U:S. relations. The talks lasted 3 and ' 
hours. 


According to an official of the Chinese Ministry of 
Defense, who was present on the occasion, the talks 
proceeded in an “earnest, frank, and friendly” [ren zhen 
tan shuai he you hao 6126 4176 0982 3764 0735 0645 
| 170] atmosphere and were “very beneficial” [hen you yi 
chu 1171 2589 4135 5710] toward promoting mutual 
understanding. 


During .. talks, the minister and the secretary wel- 
comed the gratifying changes in the international situa- 
tion and expressed their desire to work for world peace. 


Both sides had an in-depth exchange of views on the 
Cambodian issue. Carlucci noted that the United States 
and China share a common goal on this issue: forcing [po 
shi 6612 0169] Vietnam to withdraw its troops from 
Cambodia so that the Cambodian issue can be settled by 
the Cambodian people themselves independently. Car- 
lucci indicated that the United States favors direct talks 
between Samdech Sihanouk and Vietnam. 


Qin Jiwei stressed that the solution of the Cambodian 
issue hinges on the complete withdrawal of Vietnamese 
troops from Cambodia as soon as possible. He said: It 1s 
Vietnam's scheme to link its troop withdrawal with 
keeping Pol Pot from returning to power. The most 
realistic danger at present lies in the puppet regime's 
attempt to assume exclusive power in Cambodia, and the 
international community should be on guard against 
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this. Qin Jiwei reiterated that, after Vietnam's with- 
drawal, China will only support [zhi zhi chi 0662 2388 
2170) the four-party coalition government headed by 
Samdech Sihanouk. 


Qin and Carlucci agreed that efforts should be made to 
case the tension on the Korean peninsula and maintain 
the stability there. 


Qin Jiwei also briefed Carlucci on the development and 
reform of the Chinese Armed Forces. 


Both sides were satisfied with the development of the 
relations between China and the United States and their 
armed forces and hoped that Sino-U.S. military contacts 
will be maintained and enhanced on the basis of equality 
and reciprocity [ping deng hu li 1627 4583 0062 0048). 


Carlucci invited Qin to visit the United States at the 
latter's convenience. Qin accepted the invitation gladly. 
The date of the visit will be decided through diplomatic 
channels. 


Present at the talks on the American side were Winston 
Lord, U.S. ambassador to China; Richard Armitage and 
James Howard, assistant secretaries of defense, and 
James Kelly, special assistant to the President. 


Present at the talks on the Chinese side were Xu Xin, 
deputy chief of the General Staff of the Chinese PLA: 
Wu Shaozu, political commissar of the Commission of 
Science, Technology and Industry for National Defense: 
Zhang Lianzhong, commander of the Chinese Navy: and 
Wang Hai, commander of the Chinese Air Force. 


Confers With Li Peng 
OW 0609120988 Beijing Domestic Service 
in Mandarin 0930 GMT 6 Sep 88 


[From the “National Hookup” program] 


[Text] Premier Li Peng had a meeting with U.S. Secre- 
tary of Defense Carlucci and his party at the Purple Light 
Pavilion in Zhongnanhai this afternoon. 


Premier Li Peng welcomed Secretary Carlucci for visit- 
ing China for the first time. At the request of the visitors, 
he briefed them on the ongoing reforms in China. 


L: Peng said: Some foreign journalists said recently that 
China is retreating from reforms. This is not true. We are 
advancing, and our reforms are deepening. Our objective 
remains unchanged. 


Li Peng said: During the course of carrying out reforms 
and opening up to the outside world, we welcome 
enterprises of foreign countries, including the United 
States, to invest in China. We welcome them to set up 
enterprises financed exclusively by themselves. China 
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will provide them an even better investment environ- 
ment. Among other things, we will keep improving the 
energy supply and communications and telecommunica- 
tions facilities, as well as work efficiency and manage- 
ment. 


Acknowledging that China appeals to foreign investors, 
Carlucci said that he believes American investors are 
willing to invest in China. 


The host and the visitors also exchanged views On issues 
of mutual interest. 


Defense Minister Qin Jiwei and others were present at 
the meeting. 


Secretary Carlucci arrived in Being yesterday afternoon 
on an official visit to China at the invitation of Defense 
Minister Qin Jiwei. 


This morning, the two defense ministers had formal talks 
at the Great Hall of the People. 


The talks proceeded in an earnest, frank, and friendly 
atmosphere. Both sides had an in-depth exchange of 
views On international issues, regional issues, and issues 
relevant to bilateral relations of mutual concern. 


Both sides welcomed the gratifying changes that have 
taken place in the international arena and expressed 
their desire to work for world peace. 


On regional issues, both sides mainly discussed the 
Cambodian issue. Carlucci held that both the United 
States and China share a common goal; namely. forcing 
[po shi] Vietnam to withdraw its troops from Cambodia. 


Carlucci said: After Vietnam's troop withdrawal, it 
should not be allowed to retain a puppet regime in 
Cambodia. 


Qin Jiwei reiterated China's consistent stand for a peace- 
ful settlement of the Cambodian issue. 


He also briefed the American visitors on the reform of 
the Chinese Armed Forces. 


Received by Wu Xueqian 
OW 0609094588 Being XINHUA in English 
0936 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHU A} —Chinese Vice- 
Premier Wu Xueqian had a one-hour meeting with 
visiting U.S. Defence Minister [title as received] Frank 
Carlucci here this afternoon. when he briefed Carlucci 
on China s principles and positions on major interna- 
—_ as well as regional issues at the request of the 
atter. 
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New Options in U.S. Security Strategy Viewed 
HkK0209130088 Bevjing RENMIN RIBAO 
in Chinese 2 Sep 88 p 6 


(“Newsletter from America” by RENMIN RIBAO 
reporters Jing Xianfa (2529 2009 3127) and Cang Lide 
(0221 4539 1795): “U.S. Security Strategy Faces New 
Options”’] 


[Text] Washington, 31 Aug—In recent days, impressive 
changes have emerged cne after another in the interna- 
tional situation: The United States and the Soviet Union 
have signed the INF Treaty, the Soviet Union has started 
withdrawing its troops from Afghanistan, and there has 
been a cease-fire in the Iran-Iraq war, which has been 
going on for 8 years; Angola, Cuba, and South Africa 
have reached a cease-fire agreement in principle, and 
there is also a gradual trend toward relaxation in other 
regional conflicts. The global trend of “hot spots turning 
cold” represents a new situation emerging for the first 
time since World War II. At present, both the govern- 
ment and the public in the United States are conducting 
a heated debate on this new world pattern. These report- 
ers recently interviewed in Washington a number of 
veteran experts in strategic studies. Although they dif- 
fered in their viewpoints, their basic view was: The 
post-war era in which the United States and the Soviet 
Union contend for hegemony by means of nuclear weap- 
ons and conventional wars is over for the time being and 
the U.S. security strategy is facing new options. 


A primary factor causing the United States to make new 
options is that U.S.-Soviet relations have gradually move 
toward relaxation after a long period of confrontation. 
The emergence of this relaxation is chiefly due to the 
readjustments and concessions in the Soviet foreign 
policy under the impetus of the Soviet “new thinking.” 
Since the INF Treaty was signed, especially since the 
Soviet Union withdrew its troops from Afghanistan, the 
momentum of relaxation has accelerated, evoking strong 
repercussions in U.S. public opinion. In the eyes of the 
American public, the Soviet Union is still the No | 
enemy. However, given the considerably long trend of 
relaxation, the Soviet threat to U.S. security has dropped 
significantly. According to the latest national poll con- 
ducted jointly by the Democratic and Republican par- 
ties. 59 percent of the people hold that the greatest threai 
to U.S. security is economic competition from Japan and 
other trading countries, while only 31 percent of the 
people hold that the Soviet Union still poses the gr-atest 
threat. After ending his recent 9-nation tour in the Asia 
and Pacific region, U.S. Secretary of State George Shultz 
Stated that the days of the superpowers were over and 
that “the world today is no tonger dominated by one or 
two superpowers.” The recent report of the Center for 
Strategic and International Studies in Washington, 
which plays an important consultant role to the U.S. 
Government, holds: The days of the cold war are over: 
dealing with regional economic and military challenges 
and terrorist activities will inevitably become the central 
objective of U.S. future diplomacy.” 
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The marked changes in economic relations between the 
United States and its allies have funda. entally acceler- 
ated the formation of this concept. The post-war U.S. 
policy of rebuilding Western Europe and Japan which 
was aimed at “curbing communism,” has not only 
resulted in a multipolar situation in the Western world 
but also created competitors for the United States. A 
recent OECD report disclosed: “In the 1960's and 
1970's, Japan's actual productivity was four times that of 
the United States and the average productivity of several 
other mayor Western industrial countries was also 100 
percent higher than that of the United States. In the 
mid-1980's, after the United States turned from the 
greatest creditor nation to the greatest debtor nation, the 
U.S. position as leader of the Western economy became 
even shakier. If the United States cannot raise its pro- 
ductivity speedily, its national security and world status 
will inevitably be seriously affected. (Sandburg), an 
economic strategist serving on President Johnson's 
Council of Economic Advisers, said: The days of 
“artillery plus butter’ are over and for the first time in 
history the United States 1s facing a situation of choosing 
“either artillery or butter.“ 


In recent years, U.S. interest 1s also increasingly subject 
to the challenge of . gional powers, terrorism, and inter- 
national drug trafficking activities. In defiance of the 
U.S. ban, some countries have broken the U.S. monop- 
oly by vying with one another to sell modern weapons. 
Various terrorist activities aimed at the United States 
have made. and will continue to make, the United States 
pay a high price; the U.S. measures againsi drugs 10t 
only cost a lot of manpower and financial power but will 
probably worsen U.S. relations with the “backyard” 
countries in Latin America. What has caused the United 
States a greater headache 1s that when the United States 
tried to take “extraordinary actions” against the chal- 
lenge of what it calls the “gray zone,” some Western 
allies repeatedly refused to cooperate by “singing a 
different tune.” For example, France refused to permit 
U.S. bombers raiding Libya to fly over its territorial air 
space. 


In the face of these new changing factors, what options 
does the United States have for its "ew pattern of 
national security? 


In the ongoing heated debate, many senior politicians 
and strategic study experts, including former presiden- 
tial national security adviser Zbigniew Brzezinski and 
former Defense Secretary Harold Brown, stick to their 
own views. Some of the concepts meriting attention are 
as follows: 


—Change the traditional concept of being the “world’s 
police” by allowing the allies to assume more defense 
responsibilities on regional security issues; when the 
regional conflict does not threaten U.S. security interest, 
the United States should not dispatch troops to intervene; 
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—Reestablish the “Washington Special Action Team” of 
the Nixon cra, with the National Security Council, the 
State Department, the Defense Department, and the 
CIA jointly handling emergency international incidents; 


—In foreign affairs, try to maneuver among various 
political groupings and, in light of the specific condi- 
tions, look for friends in the previously hostile camps: 


—Militanly, concent:ate on developing “non-conven- 
tional” special militar 2ctions to solve conflicts in the 
“gray zones”, 


—In the economic field, try domestically to raise pro- 
duction efficiency, slash the financial budget, and reduce 
personal consumption, try externally to protect and 
develop U.S. commodity markets and engage in trade 
competition with Western Europe and Japan; 


—Change the existing policy toward Third World coun- 
tries and strive to maintain the U.S. “long-term, low- 
profile existence” through a certain political form so as 
to achieve the aim of “controlling the Third World 
order.” This method is more effective than the “passive 
reaction” previously adopted. 


The kernel of the new options in the shift of U.S. security 
strategic priorities is how to strengthen U.S. economic 
power. Republican presidential candidate George Bush 
holds: U.S. economic growth is both a question of 
monetary policy and a question of foreign policy. Dem- 
ocratic presidential candidate Michael Dukakis pointed 
out: “Economic growth is the primary issue faced by 
U.S. national security.” We can thus see that whichever 
party enters the White House, the next U.S. Administra- 
tion will pay more atte:tion to economic issues. 


Results of U.S. Presidential Polls \ssessed 
HK0209103488 Hong Kong LIAOWANG Overseas 
Edition in Chinese No 35, 29 Aug 88 pp 26-27 


[Article by Li Yanning (2621 1693 1337): “Battle for the 
White House Now Fought at Close Quarters”’] 


[Text] New Orleans, USA—The Republican Party 
national convention was held in New Orleans from 15 to 
18 August where George Bush and Dan Quayle were 
officially proclaimed as the party’s presidential and vice 
presidential candidates. Earlier, the Democratic Party 
announced its own presidential and vice presidential 
candidates during its national convention in Atlanta 
from 17 to 21 July. The conclusion of the two party 
conventions brought to an end the intra-party contention 
for presidential nomination. Henceforth, from now until 
election day on 8 November, the battle between the two 
U.S. political parties for the White House seat enters a 
stage of close confrontation. 
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Alt present, it appears that no objective observer in the 
United States dares to make an assertion that the future 
president will be either Bush or Dukakis. However, it 
does seem that almost all observers unanimously agree 
that the two candidates are evenly matched in this 
presidential election, and that whoever wins will win by 
a slim majority. 


Based on the normal rules of U.S. presidential elections, 
the situation should be quite favorable to the ruling 
Republican Party and its candidate Bush. Generally 
speaking, where there is growing ““peac> and prosperity”, 
the U.S. ruling party usually wins in the presidential 
elections and continues its reign, making it very difficult 
for the opposition party to topple it. 


The present economic situation in the United States 1s 
quite excellent: 68 months of sustained production 
growth, unemployment rate down to a 14-year low, and 
inflation consistently held to a low level. While the 
budgetary and trade deficits are serious problems in the 
U.S. economy, slight improvement has been recorded 
recently. 


On foreign relations, detente in U.S.-USSR relations has 
led to the signing of a medium-range missile agreement 
between the two countries. Reagan and Bush have talked 
endlessly and eloquently about this achievement. The 
Republican administration has scored significant accom- 
plishments in foreign relations. 


Under the circumstances, normal rule dictates that the 
Republican should be leading by a huge margin in the 
current election campaign. However, various indications 
point to the emergence of a different picture in the U-S. 
election campaign. Since June this year, several opinion 
surveys show Bush to be way, way, behind Dukakis, 
trailing from 700 points to 17 points. This has became 
cause for serious concern and alarm among Republicans. 


Naturally, the picture painted by these surveys is a 
temporary and variable one, and cannot be used as the 
basis for stating the final election results. Nevertheless. it 
is safe to assume that Bush's entry 1 ‘to the White House 
1S not a sure thing. 


The reason for this condition may be explained by the 
following phenomena. Recently, an opinion poll was 
conducted by several organizations in some 20 congres- 
sional districts in various states. These constituencies are 
traditionally known to be “undecided”. In the two 
presidentia! elections of 1980 and 1984, Reagan won 
some 60 percent of the votes in these constituencies. 
However, a recent survey showed that Dukakis led Bush 
in most of these areas. It is common xnowledge that the 
overwhelming victories of Reagan in the 1980 and 1984 
elections are largely due to votes cast by a large number 
of traditional Democrat voters who opted for Reagan 
instead of the Democratic presidential candidate. The 
American media calls them “Reagan Democrats”. 
Today, it appears that a consideranly large number of 
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these “Reagan Democrats” have decided to return to the 
Democratic party, or at least are presently inclined to 
vote for Dukakis. This is the dilemma facing Bush! 


All kinds of explanations to this phenomenon have been 
advanced. Some people pointed to the American voter's 
mentality of never being satisfied with the status quo, 
saying: When the voters felt that the bureaucracy was 
overbloated during the Democratic administration, that 
government interference was excessive, and expenditure 
too high causing heavy tax burdens, they voted the 
Republican, conservative Reagan into office so that he 
could reduce taxes, cut down government bureaucracy 
and expenditure, as well as minimize the extent of 
government interference. However, after nearly 8 years 
of conservative, Republican administration, they discov- 
ered that this government's policy primarily favored the 
rich. As for a host of deteriorating social problems such 
as drugs proliferation, spread of aids disease, the growing 
number of homeless, and apathy to the question of child 
care, the administration either demonstrated indiffer- 
ence or has proved to be ineffective. Then, the voters 
began to feel the need for the government to take care of 
these problems. So, they would want to vote the Demo- 
crats who place more importance on domestic social 
issues into office. 


Some people also assess the issue based on the personal- 
ities and characteristics of Reagan and Bush. They 
remarked that unlike Reagan, a former actor, Bush does 
no. oroject charisma before the television cameras. In 
his nearly 8 years as vice president, his excessive caution 
and submissiveness to Reagan has led peopl to doubt 
his capability to be a national leader. 


Now, the Democrats have seized on this Bush shortcom- 
ing, hoping to turn it into a breakthrough point. At the 
Democrat party convention in July, one delegate after 
another cried out sarcastically: “Where was George 
(Bush)?”’, implying that Bush’s role in the Reagan admin- 
istration was nonexistent. 


In the just-concluded Republican Party convention, 
spearheaded by President Reagan. many Republican 
speakers retorted: “George was there! They stressed 
that Geurge Bush has contributed his share to the 
achievements of the 8-year old Reagan administration. 
At the same time, they hit back saying that Dukakis has 
no experience in foreign affairs and could oniy learn as 
he goes along if elected President. They added that this 
would be extremely harmful to the United States 1n its 
handling of mayor international issues. 


Another campaign strategy of the Republicans is: To 
highlight the fact that Dukakis is an unequivocal ‘“‘lib- 
eral”, and that on-e in power, he would go on a spending 
spree and raise taxes. This is intended to frighten those 
still undecided middle of the road voters. 


FBIS-CHI1-88-172 
6 September 1988 


In the 2 months from now to November, Bush and 
Dukakis will be touring the country and delivering 
campaign speeches. They will also face each other in 
several televised debates. The winner and loser of the 
presidential election will, to a large degree, be decided by 
the voters who, in 1980 and 1984, casi their votes for 
Reagan but who today remain uncommitted. 


Soviet Union 


Soviet, U.S. Officials His °:oscow Talks 
OWU309015388 Beijine Ni on English 
2332 GMT 2 Sep 88 


[Text] Moscow, Septemd AINHUA}—The Soviet 
Union and the United States ended 3-day consultations 
on regional conflicts here today and agreed to continue 
such discussions later. 


Soviet First Deputy Foreign Minister Yuliy Vorontsov 
and Deputy Foreign Ministers Anatoliy Adamishin, 
Aleksandr Bessmertny«h, Viktor Komplektov, and Igor 
Rogachev took part in the consultations. Present on the 


U.S. side in the discussions were Under Secretary of 


State for Political Affairs Michael Armacost, Deputy 
Assistant to the President for National Security Affairs 
Peter Rod nan, and U.S. Ambassador to Moscow Jack 
Matlock, the official Soviet News Agency TASS said. 


They discussed a wide range of issues including the 
implementation of the Geneva agreements on a political 
settlement of the Afghan problem, the situation in the 
Gulf, in the Middle East, in the south of Africa, in 
Central America and in the Asian-Pacific region, accord- 
ing to 1 ASS. 


The two sides stressed the importance of the direct 
contacts begun among the four Kampuchean parties. “It 
was also stressed that the situation in the Middle East, 
Central America, Indochina, the Korean Peninsula, and 
Cyprus also called for the earliest settlement,” TASS 
said. 


Both sides agree? to continue their consultations lat*r on 
“to get a better '_a of each side’s stance, overcoming the 
remaining differences in the approaches to the appraisal 
of several specific conflict situations and launching a 
vigorous joint quest for ways to settle thom,” TASS said. 


USSR ‘Worried About’ U.S. Warships in Japan 
OW 0509195988 Beying XINHUA in English 
184° GMT 5S Sep 88 


[Text] Moscow, September 5 (XINHUA) —The Soviet 
Union ts worried about the fact that two sophisticated 
U.S. warships w:ll be stationing on a permanent basis in 
the Japanese p of Yokosuka, a Soviet spokesman said 
today. 
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Soviet Foreign Ministry Spokesman Gennadiy Gerasi- 
mov told a news briefing here this afternoon that the two 
warships, one of which is a cruiser equipped with missile 
systems and another a destroyer, visited the Japanese 
port late last month and will be stationing on a perma- 
nent basis there. 


Missiles in the U.o. cruiser can hit targets 2,500 kilome- 
ters away, including the territory of the Soviet Union, 
Gerasimov said. 


The presence the American warships in the Japanese 
port “can hardly be regarded as a friendly, goodneigh- 
borly action,” Gerasimov said, adding that “obviously, 
there is a confrontation approach dominant in this 
action.” 


Soviets Laud Kabul Follow-Up Meeting Proposal 
OW 0609009588 Being XINHUA in English 
2358 GMT 5 Sep 88 


[Text] Moscow, September 5 (XINHUA)}—The Soviet 
Union supports the Kabul regime's proposal about hold- 
ing a meeting of the foreign ministers of the countries 
which si,..ed the Geneva accords on a political settle- 
ment of tae Afghan problem, a Soviet spokesman said 
here today. 


Gennadiy Gerasimo. head of the Information Director- 
ate of the Soviet Foreign Ministry, told a news briefing 
that the Kabul regime had made the proposal that the 
Soviet Union, the United States, Pakistan, the Kabul 
regime and the U.N. secretary general organize such a 
meeting to review the implementation of the Geneva 
accords. 


“We believe the proposal is timely and necessary since 
the situation created by Pakistan as regards the imple- 
mentation of the Geneva accords is dangerous for the 
accords themselves,’ Gerasimov claimed. 


He accused Pakistan of refusing the proposal. He also 
accused Pakistan of “violating” the Geneva accords 
which were signed by the Kabul regime. Pakistan, the 
Soviet Union and the United States last April. 


However, Pakistan and the United States have noted 
that the Soviet Union has violated the Geneva accords 
by sending military planes from the Soviet territory and 
bombing the Afghan City of Kunduz last month when 
Afghan opposition forces were seizing that city. 


KGB Chief Cites Successes Against Wesiern Agents 
OW 0309010288 Beying XINHUA in English 
1438 GMT 2 Sep 88 


[Text] Moscow, September 2 (XINHUA}—KGB chief 
Viktor Chebrikov said today that more than 20 agents 
serving Western countries have been exposed and pun- 
ished over the past two and a half years. 


FRIS-CHL-A8-172 
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More than 90 diplomats and ¢ fis from 
NATO countries were eapelled in 1986 and 1987, Che: 
brikovy said im an interview with the party daily 
PRAVDA 


Chebrikov, also a member of the ruling Politburo, 
accused the United States and other Western countries 


of engaging in espionage against the Soviet Union 


Over the past two and a half years, the Soviet State 
Security Committee has uncovered more than 20 agents 
of intelligence services in capitalist countries and took 


legal proceedings against them. he said 


Chebrikov admitied there were members of the KOB 
among them But he did not say how many there were. 
what activities they were engaged in or whom they were 
working for 


The KGB boss said more than 20.000 members of the 
State Security Commitice fell victim to the repression in 
— as a result of false charges brought against 
t 


The Soviet Government is working oul a state security 
law which will simplify many security measures. Chebri- 
kov said. But, he added, 11 does not mean the Soviet 
Union will relax its vigilance 


Soviets To Hold ‘War Game’ Near Black Sea 
OW 0409183988 Beyine NINHU A in English 
1IS9GMT 4 Sep &8 


Text] Moscow. September 4 (XINHUA}—The Soviet 

‘mon plans to hold a command post exercise with token 
troops codenamed Autumn-88 in the republics of 
Ukraine and Moldavia and the adjacent Black Sea area 
later this month. TASS reported today 


According to the official Soviet news agency, Soviet 
Defense Minister Gen Dmitriy Yazov will take command 


of the war game. which — 
teamwork and cooperation of “ 


However, the news agency did not specify how many or 
what kind of troops will be involved in the exercise. nor 
did it say how long the exercise will last 


Fire Shuts Down Soviet Nuclear Reactor 
OW 0609065 188 Bevying NINH 4 on Enelich 
OSS0 GMT 6 Sep 88 


Text] Moscow. September § (XINHU A}—Fire carly 

onday morning at a nuclear power plant in Lithuama 
forced Soviet to shut down a reactor. but there 
were no radiation leaks or injuries. the the Soviet News 


Agency TASS reported 
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The fire started at 00:50 a.m. local time in a control cable 
of the second reactor of the Ignalina Power Plant on the 
Baltic Sea in the Soviet Republic of Lithuania, TASS 


reported, quoting a senior energy official 


Erik Pordyshey, chief dispatcher of the Soviet Atomn 
Power Minisiry, said the reactor’s automatic safety sy» 
tems all kicked in afler the fire damaged cables that 
control and monitor the reactor The flames were eatin: 
guished before firefighters arrived. he added 


Pordyshey said the safeguards automatically swich on 
“whenever a threat to operational safety arises © 


“Considering the tened public interest in nuclear 
reactor operations which is quite understandable after 
the Chernobyl accident, we decided to inform the public 
about 7k happened at the Ignalina station at 


He said there were no injuries in the fire and no leak of 
radiation from the $-year-old reactor 


py op COMMIBHON Was set UP Lo Investigate the 


Anin 
cause accident. TASS said 


Yuriy Churbanoy Faces Trial for ‘Economic Crime’ 
OW 0509165488 ne XINHUA in English 
1128 GMT S$ Sep 


Text] Moscow, September 5 (XINHUA)}—Yuriy Chur- 

. son-in-law of the late Soviet leader Leonid Bresh- 

nev. appeared in court today to stand his trial for serious 

economic crime and abuse of power. which could bring 
him to a possible death sentence 


Churbanov, who was former first deputy interior minis- 
ter, 8 charged with accepting in late 1970s and early 
1980s bribes amounting up to 656.883 roubles (about 
1.051 milhon U.S. dollars), according to an indictment 


Eight other officials, including former leaders of the 
yr a bhenggnend affairs of the Soviet Asian Republic 

Uzbekistan, were also on trial on charges of accepting 
bribes in particularly large amounts and of abuse of 


The trial, expected to last one and a half months or morc. 
began with the reading out of the indictment 


Churbanov's defense lawyer Andrey Makaroy said that 
he had spent half a year reading files. which consist of 
110 volumes, only the indictment is as long as 1.500 
pages. in which 501 witnesses are named 


Soviet Foreign Ministry Spokesman Gennediy CGerasi- 
mov told a press on August ¥) that Churba- 
nov could face death sentence if convicted 
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Bribe taking of that amount which churbanoy had taken 
qualifies as a serious economic crime and the conviction 
of such grave crimes could bring the defendant to the 
capital sentence, Gerasimoy said. 


Churbanoy, 52, marned Brezhnev's daughter Galina in 
1972 and became deputy interior minister in 1978, 


About 200 witnesses will be called to appear in court to 
give testimony and Galina, 58, will also probably be, 
summoned to tesiify her husband's crimes [as received), 
according to the spokesman. 


Churbanoy gradually rose to power under the leadership 
of Brezhnev, who ruled over the Soviet Union from 1964 
until his death in 1982. He was dismissed from the post 
of first deputy interior minister in November 1984 and 
arrested on January 14, 1987. 


Soviet Group Tours Heilongjiang Province 
SA 0409065988 Harbin Hetlongyang Provincial 
Service in Mandarin 2100 GMT 2 Sep 88 


[Text] At the invitation of Wang Yaochen, chairman of 
the Heilongjiang Provincial Chinese-Soviet Friendship 
Association, the five-member delegation from the Soviet 
Union's Armavir Oblast headed by (Morkiy Kuanke), 
vice chairman of the Commission for Economic Rela- 
tions With Foreign Countries under the Far East branch 
of the Soviet Scientific Academy and fellow researcher at 
the academy, paid a visit to Heilongjiang Province from 
27 August to 2 September. 


During their visit to the province, provincial Vice Gov- 
ernor Du Xianzhong and Comrade Wang Yaochen, 
chairman of the provincial Chinese-Soviet Friendship 
Association, separately received and feted the Soviet 
guests. Hosts and guests held talks on friendly contacts, 
economic and trade cooperation, and exchanges of funds 
and technology. The talks were filled with a friendly 


atmosphere. 


Soviet Visits Jilin 3 Sep 
SAOSO9030688 Chanechun Jilin Provincial 
Service in Mandarin 2100 GMT 4 Sep &8 


[Text] At the invitation of the Jilin Provincial Sino- 
Soviet Friendship Association, and accompanied by 
some persons. including Bi Kebin. president of the Jilin 
Provincial People’s Association for Fnendship With 
Foreign Countries, a five-member delegation of the 
Maritime Kray branch of the Soviet-Sino friendship 
association, headed by Nikolay Pedorovich Kalin, first 
deputy chairman of the kray executive committec. 
arrived in Changchun on the evening of 3 September. 


Liu Xilin, vice provincial governor, and Zhu Xianying. 
vice chairman of the provincial foreign affairs office. 
welcomed the delegation at the railway station when it 
arrived in Changchun 
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On the morning of 4 September, accompanied by Liu 
Xilin, vice provincial governor, an! Zhang Mingyuan, 
vice mayor of Changchun ( ity, the delegation visited the 
Changchun City People's Square to present flowers in 
front of the monument to Soviet Red Army martyrs. 


That evening, Wang Zhongyu, vice provincial governor, 
met with and feted the delegation. Both sides held 
cordial talks on developing economic and technological 
cooperation between the province and the kray, and 
further enhancing the friendship between the peoples of 
the province and the kray. 


Also attending the meeting were Liu Xilin, vice provin- 
cial governor, Bi Kebin, president of the provincial 
association for friendship with foreign countries, Li Mo, 
deputy secretary general of the provincial government, 
a Mingyuan, vice mayor of Changchun City: and 
Zhu Xianying, vice chairman of the provincial foreign 
affairs office. 


Northeast Asia 


SRV Denounced in Meeting With Japan's Doi 
OW0209150088 Being XINHUA in English 
1436 GMT 2 Sep 88 


[“Chinese Official Denounces Delay in Vietnam's Pull- 
out From Kampuchea" —XINHUA headline] 


[Text] Tokyo, September 2 (XINHUA}—A high Chinese 
official here today denounced Vietnam for postponing 
the pullout of its troops from Kampuchea. 


“The Soviet Union has said it will withdraw all its troops 
from Afghanistan within nine months. Why will Viet- 
nam take such a long time to pull out all its soldiers?” 
Chinese Communist Party Politburo Member Song Ping 
was quoted as saying. 


Hanoi has announced it will complete withdrawal of its 
estimated 100,000 troops from Kampuchea by the end 
of 1990. 


During an hour-long meeting today with Takako Doi, 
chairwoman of the Japan Socialist Party (JSP). Song 
demanded an carly withdrawal of troops from Kampu- 
chea and reiterated China's call for formation of a 
provisional government by the four warring factions. 
Chinese officials said. 


Song. also head of the Chinese Communist Party Orga- 
nization Department, arrived Wednesday for an cight- 
day visit at the invitation of the JSP 
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More on Meeting 
OW 0209204788 Beying XINHUA Domestic Service 
in Chinese 1804 GMT 2 Sep 88 


[Text] Tokyo, 2 Sep (XINHUA}—A CPC delegation 
headed by Song Ping, member of the Political Bureau 
and head of the Organization Department of the CPC 
Central Committee, called on Takako Doi, chairwoman 
of the Japan Socialist Party, this morning at the main 
office of that party. The two sides held talks for more 
than | hour on the relations between the two parties as 
well as on international issues. 


Song Ping briefed Doi on our country’s domestic situa- 
tion. Doi expressed appreciation for China's reform and 
open policies. She said the Japanese Socialist Party will 
make more efforts to promote the exchange of experts 
and specialists between Japan and China. Both sides 
agreed that the development of Sino-Japanese relations 
is in the interest of the two peoples and conducive to 
peace and stability in Asia as well as the rest of the world. 


On international issues, Song Ping pointed out that 
Vietnam, which 1s postponing the pullout of its troops 
from Cambodia, lacks sincerity on a peaceful settlement 
of the Cambodian problem. After peace is realized in 
Cambodia, Song Ping reiterated, China will recognize a 
coalition government formed by the four factions, with 
Prince Sihanouk as the head, and oppose rule by just one 
or two of them. Doi expressed approval and support for 
the above-m tioned stand taken by China. 


Yang Shangkun Leaves for Visit to DPRK 
OW 0609095 388 Beying XINHUA in English 
0938 GMT 6 Sep 88 


[Text] Beying, September 6 (XINHUA)}—Chinese Pres- 
ident Yang Shangkun left here by train this afternoon for 
Pyongyang at the head of a Chinese party and govern- 
ment delegation to attend the celebrations of the 40th 
anniversary of the founding of the Democratic People’s 
Republic of Korea (DPRK). 


Among those present at Beying Railway Station to see 
the delegation off were Chinese Vice-President Wang 
Zhen. Vice-Premier Wu Xueqian; Peng Chong. vice- 
chairman of the Standing Committee of the National 
People’s Congress; Wen Jiabao, alternate member of the 
Secretariat of the CPC Central Committee, and Zhu 
Liang. head of the International Liaison department of 
the CPC Central Committec. 


Choe Pong-chol, charge d'affaires ad interim of the 
Korean Embassy in China, was also present at the 
railway station. 


The members of the delegation are Yan Mingfu. member 
of the Secretariat of the CPC Central Committee: Qian 
Qichen, member of the CPC Central Committee and 
minister of foreign affairs, Chi Haotian, member of the 
CPC Central Committee and chief of General Staff of 


INTERNATIONAL AFFAIRS 


the Chinese People’s Liberation Army, Zhu Shanqging, 
deputy head of the International Liaison Department of 
the CPC Central Committee; and Wen Yezhan, Chinese 
ambassador to Korea (already in Korea). 


HSIN WAN PAO Column on Visit 
HK0609103288 Hong Kong HSIN WAN PAO 
in Chinese 6 Sep 88 p 1 


(“New Talk” column: “Yang Shangkun Visits Pyong- 
yang To Balance the Situation’) 


[Text] Chinese President Yang Shangkun today departs 
for Pyongyang at the head of a Chinese delegation to 
congratulate the DPRK on its 40th founding anniver- 
sary. As this is Yang's first visit to a foreion country since 
he assumed the presidency, it implies that China 1s 
setting great store in its neighbor, Korea. 


Yang Shangkun’'s entourage has a pretty strong lincup. 
including Secretariat member Yan Mingfu from the CPC 
Central Committee, Foreign Minister Qian Qichen from 
the PRC Government, and Chief of Staff Chi Haotian 
from the Army. The party, the government, and the 
Army are all represented in the delegation by important 
figures. 


Some people have said that this visit is being made for 
the purpose of balancing. While Yang Shangkun 1s being 
entertained as a state guest in Pyongyang, a huge Chinese 
Olympic sports delegation will arrive in Seoul in groups 
to participate in this quadrennial magnificent sports 
meet. 


Apart from this international sports meet in which 
athletes from more than 140 countries will participate. 
China is also developing bilateral relations with South 
Korea. A few days ago, a delegation from China's Shan- 
dong Province signed a memorandum with South 
Korean representatives in Seoul, with a view to mutually 
setting up representative offices and developing direct 
trade. 


It 1s said that Pyongyang 1s very sensitive to any attempt 
by any socialist country to contact South Korea. 
Alihough China is now ready to promote trade with 
South Korea on a nongovernmental basis, it has always 
reiterated that it does not intend for the moment to get 
involved in any official intercourse with South Korea. 
not to mention the establishment of normal relations. 


On the other hand, China has now sent its state president 
to visit Pyongyang in person to convey congratulations 
on its national day. A comparison between China's 
attitudes toward the two sides shows that China has set 
store in the situation in the Korean Peninsula and the 
Northeast Asian region and that it supports the peaceful 
reunification of Korea, whose territory stretches for 
3,000 hi 
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The Korean peninsula has been divided into two parts by 
the demarcation line at 38 degrees north latitude since 
the end of World War II. But the Potsdam Conference, 
which drew this demarcation, also agreed that the 
Korean people must be allowed to decide on their own 
whether to the reunify their country. 


However, the situation has not been developing in that 
direction. Manipulated by the United States, a Republic 
of Korea was founded in South Korea, to the south of 38 
degrees north latitude, on 15 August 1948. In response to 
this, the DPRK was founded in North Korea on 9 
September the same year. So two Koreas emerged fully 
40 years ago. 


South Korea is hosting the Olympiad, which has now 
become a focus of world attention, and 1s going to send 
its foreign minister, Choe Kwang-su, to deliver a speech 
to commemorate the 40th anniversary of tne founding of 
South Korea at the UN General Assembly, which is to 
open late this month. At this moment, the Chinese state 
president's visit to Pyongyang and his heading in person 
a delegation to attend the celebrations for the 40th 
anniversary of the founding of North Korea are of course 
an act in the interest of balancing the situation in 
Northeast Asia. 


This year has witnessed many changes in the Asian 
situation. The Iran-Iraq War in West Asia, the Afghan 
War in Central Asia, and the Cambodian War in South- 
east Asia are all developing in the direction of relaxation. 
In Northeast Asia, there actually have beer some indi- 
cations of change in the situation on the Korean penin- 
sula too. Yang Shangkun's visit to Korea will not only 
help consolidate and strengthen Sino-Korean friendly 
relations but will play a part in the balance and relax- 
ation of the situation in the Korean peninsula as well. 


DPRK Envoy on North-South Parliamentary Talks 
OW 0609101288 Beijing XINHUA in English 
1000 GMT 6 Sep 88 


[Text] Being, September 6 (XINHUA)}—Choe Pong- 
chol, interim charge d'affaires of the Embassy of the 
Democratic People’s Republic of Korea (DPRK), reiter- 
ated DPRK's positions on the North-South inter-parlia- 
mentary talks at a press conference at the embassy here 
today. 


He described the joint parliamentary meeting, initiated 
by DPRK, as “a reasonable and effective way of negoti- 
ation,” which will put together the will of the people in 
both the North and South, thereby contributing to the 
peaceful reunification of the country. 


The diplomat accused the South Korean side of lacking 
sincerity in holding the talks. 
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It 1s important to discuss and issue a joint declaration on 
non-aggrression at the meeting, for it will open the way 
for relaxation, unity and reunification, he stressed. 


DPRK UN Agenda Including S. Korea 
HkK0609075488 Beying RENMIN RIBAO in Chinese 
3 Sep 88 p 6 


[Dispatch by reporter Xu Baokang (1776 1405 1660): 
“DPRK Government Protests Against the Act of Putting 
the South Korean Issue on the UN Agenda’’] 


[Text] Pyongyang, 2 Sep—A spokesman of the Korean 
government issued a statement today strongly denounc- 
ing the United States and Japan for attempting to put the 
issue of “marking the 40th anniversary of the founding 
of the South Korean government” on the agenda of the 
current UN General Assembly Session as an “additional 
subject.” The statement pointed out that this was an 
intolerable mockery of the UN Charter and mission. 


The statement also urged the UN to do some practical 
things in the interest of easing the tension on the Korean 
peninsula, and promoting the dialogue and unification 
between the South and the North. 


The statement stressed: The purpose of the United States 
and Japan in proposing this “additional subject” was to 
let South Korea “enter the United Nations by itself to 
divert the attention of the South Korean people who are 
Striving for independence, democracy and unification, 
and to further intensify the confrontation between South 
and North Korea. This “additional subject” is a product 
of the “two Koreas” policy pursued by the United States 
and Japan. 


The statement strongly urged the United States and 
Japan to annul the “additional subject" concerning the 
so-called “‘anniversary of the founding of South Korean 
government.” It stressed that if they continued to act 
wilfully, Korea would be compelled to take strong coun- 
termeasures. 


DPRK UN Representative Cited on Olympics 
OW 0309020488 Beijing XINHUA in English 
0136 GMT 3 Sep 88 


[Text] Geneva, September 2 (XINHUA)}—There 1s now 
no hope for co-hosting of the 24th Olympic summer 
games between the North and the South of the Korean 
peninsula, a DPR [Democratic People’s Republic] 
Korean official said here Friday. 


Han Chang-on, the representative of the Democratic 
People’s Republic of Korea to the United Nations office 
at Geneva, made the statement at a press conference 
here. 
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He pointed out that congress delegations of both side 
met in Panmunjom in late August, but did not achieve 
any progress and thus missed the last opportinuty to 
reach the goal of co-hosting. 


Han said that the DPR Korea has no intention to 
Organize any large international sports meet during the 
Olympic Games. 


Participation Dropped 
OW 0309162588 Beyjing XINHUA in English 
1132 GMT 3 Sep 88 


[Text] Beijing, September 3 (XINHUA)}—The Demo- 
cratic People’s Republic of Korea (DPRK) has formally 
announced that it will not participate in the Seoul 
Olympics because its bid to co-host the games has failed, 
according to the KOREAN CENTRAL NEWS 
AGENCY (KCNA). 


KCNA today quoted a statement the DPRK Olympic 
Committee issued Friday as saying that the DPRK 
would not send athletes to the September | 7-October 2 
International Games because “co-hosting has failed and 
the single-handed hosting is enforced in Seoul.” 


Meanwhile, the Seoul Olympic Organizing Committee 
expressed regret at Pyongyang’s formal decision, but said 
they were not surprised at the decision, according to a 
news report reaching here from Seoul. 


Friday was the deadline for each national Olympic 
committee to submit the names of its participants in the 
games. But Olympic officials said they would leave the 
door open for athletes from Pyongyang to take part 
“until the very end of the games,” according to 
AGENCE FRANCE PRESSE. 


Athletic Delegation Withheld 
OW 0309151688 Beijing XINHUA in English 
0828 GMT 3 Sep 88 


[Text] Pyongyang, September 3 (XINHUA) —The 
National Olympic Committee of the Democratic Peo- 
ple’s Republic of Korea announced here Saturday its 
country will not send sports delegation to take part in the 
24th Olympic Games. 


The announcement, offered in a statement by the Infor- 
mation Department of Ministry of Foreign Affairs, 
pointed out that the National Olympic Committee of 
DPRK had done its best to realize the co-host of the 24th 
Olympic Games by both sides, but they could not reach 
a sound agreement because of the disturbance of the 
United States and the South Korean authority. 


The statement said, “The National Olympic Committee 
of the DPRK feel regretful not to co-host the Olympic 
games, and seriously declare that the committee has to 
decide not to send its sports delegation to the games as 
the 24th Olympic Games is hosted only in Seoul.” 
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The statement stressed that the National Olympic Com- 
mitte of the DPRK will safeguard the Olympic belief 
candidly and make contribution to the sound develop- 
ment of the Olympic movement as it did before. 


Report on Olympic Committee News Conference 
HK0609101688 Beijing RENMIN RIBAO in Chinese 
4 Sep 88 p 3 


{Report by Huang Qing (7806 2532): “Chinese Olympic 
Committee Holds a News Conference Attended by Chi- 
nese and Foreign Reporters’’] 


[Text] Beijing, 3 Sep—The Chinese Olympic Committee 
held a news conference this morning in Beijing attended 
by Chinese and foreign reporters. He Zhenliang, vice 
chairman of the Chinese Olympic Committee and dep- 
uty head of the Chinese sports delegation, and Li Furong, 
secretary general of the delegation, briefed the Chinese 
and foreign reporters on the Chinese sports delegation 
attending the 24th Olympic Games, and answered ques- 
tions raised by them. 


While briefing the reporters, He Zhenliang said: A Chi- 
nese sports delegation consisting of 433 persons (299 of 
whom are athletes) will take part in 21 events, not 
including field hockey and horsemanship. Of the Chi- 
nese athletes, 162 are men and 137 are women. They are 
from various nationalities, including Han, Zhuang, Hui, 
Tibetan, Xibo, Manchu, Mongolian, Korean, and so on.z 
The Chinese athletes will make staunch efforts to partic- 
ipate in the highest level of competition of the world to 
enhance their standards and to strive to bring honor to 
the motherland. He Zhenliang stated that his delegation 
will make wide-ranging contacts with delegations from 
various countries in the world to increase understanding 
and enhance friendship. He expressed happiness that 
athletes from the mainland and Taiwan will participate 
in the competition together. He wished them success. He 
also expressed hope that direct sport exchanges between 
the two sides will be realized. In addition, he looked 
forward to the participation of Taiwan athletes in the 
international competitions held on the mainland and the 
Asian Games in 1990. 


While talking about the goals of the Chinese athletes 
with regard to winning medals, Li Furong said that the 
Chinese athletes have the capability of winning gold 
medals in the following six events: women’s volleyball, 
shooting, weight lifting, diving, gymnastics, and ping- 
pong. Chinese athletes also have the capability of win- 
ning medals in: women’s foil, women’s archery, men’s 
judo and wrestling, women’s swimming, women’s track 
and field, women’s basketball, and women’s cycling, 
among others. 


While talking about the issue of fair judging, He Zhen- 
liang pointed out: The referees of various events of the 
current Olympic Games will be appointed by interna- 
tional sports organizations, and they will be paid by the 
International Olympic Committee. This will overcome 
the situation of most referees being locally appointed. 
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With regard to the issue of security, He Zhenliang 
maintained: It is groundless to say that the security 
problem of the current Olympic Games has become 
acute because the DPRK is not participating in the 
games. The Chinese Olympic Committee supports the 
DPRK’s proposal on South and North Korea holding the 
Olympic Games together. It regrets that this proposal 
could not be realized. 


While talking about why He Zhili will not participate in 
the Games, Li Furong said that the namelist was decided 
by the coaches in accordance with the demands of the 
situation and the performance of the relevant athletes in 
training. Owing to the limit on the number of athletes, 
some of the athletes had to be given up. 


Southeast Asia & Pacific 


Burmese Students Dismiss Government Recognition 
OW 0209161688 Beijing XINHUA in English 
1441 GMT 2 Sep 88 


[Text] Rangoon, September 2 (XINHUA) —Burmese 
Students today dismissed President Maung Maung’s 
address and pledged to continue to strive for ending 
one-party system, forming an interim government and 
practising multi-party system in the country, according 
to well-informed sources. 


A joint announcement, issued by the Students Union of 
University and Institutes in Rangoon and the Central 
Committee for Forming an All-Burma Federation of 
Students Unions, said that under the one-party system, 
students will not get rights. 


President Maung Maung, in his broadcasting and televi- 
sion address last night, refused to accept demonstrators’ 
demands that one-party system be ended, an interim 
government be formed and a general election based on 
multi-party system be held. 


He promised in the address that, after holding the 
extraordinary congress of the ruling Burma Socialist 
Program Party and the emergency session of the People’s 
Congress on September 12 and 13 respectively, a 
national referendum will be held in Burma to decide 
whether the single party system will be continued or to 
change over to a multi-party system. 


Maung Maung stressed that the authorities’ arrangement 
is “the most convenient and advisible one according to 
the Constitution.” 


The Burmese president also stated that the authorities 
“consent to the forming of students unions in a system- 
atic way.” 


About one thousand students, most of whom are high 
and middle school students, held a demonstration and 
marched in procession to the center of Rangoon today. 
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Some shops opened today in Rangoon, and some gov- 
ernment functionaries went to work. However, the situ- 
ation is far away from normal. It is learned that a big 
demonstration is prepared to be held tomorrow. 


According to local press reports today, former Premier U 
Nu, when he met the press yesterday, said that the govern- 
ment must accede to the people's free demands which are: 
(1) hold general election directly leading to the establish- 
ment of multi-party democracy, (2) form a caretaker 
government the people can trust, and (3) form a non- 
discriminatory and independent election commission. 


The Democracy and Peace Group (provisional), which 
was formed recently and led by former Premier U Nu 
(patron), issued an announcement yesterday, requesting 
the demonstrating public not to occupy state-owned 
buildings and people's council offices. 


Burmese Political Situation Observed 
OW 0509122488 Beijing XINHUA in English 
1139 GMT 5 Sep 88 


[Text] Rangoon, September 5 (XINHUA)}—Most facto- 
ries in Rangoon have stopped work and the administra- 
tion has practically broken down, resulting in social 
chaos and price skyrocketing. 


The Burmese Government is facing an unprecedented 
political crisis with large-scale anti-government demon- 
strations still going on which began on August 8. The 
students and masses of people strongly demand a multi- 
party democracy and an immediate appointment of an 
interim government and free elections. 


But President Maung Maung and his government have 
no intention of accepting people's political demands. He 
repeated on September | that the Burma Socialist Pro- 
gram Party (BSPP) and the People’s Assembly will held 
an emergency session respectively on September | 2 and 
13. If the two sessions and most people agree the practice 
of multiparty system, he will hold a general election 
throughout the country. 


Maung Muang also stressed that everything should be 
done according to the Constitution. This means that the 
general election cannot be held before the Constitution ts 
revised. However, its revision needs time. 


His announcement aroused strong indignation among 
the students and people as a whole. They accused the 
government of stalling on purpose and demanded it 
hand over power and then a caretaker government be 
formed to direct the general elections. The students and 
people from all walks of life have set up their own 
Organizations one after another, thus becoming more 
unified to carry on their struggle for the abolition of 
one-party rule and the practice of multiparty democracy. 
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Burma Opposition Leaders Speak at Ceremony 
OW0509213588 Beijing XINHUA in English 
1453 GMT 5 Sep 88 


[Text] Rangoon, September 5 (XINHUA)}—A memorial 
ceremony was held in suburban Rangoon this morning 
to pay tribute to students who were killed during recent 
demonstrations. 


Former Prime Minister U Nu, former Chief of Staff of 
Defense Services U Tin U, former Vice-Chief of Staff of 
Defense Services U Aung Gyi and famous personnel 
attended the ceremony organized by students and made 
speeches on the occasion. 


Meanwhile, several groups of people, mostly students 
groups, held demonstrations and marched in procession 
in Rangoon today. 


The Burmese Supervision Committee for Students 
Movement (SCS) today issued a statement calling for a 
nationwide genera! strike on September 8 to press the 
government for #nocracy, the abolition of one-party 
system and the setting up of an interim government. 


In the statement issued at a press conference here this 
afternoon, the SCS stressed that if its demands are not 
met by the authorities before the night of September 7, a 
nationwide general strike will be held on schedule. 


Issuing their separate statements at the press conference, 
U Tin U and Aung San Suu Kyi, daughter of General 
Aung San, a patriot and national hero who led the 
struggle for Burma's independence but was assassinated 
in 1947, also made the .ame three demands. 


The democracy and peace group, led by U Nu, yesterday 
also issued a statement calling for a general strike on 
September 8. 


Qian Qichen Cited on Talks on SRV, Cambodia 
BK0309030688 Beijing in Cambodian to Cambodia 
1030 GMT 2 Sep 88 


[Text] On | September, Chinese Foreign Minister Qian 
Qichen in a meeting in Beijing with Soviet Deputy 
Foreign Minister Rogachev, who participated in the 
working meeting on the Cambodian problem between 
the Sino-Soviet vice foreign ministers, said the Sino- 
Soviet foreign ministers had conducted candid and ben- 
eficial discussions and fund some common points along 
with a divergence of opinion on some issues during the 
meeting. 


He stressed that Vietnam should understand that the 
goal it has not bec: #"'e to achieve during its 10-year war 
of aggression against ( « »vodia can never be accom- 
plished in a political settlement. 
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SRV Criticized on Conditions for Troop Withdrawal 
BK0309033788 Beijing in Cambodian to Cambodia 
1030 GMT 2 Sep 88 


[Text] At a | September news briefing, the PRC Foreign 
Ministry spokesman, in answer questions posed by report- 
ers, said the only breakthrough for the Vietnamese aggres- 
sors is the prompt withdrawal of their troops from Cam- 
bodia. The statement of Vietnamese Foreign Minister 
Nguyen Co Thach issued on 30 August once again clearly 
indicates that Vietnam has never been sincere about 
resolving the Cambodian problem politically. It was 
reported that when answering questions to VNA on 30 
August, Vietnamese Foreign Minister Nguyen Co Thach 
showed his obstinate stance by saying that Vietnam's troop 
withdrawal from Cambodia should be linked with the 
so-called cessation of foreign interference and the end of 
military aid provided to opposition Cambodian forces, 
and so on. His intention is to fool world opinion and use 
the conditions as a pretext to delay the complete Vietnam- 
ese troop pullout from Cambodia. 


Attempt Against Philippine Minister Suspected 
HK0309092688 Hong Kong XINHUA in English 
0902 GMT 3 Sep 88 


[Text] Manila, September 3 (XINHUA)}—Philippine 
criminal investigation service Operatives gunned down 
five men two blocks away from the house of Local 
Governments Secretary Luis Santos in Quezon City, 
Metro Manila, last night in what was initially believed to 
be an assassination attempt, the EVENING STAR 
reported today. 


Santos’ daughter, Imelda, told reporters today that her 
father is in Iligan City and is expected to be back in 
Manila tonight. She said she heard gunshots last night, 
but had no knowledge of any death threats against her 
father. 


The bodies of the five men killed were brought to the 
Philippine Constabulary crime laboratory for autopsy 
immediately after the shooting. 


Quezon City police said the five could have been mem- 
bers of a gang. 


The criminal investigation service operatives said they 
recovered two 38 caliber revolvers, two fan knives and 
fragmentation grenade from the suspects. 


Former Local Goveraments Secretary Jaime Ferrer was 
assassinated near his house on August 2, 1987. 
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Qian Qichen Greets Malaysia's Abu Hassan 
BK3008 104988 Beying in Malay to Malaysia 
0930 GMT 30 Aug 88 


[Greetings message from PRC Foreign Minister Qian 
Qichen to Malaysian Foreign Minister Datuk Haji Abu 
Hassan Omar on the occasion of 31st Malaysian inde- 
pendence day—read by announcer] 


[Text] Your Excellency Datuk Haji Abu Hassan Omar, 
Malaysian foreign minister, Kuala Lumpur. 


On the occasion of the 31st anniversary of Malaysian 
independence, | would like to extend warm congratula- 
tions to Your Excellency. May the friendship between 
the peoples of the PRC and Malaysia and the friendly 
cooperation between our two countries develop further! 


[Signed] Qian Qichen, PRC foreign minister 
[Dated] Be1jing, 30 August 1988 


Yang Shangkun Greets King 
BK3008105188 Being in Malay to Malaysia 
0930 GMT 30 Aug 88 


[Greetings message from PRC President Yang Shangkun 
to Malaysian Paramount Ruler Sultan Iskandar on the 
occasion of the 31st Malaysian independence day—read 
by announcer] 


[Text] Your Majesty Yang Dipertuan Agung [paramount 
ruler] Sri Paduka Baginda al-Mutawakil al-Alah Sultan 
Iskandar, Kuala Lumpur 


On the occasion of the 31st anniversary of Malaysia's 
independence. on behalf of the Chinese people and 
myself, | would like to extend warm congratulations and 
best wishes to Your Majesty and the Malaysian people. 
May Malaysia prosper and its people be happy! May the 
traditional friendship between the peoples of the two 
countries develop day by day! 


[Signed] Yang Shangkun, president of the PRC 
[Dated] Beiying, 30 August 1988 


Li Peng Greets Mahathir 
BK3008 105 788 Beijing in Malay to Malaysia 
0930 GMT 30 Aug 88 


[Greetings message from PRC Premier Li Peng to 
Malaysian Prime Minister Datuk Dr Sri Mahathir 
Mohamed on the occasion of the 31st Malaysian inde- 
pendence national day—read by announcer] 


[Text] Your Excellency Malaysian Prime Minister Datuk 
Sri Dr Mahathir Mohamed, Kuala Lumpur 


INTERNATIONAL AFFAIRS 


On the happy occasion of the 31st anniversary of Malay- 
sia’s independence, on behalf of the Chinese Govern- 
ment, people, anu myself, | would like to extend warm 
congratulations and best wishes to Your Excellency and, 
through Your Excellency, to the Malaysian Government 
and people. May the Malaysian Government and people 
continue to achieve new successes in the lofty efforts to 
develop the economy and build the country! May the 
friendly relations and cooperation between the PRC and 
Malaysia develop further! 


[Signed] Li Peng. premier of the PRC State Council 
[Dated] Beijing, 30 August 1988 
Near East & South Asia 


Qin Jiwei Says No Halt to Mideast Arms Sales 
OW 0609044788 Tokvo KYODO in English 
0423 GMT 6 Sep 88 


[Text] Beijing. Sept. 6 KYODO—Chinese Defense Min- 
ister Qin Jiwei said Tuesday China will continue to sell 
military weapons to the Middle East. 


Qin made the remark to reporters prior to an official 
meeting with U.S. Defense Secretary Frank Carlucci at 
the Great Hall of the People. 


The remark is believed to have been made to counter 
Carlucci who 1s expected to raise the question of Chinese 
missile sales to Saudi Arabia, Iran, Syria and other 
countries in the meeting with Qin. 


It is natural for China to sell weapons to the Mideast 
region and it will continue to do so, Qin told reporters. 


Qin said the key problem 1s the export of weapons by the 
United States and the Soviet Union and added that the 
sales volume of weapons from developing nations like 
China are small. 


Not only the two superpowers but also Britain, France, 
West Germany as well as some Third World nations like 
Brazil have exported weapons to the warring area, Qin 
said. 


Responding to a reporter's question on China selling 
weapons on one hand and urging world peace on the 
other, Qin affirmed such a Chinese attitude, referring to 
the U.S. which is selling a massive amount of weapons. 


He said the U.S. is selling advanced weapons like F-1 6s, 
while China sells “ordinary” conventional ones, and 
added that his country will not be able to deal with huge 
weapon sales in the future due to its limited industrial 
development. 


Xu Xin, Qin’s aide accompanying him and deputy chief 
of general staff of the People’s Liberation Army, said 
China’s weapons exports are controlled in such a way 
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that importers will use them for defense purposes aimed 
at contributing peace and stability to the region rather 
than using them to spark further regional conflicts. 


Iran’s Mirzadeh on Reconstruction, PRC Ties 
OW 0509085488 Beying XINHUA in English 
0816 GMT 5 Sep 88 


[“Iran Is Realistic About Geneva Talks, Says Official” 
(by Yin Chongjing and Wang Ge}—XINHUA headline] 


[Text] Tehran, September 4 (XINHUA)}—A senior Ira- 
nian official said his country is neither optimistic nor 
pessimistic but “realistic” about the Geneva peace talks 
with Iraq which have stalled over border disputes. 


In an exclusive interview with XINHUA in his office 
today, Iranian Deputy Premier Hamid Mirzadeh reiter- 
ated Iran’s position with regard to the sharing of Shatt-al 
Arab River with Iraq. 


Iraq claims sovereignty over the whole Shatt-al Arab 
River which forms one section of the border between the 
two warring states, but Iran sticks to the 1975 Algiers 
accord which says their border runs along the middle 
channel of the river. 


Talking of Tehran’s policy toward Gulf countries, Mir- 
zadeh said Iran hopes to have good, friendly neighborly 
ties with all nations in the region and develop friendly 
cooperation with them. 


Mirzadeh complained about the invitation of the United 
States naval force to protect shipping in the Gulf. He 
noted that the presence of superpowers in the most 
sensitive area will certainly cause tension and create 
problems for all the nations here. 


So, he said, he “can’t foresee peace and tranquility in the 
Persian Gulf in the near future.” 


“We (Iran) should keep our potentials always ready in 
face of future eventuality since we have been beaten or 
stung by Americans,”’ he continued. 


Turning to Iran’s post-war reconstruction program, Mir- 
zadeh said the eight-year war caused “extremely large” 
damage in almost every economic sector in Iran. 


Therefore, Mirzadeh, also the head of Iran’s reconstruc- 
tion headquarters, said priorities have to be sorted out. 
However. he said. sorting out the priorities and the losses 
is a difficult job and will take some time. 


“Once the work is completed, the results will be imme- 
diately announced.” he said. 
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The deputy premier listed as top priorities such items as 
power plants, refineries and industrial and transporta- 
tion facilities destroyed in the war. “Housing for the 
homeless and employment stand at the top of them,” he 
added. 


Talking of Iran's self-reliance policy on reconstruction, 
Mirzadeh explained that this doesn’t mean that “Iran 
will not need friendly assistance from other countries.” 
“We will accept assistance only within the framework of 
maintaining Our economic and political independence.” 


He stressed that Iran will not accept those reconstruction 
proposals by some countries ‘“‘which intend to make us 
dependent on them.” 


As for the Sino-Iranian cooperation in the fields of trade, 
economy and technology, the president of Iranian-Chi- 
nese Joint Economic and Technological Committee said 
it has been going “very well’ and will expand further in 
the post-war reconstruction. 


He said China is and will provide technical assistance to 
Iran in many projects such as the construction of power 
plants, dams and some rural factories. 


The president is going to attend the fourth session of the 
joint economic and technological committee within this 
month. 


Soviet Troops Reportedly Return To Qandahar 
OW 0309080788 Beijing XINHUA in English 
0748 GMT 3 Sep 88 


[Text] Islamabad, September 3 (XINHUA) —Up to 500 
Soviet soldiers have been airlifted into the southern 
Afghan City of Qandahar to help defend the city against 
attacks by mujahidin guerrillas, Afghan resistence 
sources said here Friday. 


Some 18 helicopters loaded with sophisticated weapons 
also arrived at the airport, the sources said. 


The new Soviet airlift took place on Thursday—less than 
a month after Soviet forces withdrew under the Geneva 
accords. 


Moscow said it had pulled all its soldiers out of Qanda- 
har before the August 15 deadline for withdrawing half 
of its more than 100,000 soldiers from the country. 


According to the sources, the mujahidin killed 60 troops 
of the Kabul regime and captured 30 others in heavy 
fightings recently. They also stormed a number of towns 
and villages as they moved toward Qandahar. 
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East Europe 
Czechoslovak President Gustav Husak Begins Visit 


Leaves for PRC 
OW0109120188 Beijing XINHUA in English 
1129GMT 1 Sep 88 


[Text] Prague, September | (XINHUA)—C7zechoslovak 
President Gustav Husak left today for a 5-day official 
visit to China, the first by a Czechoslovak president in 30 
years. 


Husak, accompanied by Vice Premier Peter Colotka and 
Foreign Minister Bohuslav Chnoupek, is visiting at the 
invitation of Yang Shangkun, president of the People’s 
Republic of China. 


Sino-Czechoslovak relations have developed rapidly 
since an earlier exchange of visits by the two countries’ 
leaders. The trade volume this year will be 30 percent 
higher than in 1987. 


Arrives in Beijing 
OW0309073288 Beijing XINHUA in English 
0700 GMT 3 Sep 88 


[Text] Beijing, September 3 (XINHUA)—Gustav 
Husak, president of the Czechoslovak Socialist Repub- 
lic, and his party arrived here by special plane this 
afternoon on a six-day official goodwill visit to China. 


Husak is here as a guest of Chinese President Yang 
Shangkun. He is the first president of Czechoslovakia to 
visit China for the past 30 years. 


Greeting Husak and his party at the airport were Liao 
Hansheng, vice-chairman of the Standing Committee of 
the National People’s Congress, and others. 


Husak is accompanied by Vice-Premier Peter Colotka, 
Foreign Minister Bohuslav Chnoupek, and others. 


More on Arrival 
LD0309092188 Prague CTK in English 0835 GMT 
3 Sep 88 


[Excerpts] Beijing Sep 3 (CTK correspondent)—Czech- 
oslovak Communist Party Presidium member and Pres- 
ident Gustav Husak arrived here today for an official 
friendly visit to China. [passage omitted] 


Gustav Husak 1s accompanied by Party Presidium mem- 
ber and Deputy Premier Peter Colotka, Foreign Minister 
Bohuslav Chnoupek, Head of the Office of the Czecho- 
slovak President Frantisek Salda and Deputy Foreign 
Trade Minister Jiri Nemec. The Czechoslovak delega- 
tion was joined at the airport by Czechoslovak Ambas- 
sador to China Zdenko Cheben. [passage omitted] 
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Yang Shangkun Hosts Banquet 
OW030919/088 Beijing XINHUA Domestic Service 
in Chinese 1350 GMT 3 Sep 88 


[Text] Beijing, 3 Sep (XINHUA)—President Yang 
Shangkun said here this evening: “At present China's 
reforms are developing in depth and have entered a new 
critical stage. The Chinese people are determined and 
confident they will overcome every difficulty and con- 
tinue to advance their great cause of socialist modern- 
ization under the leadership of the Communist Party of 
China.” 


He said this at a banquet honoring Czechoslovak Presi- 
dent Gustav Husak. 


Yang Shangkun said that in the past decade China has 
made conspicuous achievements in its socialist modern- 
ization drive due to implementation of the policy of 
reform and opening to the outside world. 


In an answering speech, President Husak said that with 
the spirit of appreciation and sympathy, the Czechoslo- 
vak Communists and people have closely followed the 
selfless efforts the Chinese people have made to build 
socialism, implement the resolutions of the 13th CPC 
National Congress and the Ist Session of the 7th 
National People’s Congress, accelerate the reform in the 
political and economic fields, and further open to the 
outside world. “Every achievement you have made while 
marching on this road has made Czechoslovakia happy,” 
he added. 


President Husak arrived in Beijing by special plane this 
afternoon for a 6-day official goodwill visit to China at 
the invitation of President Yang Shangkun. 


Yang Shangkun said at the banquet: President Husak is 
the first Czechoslovak head of state in 30 years to make 
an official goodwill visit to China. His visit is a signifi- 
cant event in the annals of Sino-Czechoslovak relations. 
It is bound to serve as a new contribution in strengthen- 
ing the friendly and cooperative relations between the 
two countries and promoting the friendship between the 


two peoples. 


He praised the great achievements made by the Czech- 
oslovak people in their economic restructuring and 
democratization of social life under the leadership of the 
Czechoslovak Communist Party, and in line with the 
actual condition of their own country, as well as their 
positive contributions in improving the relations 
between Eastern and Western Europe and safeguarding 
world peace. 


Yang Shangkun said: At present some positive changes 
have taken place in the international situation with the 
appearance of a new trend of dialogue taking the place of 
confrontation. An inclination to solve international dis- 
putes by peaceful means is developing. The appearance 
of this new characteristic of the international situation is 
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the result of the unremitting struggle of the people of all 
countries in the world to maintain peace and seek 
development. It is also an inevitable trend of develop- 
ment of the more than 40 years of post-World War II 
history. 


Touching on bilatera! relations, Yang Shangkun said: 
Both China and Czechoslovakia are socialist countries. 
The two peoples share a common goal of struggle. 
Development of Sino-Czechoslovak friendly and coop- 
erative relations in an all-around, sustained, ‘table, and 
thorough way confo.m with the basic interests of both 
peoples. We believe that Sino-Czechoslovak friendly and 
cooperative relations are bound to grow continuously in 
all fields on the basis of the principles of respect for each 
other, and equality and mutual benefit. 


Husak said that while conducting reforms in the econ- 
omy, social life, and other aspects, it is very essential for 
Czechoslovakia to deepen mutual understanding, 
exchange experience, and strengthen cooperation with 
all socialist countries. 


Czechoslovakia, he said, is determined to promote in an 
all-around way the friendly relations between the two 
parties and two countries of China and Czechoslovakia 
and their economic ‘stitutions and social organizations. 


Husak pointed out: Czechoslovakia and China hold 
identical or similar views on fundamental issues regard- 
ing the current international situation. “As the people of 
both countries are concentrating their efforts on socialist 
construction, they understand that this goal can only be 
accomplished under conditions of peace.” 


Czechoslsovakia firmly advocates the settlement of dis- 
putes among countries and nations by political means, 
he said. 


At the banquet, President Husak invited President Yang 
Shangkun to visit Czechoslovakia. Yang Shangkun 
accepted the invitation with pleasure. 


Also invited to attend the banquet were Peter Colotka, 
deputy premier of the CSSR and concurrently premier of 
the Slovak Socialist Republic; Bohuslav Chnoupek, for- 
eign minister of the CSSR:; and others. 


Among those present at the banquet were Liao Han- 
sheng, vice chairman of the NPC Standing Committee: 
Wu Xuegian, vice premier of the State Council; Qian 
Zhengying, vice chairman of the CPPCC National Com- 
mittee, and Qian Qichen, minister of foreign affairs. 


Prior to the banquent, President Yang Shangkun met 
cordially with President Husak. Yang Shangkun said 
that as a veteran fighter, he warmly welcomed President 
Husak, a Czechoslovak revolutionary of the older gener- 
ation. He said: Now, the relations between the two 
parties and two countries of China and Czechoslovakia 
are developing very well. As a result of President Husak’s 
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Current visit, these relations will certainly be furthered. 
President Husak, who is 75 years old, said that the 
common goal of Czechoslovakia and China is to raise 
their people's living standards. He expressed the hope 
that the Chinese people would make still greater accom- 
plishments in economic construction. 


Earlier this evening, President Yang Shangkun presided 
over a welcoming ceremony at the central hall of the 
Great Hall of the People. After a 21-gun salute, the 
military band played the Czechoslovak and Chinese 
national anthems. Then, President Husak reviewed a 
guard of honor made up of the three services of the PLA, 
the Ground, Naval, and Air Forces, in the company of 
President Yang Shai.zkun. Hundreds of children waved 
bouquets and colorful ribbons to extend a warm 
weclome to President Husak’s visit. 


More on Dinner Speeches 
LD0309153988 Prague CTK in English 1429 GMT 
3 Sep 88 


[Text] Beijing Sept 3 (CTK correspondent)}—Czechoslo- 
vak Communist Party Presidium member and President 
Gustav Husak and Chinese President Yang Shangkun 
met here today for their first official talks. 


The Chinese president underlined that Gustav Husak’s 
visit must be especially cordially welcomed since it is the 
first visit by the head of the Czechoslovak state to China 
in the past 30 years. 


The first day of the Czechoslovak president's official 
friendly visit to China culminated with a dinner given in 
his honour by the Chinese president. 


Yang Shangkun in his speech at the dinner pointed out 
that there have occurred some positive changes in the 
international situation at present, a new stream has 
originated in which confrontation is being replaced with 
a dialogue and a trend of a peaceful solution of interna- 
tional disputes is developing. This new characteristic 
feature in the international situation is the result of the 
lasting and persistent struggle of peoples of all countries 
for the defence of peace and development. Although the 
development of the situation will not be free from 
obstacles, we firmly believe that world peace can be 
preserved for a long time if all peoples of the world 
continue to strive for this goal, the Chinese official said. 


Yang Shangkun stated that China and Czechoslovakia 
are socialist countries and strive for the implementation 
of common goals. All-round, lasting and stable develop- 
ment of the relations of friendship and cooperation 
between China and Czechoslovakia correspo.. 's with the 
basic interests of the people of the two countries. 
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The intensification of top-level contacts between Chi- 
nese and Czechoslovak Communist Party and state 
Officials in the past few years helps mutual understand- 
ing and confidence and contributes to the further exten- 
sion of relations between the two countries in all spheres, 
the Chinese official said. 


He voiced the conviction that the Chinese-Czechoslovak 
relations of friendship and cooperation will certainly 
expand on the basis of the principles of mutual respect, 
equality and mutual advantageousness. Gustav Husak’s 
Current visit is the sign of good relations between our 
Communist parties and our states, Yang Shangkun said. 


Czechoslovak Communist Party Presidium member z nd 
President Gustav Husak pointed out in his speech that 
the two countries hold identical or close views on the 
basic questions of the present international situation. 
The two countries’ nations concentrate their forces on 
the socialist construction and are therefore aware that 
this goal can only be achieved in peaceful conditions, 
Gustav Husak said. 


He pointed out favourable tendencies in international 
relations and emphasized that Czechoslovakia welcomes 
this development and, together with the Soviet Union 
and other countries of the socialist community, strives 
for its continuation. 


The recent positive steps in a number of regions of 
concentrated tension and sharpened regional conflicts 
give hope that the possibility of peaceful solution will 
win. Czechoslovakia resoluicly strives for solving all 
disputes between states and nations by political means. 


The Czechoslovak proposal to create a zone of confi- 
dence, cooperation and good-neighbour relations on the 
line dividing the Warsaw Treaty and NATO member 
States is also aimed at the improvement of the situation 
in Europe and the world, Gustav Husak pointed out. 


Czechoslovakia is firmly determined to work for the 
extension of the two countries’ cooperation. It is inter- 
ested in all-round development of their relations in the 
sphere of party, state and economic bodies, social orga- 
nizations as well as in the sphere of friendship relations 
and in all other fields, Gustav Husak said. 


The two countries’ common target is to strive for 
broader realization of new, progressive forms of cooper- 
ation, such as joint vetures, establishment of direct 
relations between enterprises, search for new ways and 
possibilities of cooperation. 


At the close of his speech, Gustav Husak invited the 
Chinese president to visit Czechoslovaia. Yang Shang- 
kun accepted the invitation. 
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Husak Lays Wreath at Monument 
OW 0409104688 Beijing XINHUA in English 
0630 GMT 4 Sep 


[Text] Beijing, September 4 (XINHUA)}—Czechoslovak 
President Gustav Husak laid a wreath at the Monument 
to the People’s Heroes at the Tiananmen Square here 
this morning. 


Accompanied by Liao Hansheng, vice-chairman of the 
National People’s Congress Standing Committee, Husak 
stood in silence and then walked slowly around the 
monument, paying respects to those who gave their lives 
to the Chinese revolution. 


At noon, Liao who is accompanying the 75 year old 
Husak on his China tour gave a luncheon for the Czech- 
oslovak guests. 


Talks Held With Li Peng 
OW 0409144688 Beijing XINHUA Domestic Service 
in Chinese 1105 GMT 4 Sep 88 


[By reporter Zhou Cipu] 


[Text] Beijing, 4 Sep (XINHUA)}—During his formal 
talks with Czechoslovak President Gustav Husak in the 
Great Hall of the People this morning, Premier Li Peng 
emphasized that it is imperative to straighten out the 
price system in order to establish a planned socialist 
commodity economy. 


Both China and Czechoslovakia are socialist countries. 
At present, both countries are conducting reforms 
according to their own conditions. During the talks, 
Premier Li Peng and President Husak briefed each other 
on the reforms in their respective countries. 


Li Peng said: China is now continuing and deepening its 
reform. “We are devoted to establishing a planned 
socialist commodity economy, and this calls for a read- 
justment of prices. This is because irrational prices can 
neither «rouse the initiatives of workers and farmers, nor 
enable enterprises to compete with each other on an 
equal footing, and therefore, a real commodity economy 
cannot be established.” 


He said: “We know that this is a difficult job, and so we 
have taken a very prudent attitude toward it. In short, 
reform is a great undertaking.” He emphasized that the 
Orientation oi reform should be firm, the measures to be 
taken should be reliable, full attention should be paid to 
the enduring abilities of the people, the national econ- 
omy should be developed in a stable way, and stabilizing 
the economy results in a better advance. 


Li Peng said: In deepening the reform of enterprises, it is 
necessary to improve their economic performance. The 
major work is to implement the system of contracted 
economic responsibility, so as to combine very well the 
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responsibilities of enterprises with their power and inter- 
ests. Besides, measures should be taken to find the best 
form of organizing the work force. 


Li Peng also told Husak that the Chinese people, working 
under the party leadership, are steadily carrying out the 
reform of the political structure. 


President Husak said: Czechoslovakia 1s paying close 
attention to the reform measures China 1s implementing, 
including price adjustment. “We believe that price 
adjustment is an indispensable step. We are willing to 
exchange experience with our Chinese comrades and 
learn from each other in order to avoid detours in our 
work.” 


Husak briefed Li Peng on Czechoslovakia’s efforts to 
deepen its democratization and economic reform and 
strengthen the development of its legal system. 


The two sides also discussed bilateral relations in a 
cordial and friend'y atmosphere. 


Li Peng said the Chinese side attaches great importance 
to President Husak’s current visit to China, hoping the 
visit will further help promote friendly and cooperative 
relations between the two countries. 


Husak said the purpose of his current visit to China is to 
consolidate and strengthen the friendly relations 
between Czechoslovakia and China, adding that this is 
also the determination and aspiration of the whole party, 
the whole country, and all people of Czechoslovakia. 


He said: Cooperation between Czechoslovakia and 
China in economic and cultural fields is now developing 
very well. The Czechoslovak side hopes for further 
development of this trend and the enhancement of 
mutual understanding and friendship between the 
Czechoslovak and Chinese peoples. 


Li Peng said: China and Czechoslovakia enjoy very 
friendly relations. The exchange of visits between the 
leaders of the two countries and two parties has helped 
enhance their mutual understanding and friendly rela- 
tions. China and Czechoslovakia are cooperating very 
well in economy, trade, science and technology. He said: 
“We will continue our efforts to promopte cooperation 
in these areas together with our Czechoslovak 
comrades.” 


In addition, they exchanged views on international 
issues Of common interest and regional situations as 
well. 


In the talks, President Husak conveyed Czechoslovak 
Premier Lubomir Strougal’s message. which once again 
invited Premier Li Peng to visit Czechoslovakia. Pre- 
mier Li Peng accepted the invitation with pleasure. 
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Czechoslovak Deputy Premier Peter Colotka and For- 
cign Minister Bohuslav Chnoupek were among those 
attending the talks. 


Those on the Chinese side taking part in the talks 
included Vice Chairman of the NPC Standing Comm't- 
tee Liao Hansheng and Foreign Minister Qian Qichen. 


More on Meeting Li Peng 
LD0409163088 Prague CTK in English 1440 GMT 
4 Sep 88 


[Text] Beijing Sept 4 (CTK correspondent}—Czechoslo- 
vak Communist Party Presidium member and President 
Gustav Husak and Chinese Premier Li Peng emphasized 
that relations between China and Czechoslovakia have 
been favourably developing, at their talks here today. 


The two representatives described as milestones the 
visits of General Secretary of the Communist Party of 
China Zhao Ziyang to Czechoslovakia in 1987 and of 
General Secretary of the Czechoslovak Communist 
Party Milos Jakes to China last May. 


Gustav Husak informed Li Peng of the tasks solved by 
Czechoslovakia in developing the line of the 1 7th Czech- 
oslovak Communist Party Congress, mainly in view of 
the process of economic restructuring and extending 
socialist democracy. 


Li Peng said that China is at the initial stage of building 
socialism whose framework was set forth by last year’s 
13th Congress of the Communist Party of China. 


It will take China about 30 to 50 years to achieve the 
level of medium developed countries. The new policy of 
economic reforms and openness towards the world, 
started in 1979, is now more connected with the devel- 
opment of the socialist planned goods economy. China 
will not abandon the reforms but will put an emphasis on 
the stability and thoughtful actions. 


Gustav Husak and Li Peng called for checking the 
possibilities of new forms of economic cooperation and 
development of relations also in other spheres. They 
stressed the necessity to jointly strive to remove some 
shortcomings, main'y in the economy. 


Speaking about the international situation, Gustav 
Husak stressed that the two countries hold very close 
stands on international questions. The two sides empha- 
sized the importance of all-round efforts to preserve 
peace and ease tension in the world. They paid attention 
also to the situation in southeast Asia. 


Gustav Husak conveyed the invitation of Czechoslovak 
Premier Lubomir Strougal to Li Peng to visit Czechoslo- 
vakia. The Chinese premier accepted the invitation. 
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Later in the day, Gustav Husak and his entourage visited 
the former Imperial Palace, formerly called the Forbid- 
den City. After the inspection, Gustav Husak left for 
talks with General Secretary of the Communist Party of 
China Zhao Ziyang. 


Meets With Zhao Ziyang 
OW 0409193088 Beyjing XINHUA Domestic Service 
in Chinese 1259 GMT 4 Sep 88 


{By reporter Zhou Cipu] 


[Text] Beijing, 4 Sep (XINHUA)—At this afternoon's 
meeting, General Secretary of the CPC Central Commit- 
tee Zhao Ziyang and Czechoslovak President Gustav 
Husak both held that in all countries reform must be 
based on actual conditions, just as a garment must be cut 
according to one’s figure. In this regard, they said, China 
and Czechoslovakia can learn from each other and 
benefit from each other's experience, and thy can 
exchange experience on a constant basis. 


At the meeting Zhao Ziyang and Husak briefed each 
Other on the measures their countries are taking for 
economic, price, and other reforms and the ideas pro- 
posed for these reforms in the future. They discussed in 
high spirits the furtherance of the friendly and coopera- 
tive relations between the two parties, two countries, and 
two peoples of China and Czechoslovakia. 


Zhao Ziyang said: As far as Sino-Czechoslovak bilateral 
relations are concerned, we may Say that a change in the 
form of a turning point has appeared since last year. 
Relations between the two countries and two parties of 
China and Czechoslovakia have been completely nor- 
malized. He added that the visit to China earlier this 
year by Milos Jakes, general secretary of the Czechoslo- 
vak Communist Party Central Committee, and the cur- 
rent visit by President Husak have made relations 
between the two parties and two countries of China and 
Czechoslovakia even closer. 


Zhao Ziyang said: “We are happy to see the smooth 
development of relations between our two parties and 
two countries in recent years and value very highly such 
development and the accomplishments we have made in 
this regard. This 1s the result of the joint efforts made by 
the two sides. The Chinese party and government appre- 
ciate the efforts made by the Czechoslovak party and 
government to develop relations with China.” 


The last 2 years, he said, have seen more contacts and 
deeper mutual understanding between China and Czech- 
oslovakia. He expressed the firm belief that based on the 
spirit of mutual understanding and trust, the friendly 
and cooperative relations between the two parties and 
two countries of China and Czechoslovakia are bound to 
develop continuously. 
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Husak agreed with Zhao Ziyang's view in this regard. He 
said: “Our task is to consolidate and deepen the friend- 
ship between our two parties, two countries, and two 


peoples.” 


Husak held that the economic and trade relations 
between Czechoslovakia and China are very vigorous at 
this time, and that in the future continued efforts should 
be made to strengthen the friendly and cooperative 
relations in the economic, trade, and cultural fields. 


Touching on international issues, Husak said Czechoslo- 
vakia and China share many identitical or similar views 
On internat.onal issues, adding that “I am glad for this.” 


Zhao Ziyang said: “The identical views between us are 
essential. Our friendly relations have a solid foundation.” 


The cordial meeting took place at Zhongnanhai, where 
the CPC Central Committee is located. When Husak 
came to Zhongnanhai, Zhao Ziyang stepped forward to 
greet him with a warm embrace. 


Husak conveyed the regards of General Secretary Jakes, 
Premier Lubomir Strougal, and other Czechoslovak 
leaders. Zhao Ziyang asked Husak to convey his regards 
to Czechoslovak leaders after returning home. 


Zhao Ziyang visited Czechoslovakia in June of last year. 
At the current meeting, he happily recalled the scenes on 
that visit when he was accorded warm and friendly 
hospitality by Czechoslovak party and state leaders, 
including Husak, and by the people of Czechoslovakia. 


Among those attending the meeting were Czechoslovak 
Deputy Premier Peter Colotka and Foreign Minister 
Bohuslav Chnoupek, who are both accompanying Pres- 
ident Husak on the current visit. Also present on this 
occasion were Vice Chairman of the NPC Standing 
Committee Liao Hansheng and Foreign Minister Qian 
Qichen. 


‘Full Normalization’ of Ties 
LD0409180488 Prague CTK in English 1529 GMT 
4 Sep 88 


[Text] Beijing Sept 4 (CTK correspondent)}—This year’s 
visit to China by Czechoslovak Communist Party Gen- 
eral Secretary Milos Jakes completed full normalization 
of relations between the two countries’ Communist Par- 
ties, President Gustav Husak’s current visit means full 
normalization of relations between the two states. 


This is what follows from today’s talks between Czech- 
oslovak Communist Party Presidium Member and Pres- 
ident Gustav Husak and Chinese Communist Party 
General Secretary Zhao Ziyang, together with the reso- 
lution of the two sides to continue to pursue the road of 


friendship. understanding 
bases for this cooperution were lad 
representatives of the two count 


2 
: 
i 
| 
Pe 


4] 
33 
i 


tial 
i 
git 
iil 


Received by Yao Vilin 
OW 0409122088 weyine XINHUA in English 
1214 GMT 4 Sep 


Text} Beying. September 4 (XINHUA}—Chinese Vice- 

ver Yao Yilin met and had a cordial and friendly 
conversation with Crechosiovak President Gustav 
Husak at the Tiaoyuta: State Guesthouse here this afler- 
noon 


Sources say that Yao Velen will visit Czechoslovakia later 
this year 


a oe a - hn this even 
y we-Chairman Hansheng 
's Congress Standing Commitice 


in the com- 
the National 


He was entertained with a music and dance program 
artists from the Chinese capital ° 
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Reform Discussed 
LDO04090 180788 CTK in English 
1547 GMT 4 Sep 


{Text} Beijing Sept 4 (CTK correspondent>—V isiting 
zechosiovak President Gustav Husak met here today 
with Chinese Vice-Premier Yao Yilin for talks centering 
on the exchange of views on some aspects of the eco- 
nomic reform and restructuring. particularly in view of 
deepening mutual economic cooperation. 


The two representatives characterized as the key task the 
consistent ion of the conclusions of the 
reciprocal of the general secretaries of the two 
countries’ Communist Parties. 


Ai the close of the second day of his visit to China, 
Gustav Husak and his went to see a cultural 
program at the representation of the National Peo- 


Talks With Husak 
ng XINHUA in English 


owososoresle 


0734 GMT 5 Sep 


ws Beying. September 5 (XINHUA)}—Senior 
leader Deng Xiaoping greeted President Gustay 


Husak of Czechoslovakia at a meeting here in the Great 
Hall of the People this morning with 


In . Deng said they would “remember the good ones 


“Right.” Husak agreed. “That's the way to keep optimis- 
tie.” 


[Passage omitted] 
He| said attention should not focus so much on an 
indiv ‘s merits or demerits as on opening up the 


future 


[Passage omitted] 
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More on Meeting 
OW 0509100088 Betjing AINHUA Domestic Service 
in Chinese 0803 GMT § Sep 88 


[By reporter Zhou Cipu] 
[Text (XINHUA)}—During his meeting 
with L sechottovel resident Gustav Husak this morn- 
ing, Chairman Deng Xiaoping described the meeting as 
“a meeting of veterans of the international communist 
movement.” 


Deng Xiaoping said that it is always happy for veterans 
to meet with each other. When Husak arrived at the 


Great Hall of the People, Deng Xiaoping quickly = 
forward to embrace him warmly and excha 

ings with him. In accordance with the prot 

ments, Deng Xiaoping was to shake hands only with the 
official members of President Husak's entourage, but he 
was in a particularly good mood and shook hands with 
ee. accompanying Husak, including the working 
personnel. 


After the handshakes. Xiaoping returned to the 
side of Husak. were all smiles posing for photogra- 
phers to have sufficient time to take pictures of the 
happy veterans’ meeting. 


“Now all of you are satisfied,” said Deng Xiaoping 
humorously to the reporters while waving to them. Then 
he and Husak walked side by side into the meeting hall. 


As soon as they sat down Deng Xiaoping took out his 
cigarette, and Husak immediately took out his lighter 
and offered to light the cigarette for Deng. Husak said to 
Deng Xiaopi “I have heard of you for at least 50 
years.” He sa that he offered to light the cigarette for 
Deng Xiaoping in order to “express his admiration.” 


The two revolutionaries of the older generation were 
very happy chatting with cach other as if they were 


engaged in small talk. 


Husak said to Deng Xiaoping that over the past half- 
century the two have worked for communism, enduring 


both good and bad cxapenences 


Deng Xiaoping immediately replied 
good ones and forget the bad.” 


“Right.” Husak completely agreed. “that’s the way to 
keep optimistic.” 


Deng Xiaoping told Husak about his own three ups and 
three downs. He said: “In summing up the history. we 
should assume an objective attitude and seek truth from 
facts. Only in this way can we get the benefits. In 
summing up the history. we should not focus attention 
on an individual's merits or demerits. and we should aim 


at opening up the future” 


“Remember the 
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He said; “Both our past successes and errors are our 
wealth,” 


During the cheerful conversation, Husak praised Deng 
ei for his important role in leading China's 
orm. 


Deng Xiaoping said: “A great deal of the work has been 
done by other comrades.” 


On bilateral relations, both veteran revolutionaries said 
that they were about the present close relations 
between the two parties and between the two countries of 
China and Czechosivakia. 


After the meeting. Deng Xiaoping hosted a luncheon in 
honor of President Husak and other distinguished guests 
accompanying him. 


Deng Hosts Luncheon 
HKO0S09065688 Hong Kong AFP in English 0411 GMT 
5 Sep 88 


Text] Being, Sept 5 (AFP)}—Senior Chinese leader 

Xiaoping praised Communist Party relations with 
Prague on Monday as he met and lunched with visiting 
Czechoslovak President Gustav Husak. 


“We are both old fighters of the communist movement 
and meetings among comrades in arms are always 


joyful,” he told Mr. Husak at the start of a meeting at the 


Great Hall of the People. 


Both men embraced cach other warmly as they first met 
in front of press cameras. Later they joked as they 
smoked their favorite cigareties—Panda, a Chinese 
brand. for Mr. Deng. a Western brand for Mr. Husak. 


“This 1s an imperialist cigarette.” quipped Mr. Husak. 
who was to leave later Monday for Tianjin to continue 
his six-day trip that ends Thursday 


Mr. Deng also hosted a luncheon for the Czechoslovak 
head of state—a rare role that the 84-year-old Chinese 
leader usually performs only for high-ranking East Euro- 
pean officials 


Beijing and Praguc formally re-established party-level 
relations in May when Czechoslovak Communist Party 
leader Milos Jakes met Chinese Zhao Ziyang 
here Tics had been ruptured during the Sino-Soviet split 
of the 1960's 


In the past two years China has been reburlding links 
with communist parties throughout Eastern European 
amid growing bilateral trade 
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Over Relations ror 
HKOS09094988 Beijing ZHONGGUO NINWEN 
SHE in Chinese 0631 GMT 5 Sept 88 
Report ay copes r Li Wei (2621 0251): “Deng Xiaop- 
ng: To Sum ‘Up History Is Not To Get at an Individual’s 


Merits and Domerits But To Pave the Way for the 
Future”) 


{Text} Beijing, 5 Sep (ZHONGGUO XINWEN SHE)— 

a meeting this morning with Czechoslovak Pres- 
ident Husak, 84-year-old Deng Xiaoping said: To sum 
up history is not to get at an individual's merits and 
demerits, but to pave the way for the future. Past 
— represent wealth. The same is true of past 
mi 


He also said: We must take an objective and down-to- 
earth attitude in summing up history. Only in this way 
can we benefit. 


Deng Xiaoping told Husak that as a veteran of the 
Communist Party, he has worked for several decades 
and has behind him a history of “three ups and three 


During their 40-minute Ny two leaders engaged 
in small talk like old friends aimosphere between 
them was cordial and pleasant. They expressed extreme 
happiness [fer chang man yi 7236 1603 3341 1942) that 
relations ween China and Crechoslovakia have 
become as close as they are today 


The longer the two leaders chatted. the happier they 
became. When Deng Xiaoping took out a cigarette, 
Husak offered to light 11 for him 


Deng Xiaoping said: It 1s the first ume that we have met. 
Bui we are well acquainted with cach other Husak 
immediately answered | have known your name for at 
least 50 years 


Deng Xiaoping also said We have the same background 
We are both veteran fighters of the international com- 


munist movement A mecting between veterans 1s always 


pleasant 


Husak said Over the years we have caperienced many 
things. both desirable and undesirable 


Deng Xiaoping said: Remember the desirable things and 
forget the undesirable 


Husak agreed with this He said that only in this way can 
we maintain an optimistic attitude toward the future 


Husak praised for the important role 


Deng has played in + Deng Xiaoping said 
that the work has been mainly done by other comrades 
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Afier the meeting, Deng Xiaoping gave a party in honor 
of Husak. 


This afternoon, Husak and his party left Beying for 
Tianjin and Dahan. 


Deng ‘in Good Health’ 
HK0609050188 Hong Kong HONGKONG STANDARD 


in English 6 Sep 88 p 1 


[Text] China's paramount leader Deng Xiaoping yester- 
day turned up sound and healthy at a public reception 
7 eS Oe a oe 


Sun-tanneu after his summer break at a seaside resort, 

the pe leader burst out in his usual hearty laughs and 
ng away at his te during a meeting with 

vain Czechoslovak t, Mr Gustav Husak. 


“This is imperialist-made,”’ Mr Husak said jokingly as he 
offered a cigarette to Mr Deng. 


Mr Deng grinned in appreciation but stuck to his own 
Chinese cigarette. Mr Husak then lit the cigarette for the 


elderly leader. 


When asked to comment on Western press reports that 
Mr Deng was in failing health, the Foreign Ministry said 
> 8 _— that “Mr Deng Xiaoping is in good 


The meeting yesterday between Mr Deng and his Cze- 
chosolovak guests lasted 40 minutes. Mr Husak 1s the 
first Cezchoslovak head of state to visit China in 30 


years 


Amid speculations about his health. Mr Deng. who 
turned 84 last month. is still the most powerful man in 
China. 


When Mr Husak praised his role in China's reforms, Mr 
Deng said that “works are mainly carried out by other 
comrades.” 


In fact, he 1s virtually in semi-retirement, making far less 
public speeches and appearances since the Oct 13th 
party congress last year. 


He was recently quoted as saying that party chief, Mr 
Zhao Ziyang. had taken charge of the country’s three- 
million strong army. Mr Deng still heads China's mili- 
tary forces. 


The elderly leader told Mr Husak that he had been an old 
fighter of the Communist movement and survived three 
political purges before resuming power 10 years ago 


“We should remember only the good and forget the 
bad.” he said. Mr Husak responded with: “This is the 
only way, we can be optimistic.” 
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Mr Deng said one should not count on achievements 
alone. Both successes and failures could contribute to the 
future, he said. 


China in the past two years has restored ties with 
Czechoslovakia and other Soviet bloc countries after 
nearly three decades of estrangement. 


CSSR News Agency Reports Visit 
LD0S09142688 Prague CTK in English 0857 GMT 
5 Sep 88 


[Text] Beijing Sept 5 (CTK correspondent)—Czechoslo- 
vak Communist Party Presidium member and President 
Gustav Husak started the third day with the inspection 
of the Great Wall of China. He appreciated the attention 
paid by the Chinese authorities to historical monuments. 


AAKX 


Czechoslovak Foreign Minister Bohuslav Chnoupek and 
his Chinese counterpart Qian Qichen met here today for 
talks on bilateral relations and topical international 
questions. 


Bohuslav Chnoupek explained Czechoslovakia’s new 
approaches to international issues. Great attention was 
paid to the process of detente. Qian Qichen informed the 
Czechoslovak guest of the Sino-Soviet working meeting 
on Kampuchea which took place in Beijing at the end of 
August. 


The two sides agreed that the validity of the protocol on 
cooperation between the Czechoslovak and Chinese for- 
eign ministries will be prolonged to five years. 


Bohuslav Chnoupek and Qian Qichen discussed also the 
possibilities of cooperation between the two countries’ 
armies. 


AAK 


In the presence of Czechoslovak and Chinese Presidents 
Yang Shangkun and Gustav Husak, Bohuslav Chnoupek 
and Qian Qichen signed here today a new consular 
agreement between Czechoslovakia and China. 


Yang Shangkun then held short talks with Gustav Husak 
before the Czechoslovak highest representative and his 
entourage left Beijing for Tianjin, the third largest Chi- 
nese city. 


Czechoslovak Communist Party Presidium member and 
President Gustav Husak met here today with leading 
chinese official, chairman of the Military Commission of 
the Communist Party of China Deng Xiaoping. 
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The two representatives voiced interest in further exten- 
tion of relations of cooperation between Czechoslovakia 
and China, appreciating its achieved level. They paid 
— to the role of communist parties in the present 
world. 


Deng Xiaoping stressed that the international commu- 
nist and workers’ movement must continue to make use 
of all historical experiences from revolutionary struggles, 
draw lessons not only from success but also errors. Only 
with such an approach a right way towards further 
successes can be found. In this connection Deng Xiaop- 
ing pointed out the importance of work with young 


people. 


Gustav Husak highly appreciated the work of Deng 
Xiaoping as architect of Chinese reforms, whose devel- 
opment is linked with the present stage of China's 
modernization. 


He acquainted the Chinese partner with the present tasks 
of the restructuring in Czechoslovakia, mainly in con- 
nection with the implementation of the conclusions of 
the 7th and 9th sessions of the Czechoslovak Communist 
Party Central Committee. 


Deng Xiaoping then gave a luncheon in honour of 
Gustav Husak. 


Husak Departs for Tianjin 
OW0509105088 Beijing XINHUA in English 
1004 GMT 5 Sep 88 


[Text] Beijing, September 5 (XINHUA)—Czechoslovak 
President Gustav Husak and his party left here for 
Tianjin by special plane this afternoon in the company of 
Liao Hansheng, vice-chairman of the National People’s 
Congress Standing Committee. 


Chinese President Yang Shangkun said goodbye to the 
Czechoslovak president at the state guesthouse here 
earlier this afternoon. 


Yang said Husak’s visit to China marked a new stage in 
the relations between the two parties and two countries. 


Yang said to the president: “Welcome you to visit China 
later. | will soon go to the Democratic People’s Republic 
of Korea. So we can meet there.” 


Husak said he was very satisfied with the development of 
the relations between the two countries and the two 
parties. His meetings and talks with the Chinese leaders 
in Beijing showed the bilateral friendly relations and 
cooperation have further developed. 


This afternoon a consular treaty between China and 
Czechoslovakia was signed here. The two leaders 
attended. 
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Chinese Foreign Minister Qian Qichen and his Czecho- 
slovak counterpart Bohuslav Chnoupek signed the doc- 
ument on behalf of their respective countries. 


Present on the occasion were Liao Hansheng and Czech- 
oslovak Vice-Premier Peter Colotka. 


Hosted by Tianjin’s Li Ruihuan 
OW0509151088 Beijing XINHUA in Egnlish 
1442 GMT 5 Sep 88 


[Text] Tianjin, September 5 (XINHUA) —The visiting 
Czechoslovak President Gustav Husak today described 
his talks with Chinese leaders in Beijing as “substantial 
and fruitful”. 


He made this remark at a dinner hosted by Tianjin 
Mayor Li Ruihuan here tonight. The meetings with 
Chinese leaders showed, he said, that both Czechoslova- 
kia and China are determined to consolidate and 
enhance the existing friendly relations and cooperation 
in every aspect. 


Husak held that Czechoslovakia and China should seek 
new ways to establish direct links between the two 
countries’ enterprises and regions while continuing to 
increase the bilateral economic and trade relations. 


In his welcoming speech, Li said that Tianjin is ready to 
further economic, technological, trade and other cooper- 
ation with Czechoslovakia. 


Liao Hansheng, vice-chairman of the Chinese National 
People’s Congress Standing Committee, who is accom- 
panying Husak in his visit, was present on the occasion. 
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Husak and his party arrived here from Beijing this 
afternoon by special plane. The Czechoslovak guests 
were grected at the airport by Li Ruihuan and Wu Zhen, 
chairman of the Tianjin Municipal People's Congress 
Standing Committee. 


Qian Qichen, CSSR’s Chnoupek Hold Talks 
HK0609094688 Beijing RENMIN RIBAO tn Chinese 
6 Sep 88, p 4 


[Text] Beijing, September 5 (XINHUA)—Chinese For- 
eign Minister Qian Qichen and Czechoslovak Foreign 
Minister Bohuslav Chnoupek, who is accompanying 
visiting President Husak, held talks at the Ministry of 
Foreign Affairs this morning, exchanging views on bilat- 
eral relations and international situation. 


The two sides spoke highly of the smooth development 
of bilateral relations in recent years and expressed will- 
ingness to make efforts for further development of the 
friendly and cooperative relations between the two coun- 
tries in every field. 


Qian told Chnoupek that the China-Czechoslovakia 
Friendship Association has been officially restored and 
the two sides can start to work. 


Agreeing that China and Czechoslovakia share similar or 
identical views On many international issues, the two 
foreign ministers welcomed relaxation of international 
tension at present. 


They pointed out that the replacement of confrontation 
by dialogue is the demand of time. 


During the talks, Chnoupek invited Qian to visit his 
country and Qian gladly accepted the invitation. 
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NPC Standing Committee Holds Full Sessions 
OW0209115488 Beijing XINHUA in English 
1002 GMT 2 Sep 88 


[Text] Beijing, September 2 (XINHUA)—The ongoing 
National People’s Congress Standing Committee meet- 
ing held full sessions yesterday afternoon and today, and 
more than 20 members spoke on issues including the 
price and wage reform, protection of cultural relics, 
social order and the development of the NPC itself. 


Member Hu Jiwei noted that the current meeting lis- 
tened to a report on the implementation of the law on the 
protection of cultural relics. This will definitely promote 
the work of preserving cultural relics. 


This was the first time for the NPC Standing Committee 
to hear a report on the implementation of laws which 
have already been enacted, he said, adding that the 
committee should ask for more such reports in a bid to 
strengthen its legal supervision. 


Member Qin Chuan noted that after democratic discus- 
sion the originally suggested agenda was enlarged to 
include an item on the present price and wage reform. 
This 1s something which should be welcomed, he said. 


Since the first session of the Seventh National People’s 
Congress earlier this year, he continued, China’s democ- 
racy has entered a new stage and will play a more and 
more important role in the country’s economic and 
political reforms. 


The NPC Standing Committee must have a clear real- 
ization of this situation, further enhance its function as 
the supreme power organ and actively promote socialist 
democracy, he said. 


Member Li Jianbai said that China's present social order 
is basically stable, although serious problems still exist. 


He stressed that many countries experienced crime rate 
jumps during their economic take-offs. China has now 
entered a similar period. Therefore, more attention 
should be given to social order, and public security 
should be beefed up. 


He said that the tentative plans for price and wage 
reform have been decided upon by the Political Bureau 
of the Central Committee of the Chinese Communist 
Party. The reform has entered a most crucial stage, he 
remarked, and said, “This will exert a great impact on 
society and more problems may emerge.” 


In this situation, the government should improve peo- 
ple’s living standards on the basis of economic develop- 
ment. Contradictions within the ranks of the people 
should be eased and negative factors should be reduced 
sO as to ensure a fundamental turn for the better in social 
order, he suggested. 
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Holds Group Discussions 
OW0209151088 Beijing XINHUA Domestic Service 
in Chinese 1159 GMT 1 Sep 88 


[Excerpts] Beijing, | Sep (XINHUA)—NPC deputies 
attending the third meeting of the Seventh NPC Stand- 
ing Committee consider it necessary to enact a law on 
standardization [not further identified] and on wildlife, 
and they favor the ratification of the international con- 
vention, protocols, and agreement placed on the agenda 
of the current meeting. 


The Standing Committee members held lively group 
discussions on the draft laws and other subjects yester- 
day afternoon and this morning. [passage omitted] 


In group discussions, they pointed out that the UN Con- 
vention Against Torture and Other Cruel, Inhuman, or 
Degrading Treatment and Punishment is a major multilat- 
eral convention on human rights enacted under UN spon- 
sorship, and its main spirit and essential elements are 
identical with the provisions of China’s Constitution, the 
Criminal Law, the Law on Criminal Procedures, and other 
relevant laws and policies. Approving this convention is in 
line with China’s consistent stand on torture and is con- 
ducive tu the building of our legal system, they said. They 
agreed with China’s reservations about certain clauses of 
the convention. [passage omitted] 


Many members pointed out: China has always respected 
and supported the voluntary efforts of nonnuclear coun- 
tries to make their respective regions nuclear-free 
through consultations among themselves and in light of 
the region’s conditions. China has long committed itself 
not to use or threaten to use nuclear weapons against 
non-nuclear countries and zones. In light of China’s 
consistent stand on nuclear zones and in view of the fact 
that the No 2 and No 3 Protocols attached to the “South 
Pacific Nuclear-Free Zone Treaty” is conducive to peace 
and stability in the Asia-Pacific region and will contrib- 
ute to the promotion of friendly relations between China 
and the countries in the region, China's ratification of 
the protocols is appropriate and even necessary. They 
agreed that China issue a statement of reservations about 
the protocols in view of the presence of certain flaws in 
the treaty. 


In group discussions, many members expressed satisfac- 
tion with the report delivered by the Ministry of Public 
Security on social order and the report delivered by the 
Ministry of Culture on the implementation of the Law 
on the Protection of Historical Relics. Some members 
held that even though social order throughout the coun- 
try is basically stable, crimes, especially major crimes, 
are rapidly increasing. Scandalous events have been 
occurring one after another despite efforts to stop them, 
and incidents affecting social order are increasing. There 
have also been too many fires and traffic accidents. The 
grim situation cannot but arouse our serious concern. 
Government agencies at all levels and in all localities 
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should work closely with public security and judicial 
departments to carry out the struggle against common 
Criminal activities to stop the increase of crimes. In 
doing so, the policy of dealing heavy blows to the 
criminals in a timely fashion and in accordance with the 
law will be stressed. At the same time, it is necessary to 
strictly enforce public order and strengthen the work of 
crime prevention to ensure social stability and the 
smooth progress of reform and the opening. [passage 
omitted] 


The deputies also expressed approval of the report on the 
examination of the credentials of newly elected NPC 
deputies, the report on the visit to Korea by an NPC 
delegation, and the explanation on the draft namelist of 
the committee in charge of drafting the basic law for 
Macao Special Administrative Zone. 


Yao Yilin on Price, Wage Reforms 
OW0309221788 Beijing XINHUA Domestic Service 
in Chinese 1312 GMT 3 Sep 88 


[Text] Beijing, 3 Sep (XINHUA)—A plenary meeting of 
the Third Session of the Seventh NPC Standing Com- 
mittee was held this morning. The meeting heard a 
report by Yao Yilin, vice premier of the State Council, 
on the formulation of the preliminary plan for price and 
wage reforms. 


Yao Yilin said: A few meetings will be held to solicit 
opinions on this preliminary plan so that we can further 
revise and perfect it. 


This afternoon the members of the NPC Standing Com- 
mittee discussed the report animatedly during panel 
discussions. 


Delegate on Price Reform 
OW0209165688 Beijing XINHUA in English 
1459 GMT 2 Sep 88 


[Text] Beijing, September 2 (XINHUA)}—Determina- 
tion is needed to conduct price reform, members of the 
Seventh National People’s Congress Standing Commit- 
tee said today. 


“Without determination to continue the reform, the 
economic reform as a whole will suffer a heavy loss,” Li 
Jianbai said at a panel discussion of the third meeting of 
the committee. 


He said price reform is complicated and risky and 
requires current conditions and potentials for reform be 
taken into full consideration. 


Caution and practical measures are important, he said, 
but hesitation or unnecessary delay are harmful, too. 


He noted progress has been made in reforming the 
unreasonable price system which is a product of the 
long-time planned economy. 
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But much more needs to be done. 


In some areas, problems have become worse and have 
obstructed the reform as a whole, he said. 


He said the double-track price system, wherein state-set 
prices and market prices coexist, has demonstrated 
shortcomings such as the rampant “‘guandao”, or specu- 
lations by government-run enterprises, companies and 
even government institutions. 


Recent price increases of cigarettes and alcohol have 
prompted panic buying. Many people also fear a deval- 
uation of currency. Nevertheless, li said the reform 
begun 10 years ago has laid a comparatively solid foun- 
dation. 


Song Rufen Reports on State Secrets Law 
OW0409131088 Beijing XINHUA Domestic Service 
in Chinese 1702 GMT 2 Sep 88 


{Text} Beijing, 2 Sep (XINHUA)—Song Rufen, vice 
chairman of the NPC Law Committee, made a report 
this afternoon at a large panel discussion of the third 
meeting of the Seventh NPC Standing Committee on the 
revision of the drafts of the State Secrets Law and the 
Regulations Governing Officers in Active Duty. 


Song Rufen said: The panelists of the current NPC 
Standing Committee meeting, after examining the drafts 


of the law and the regulations, maintaine’ 1 the two 
drafts are basically applicable and should | 1by 
the meeting. But they also pointed out thi rts 
of the law and regulations should be ter 
studying the members’ views one by one . cling 


on | September, the Law Committee propos. _.at the 


drafts be revised as follows: 
1. Draft of Secrets Law 


(1) With regard to the scope of state secrets, Article 8, 
Clause |, Item 7 provides: “Other state secrets.” Some 
members pointed out that the scope of this item should 
be more specific. It is proposed that the item be revised 
to read: “‘Other secrets the state’s secret departments 
have specified.” 


(2) Article 10 provides: “The specific scope of state 
secrets and their secrecy levels shall be defined by the 
state’s secrets departments jointly with organs handling 
foreign affairs, public security, and national security, 
and other relevant central organs.” Some members pro- 
posed that the article should also include central organs 
in charge of science and technology and national defense. 
They also proposed that the specific scope of state secrets 
and their secrecy levels should be publicized so that the 
law can be followed. Thus it is proposed that the article 
should have a Clause 2, which reads: “‘The specific scope 
of state secrets concerning national defense, and their 
secrecy levels, shall be specified by the Central Military 
Commission.” Considering the need that state’s science 
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and technology secrets should be specified by the State 
Commission of Science and Technology as well as by 
other competent authorities, it is proposed that the 
phrase that reads ‘defined by the state's secrets depart- 
ments jointly with organs handling foreign affairs, public 
security, and national security and other relevant central 
organs” be revised to read “‘defined by the state’s secrets 
departments separately [fen bie 0433 0446] with organs 
handling foreign affairs, public security, national secu- 
rity, and other relevant central organs.” It is also pro- 
posed that the article should have another clause, or 
Clause 3, which reads: “Regulations concerning the 
specific scope of state secrets and their secrecy levels 
shall be publicized within relevant spheres.” 


(3) Clause | of Article 16 stipulates: “State secrets shall 
be automatically declassified when the classification 
period expires."” Some members pointed out that the 
period of certain classified information has to be 
extended, and there should be regulations for this need. 
It is proposed that the clause have this additional sen- 
tence: “If the classification period needs to be extended, 
a decision shall be made by the organ or unit which 
decides the secrecy levels and the length of the secrecy 
period, or by their superior organ.” 


(4) Clause | of Article 14 stipulates: ‘There shall be no 
discussion of state secrets in personal correspondence, 
and there shall be no divulgence of state secrets during 
personal contacts." According to some members, the 
clause should be revised to read: “There shall be no 
divulgence of state secrets during personal contacts and 
correspondence.” 


Clause 2 of the same article stipulates: “Documents, 
reference materials, and other things which are state 
secrets shall not be taken to places where secrets cannot 
be ensured.” Clause 3 stipulates: “There shall be no 
activities involving state secrets in places where secrets 
cannot be ensured.’ Some members pointed out that the 
term, “places where secrets cannot be ensured,”’ is 
ambiguous. It is proposed that the two clauses be revised 
to read: “Regulations governing the protection of secrets 
shall not be violated while taking out documents, refer- 
ence materials, and other things which are state secrets;” 
and “There shall be no discussion of state secrets in the 
public.” 


(5) Some members pointed out that there should be 
special regulations governing the departure of personnel 
in charge of state secrets from the country. In accordance 
with the law governing the control of citizens’ exit and 
entry, 1t is proposed that Article 28 should have Clause 2, 
which reads: “The departure of personnel in charge of 
state secrets from the country shall have the approval of 
the organs which approved their appointments; and 
those px rsonnel, whose departure the competent author- 
ities of the State Council believe will endanger national 
security or seriously jeopardize national interests, shall 
not be approved to leave the country.” 
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(6) Clause | of Article 31 provides: “*Whoever violates 
the regulations of this law and divulges state secrets, 
deliberately or mistakenly, shall have his criminal 
responsibilities investigated according to Article 186 of 
the Criminal Law if the case is serious. If state secrets are 
leaked out mistakenly, the punishment may be lighter.” 
Some members maintained that, while the act of divulg- 
ing state secrets, deliberately or mistakenly, is one of the 
conditions to be considered in assessing punishment, 
other conditions and consequencies of the punishment 
have also to be considered, and there need not be a 
regulation for a light punishment for mistaken leakage of 
secrets. It is proposed that the sentence “If state secrets 
are leaked out mistakenly, the punishment may be 
lighter’’ be deleted. 


(7) Article 35 provides: “This law becomes effective on | 
July 1989.” Some members proposed that the law should 
become effective sooner than that. After studying the 
proposal with the State Secrets Bureau, it is suggested 
that the article be revised to read “This law becomes 
effective on | May 1989.” 


2. Draft of Regulations Governing Officers in Active 
Duty 


(1) Clause 2 of Article 15 provides: ““The Central Mili- 
tary Commission shall draw up separate regulations 
governing the maximum age for leading personnel 
assuming leading offices in military headquarters.” 
Some members pointed out that there should be regula- 
tions governing the maximum age for principal leading 
personnel assuming leading offices in military headquar- 
ters, and the maximum age may be set higher should 
senior officers be needed under special circumstances. 
Some members said since all principal leaders of various 
military headquarters are members of the Central Mili- 
tary Commission, it is improper for the commission to 
set the maximum age for their offices. The Law Com- 
mittee holds that while it is essential to set a maximum 
legal age limit for the offices of the principal leaders of 
military headquarters, it is difficult to do so at present; 
and if the maximum age limit is raised by law, the 
measure is, from a long-term point of view, unfavorable 
for having younger officers. Considering that the NPC 
Standing Committee may rule on this issue at an appro- 
priate time, it is proposed that the clause be revised to 
read: “The NPC Standing Committee shall set separate 
regulations governing the maximum age of officers 
assuming leading offices in military headquarters.” 


(2) According to some members. it is proposed that 
Clause 5 of Article 8 be revised to read: “After being 
trained by colleges or schools, outstanding rank-and-file 
soldiers may be promoted to be officers.” 


(3) Some members pointed out that the regulation in 
Article 22 concerning planned exchanges and transfers of 
officers is an issue concerning the management of offic- 
ers that need not be codified into law. So it 1s suggested 
that this clause be deleted. 
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(4) In accordance with the views of some members, it is 
suggested that Clause 3 be added to Article 38—an 
article concerning the settlement of demobilized officers: 
“Professional training may be provided for demobilized 
officers to be resettled according to needs.” 


(5) Article 40 provides that officers “‘*may move up or 
delay retirement because of the need of work or other 
reasons.” Some members pointed out that officers 
should go through the necessary approval formalities 
before they can move up or delay their retirement. It is 
proposed that this regulation be revised to read: Officers 
“may move up or delay retirement because of the need of 
work or other reasons, provided that approval for this 
has been granted.” 


(6) In accordance with the views of some members, it is 
suggested that Clause | of Article 41— which reads: “If 
an officer requests to retire from active duty ahead of 
time and the request is not approved, and if he insists on 
retiring even after being educated, he shall be punished 
by demotion or deprived of the officer’s status and 
handled as a retiree from active service’’—be revised to 
read: “If an officer requests to retire from active duty in 
time of peace and the request is not approved, and insists 
on retiring from active service even after being educated, 
he shall be punished by demotion, or, after depriving his 
officer’s status, handled as a retiree from active service.” 


Song Rufen said: A few places of the two drafts for 
revision have also been reworded according to members’ 
views, and the two new drafts have also been revised 
according to members’ views mentioned above. The Law 
Committee proposes that the NPC Standing Committee 
examine and approve these two drafts. 


Committee Approves State Secrets Law 
OW0509113788 Beijing XINHUA in English 
1125 GMT 5 Sep 88 


[Text] Beijing, September 5 (XINHUA)—China’s first 
State Secret Law was approved at the third meeting of 
the National People’s Congress Standing Committee 
ending here today. 


The 35-article law safeguards national security and inter- 
ests and obliges all state institutions, armed forces, social 
Organizations, enterprises and citizens to keep state 
secrets. 


State secrets refer to important decisions on state affairs, 
activities of armed forces and construction of national 
defense. diplomatic affairs, secret affairs concerning the 
national economic and social development and science 
and technology and activities related to state safety and 
to the investigation of crimes. 


They are divided into three categories: strictly confiden- 
tial, confidential and secret. “Strictly confidential” 
information means disclosure would seriously damage 
state safety and interests. 


NATIONAL AFFAIRS 


Those who make conspicuous contributions to keeping 
or defending a state secret and to improving secret 
technology shall be awarded, the law says. 


No state secrets should be disclosed in press releases, 
magazines, maps and other publications including 
broadcasting and video tapes. 


Military zones and state secret institutions should not be 
opened to the public without special permits. 


No documents or publications can be carried or posted 
outside the mainland without the approval of designated 
authorities. 


Officials taking change of state secrets will not be able to 
leave the country without the clearance of their superi- 
ors. The State Council or other government institutions 
have the power to block approval to leave if they deem 
his exit would harm the sefety of the country or cause 
losses to the state. 


Intentional disclosure of a state secret or disclosure by 
mistake shall be punished according to administrative 
discipline or dealt with according to law. 


“Criminal liabilities shall be pursued on those who 
wiretap, fish or collect state secrets for or to provide such 
information to institutions, organizations and individu- 
als shall be dealt with according to law.” 


The law will come into effect on May |, 1989 and will 
replace the provisional regulations on keeping state 
secrets issued in June, 1951. 


Penalties for Revealing Secrets 
OW0509140788 Beijing XINHUA in English 
1351 GMT 5 Sep 88 


[Text] Beijing, September 5 (XINHUA)—The Chinese 
parliament today adopted a legal document which stip- 
ulates life sentences and even the death penalty for 
people who reveal state secrets. 


The additional regulation for punishment of criminals 
revealing state secrets was adopted at the third meeting 
of the Seventh National People’s Congress (NPC) Stand- 
ing Committee, which ended here this afternoon. 


The regulation stipulates that whoever steals, secretly 
gathers, buys or illegally provides state secrets to over- 
seas institutions, organizations or individuals will be 
sentenced to not less than five years and not more than 
10 years of imprisonment; when the circumstances are 
relatively minor, the sentence is to be not more than five 
years in jail, criminal detention or deprivation of polit- 
ical rights; when the circumstances are extremely seri- 
ous, the sentence is to be not less than 10 years in jail, life 
imprisonment or the death penalty, together with depri- 
vation of political rights. 
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Before the regulation was put to the vote, Vice-Chairman 
of the NPC Standing Committie Peng Chong said that 
the Draft State Secrecy Law stipulates that whoever is 
involved in serious cases of intentionally revealing state 
secrets to individuals from overseas will be subject to 
punishment prescribed in Article 97 of the criminal law. 


However, the Supreme People’s Court and the Supreme 
People’s Procuratorate pointed out that the act is differ- 
ent from “stealing, secretly gathering or providing intel- 
ligence for an enemy” as in Article 97 of the criminal 
law. Therefore, it should be punished differently. 


The NPC Law Committee suggested to the Standing 
Committee that an additional regulation should be 
drawn up in this regard, Peng said. 


According to China’s Constitution, the NPC Standing 
Committee may enact, when the NPC is not in session, 
partial supplements and amendments to statutes enacted 
by the NPC, provided that they do not contravene the 
basic principles of these statutes. 


RENMIN RIBAO Article 
OW 0609064788 Beijing XINHUA Domestic Service 
in Chinese 0147 GMT 6 Sep 88 


[Text] Beijing, 6 Sep (XINHUA)}—RENMIN RIBAO on 
6 September published a commentator’s article entitled 
“An Important Law for Reforming and Strengthening 
the Work To Keep State Secrets.” The text of the article 
follows: 


The “State Secrets Law of the People’s Republic of 
China,” adopted at the third meeting of the Seventh NPC 
Standing Committee, will enter into force on | May 1989. 
It is an important law for reforming state security work in 
keeping with the situation of reform and opening. 


The government has always attached great importance to 
the work of keeping state secrets which has a vital 
bearing on national security and interests. As early as in 
June 1951, the Administrative Council of the Central 
People’s Government promulgated the “Interim Provi- 
sions for Keeping State Secrets,’ which played an impor- 
tant role in national security work. However, the interim 
provisions can no longer meet the objective needs arising 
from the tremendous changes in the situation which 
have taken place at home and abroad over the past 3 
decades or so. Especially along with the continuous 
deepening of the reform and opening, national security 
work is confronted with many new circumstances and 
problems. There is a pressing need for legal norms in 
China, and it must reform and strengthen its security 
work in keeping with the new situation. The newly 
promulgated “State Secrets Law” was formulated in 
accordance with the basic line in the initial stage of 
socialism, based on the “Interim Provisions” and a 
series of security regulations adopted previously and by 
using the experience of other countries for reference. 
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The “State Secrets Law” clearly defines the goal and 
principles of the security work; its management system; 
the implication and scope of state secrets; degrees and 
periods for classification; legal procedures for creating, 
changing, and dissolving state secrets; the security sys- 
tem; and legal responsibilities. It has great significance in 
enhancing the awareness and correctly understanding 
and handling the security work under the new situation. 
It also provides the legal basis for improving and unify- 
ing the existing security regulations and enables the 
security work to better serve the situation of reform and 
opening and socialist construction. 


The “State Secrets Law,” permeated with the spirit of 
reform, is an important weapon for reforming and 
strengthening the security work. Therefore, we must 
implement the law in the spirit of reform and do away 
with outdated ideas and concepts. It is erroneous to 
think that “there is no secret to keep”, or that “it is 
difficult to keep secrets.” It is also incorrect to believe 
that “to keep is better than not to keep secrets,” or that 
“secrets should be kept as loosely as possible.”’ Cur- 
rently, special efforts should be made to understand and 
handle correctly the relationship between national secu- 
rity work and the reform and open policy; that is, 
between keeping state secrets and making the activities 
of leading organs open to the public. Instead of separat- 
ing and pitting them against each other, it is necessary to 
weigh the advantages and disadvantages and achieve 
unity between the two under the premise that national 
security and interests are ensured, and the reform and 
open policy and socialist construction are guaranteed 
smooth progress. It is necessary to clearly define state 
secrets on the basis of the “State Secrets Law,” distin- 
guishing between those that must be classified and those 
that can be declassified in a guided and controlled 
manner. It is necessary to criticize people suppressing 
criticisms and deliberately obscuring the transparency of 
government work under the pretext of “keeping state 
secrets.” Security rules and regulations incompatible 
with the new situation must be reformed. Efforts should 
be stepped up to study and develop modern security 
technology and equipment. It is also necessary to read- 
just and build up security organizations at all levels and 
improve them organizationally so as to enhance the 
standards of security work. 


The Constitution stipulates that to keep state secrets is 
the duty of all citizens. Every citizen should be familiar 
with and abide by the ‘State Secrets Law.” State func- 
tionaries, in particular, should exemplify themselves in 
observing the “‘State Secrets Law” and constantly show 
concern for state secrets and security. Leading party and 
government organs and cadres who shoulder important 
tasks should play an exemplary role. It is necessary to 
revard units or individuals who perform meritorious 
sei. .es in safeguarding state secrets and to duly punish 
those who reveal state secrets in violation of security 
regulations. Those who sell or reveal state secrets 
through illegal means must be severely punished. 
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The promulgation and enforcement of the “State Secrets 
Law” will raise China’s security work to a new level and 
enable it to further guarantee and promote socialist 
construction. 


Adopts Regulations for PLA Officers 
OW0509135988 Beijing XINHUA in English 
1340 GMT 5 Sep 88 


[Text] Beijing, September 5 (XINHUA)-A new set of 
regulations governing Chinese Army officers in active 
service was adopted at the closing session of the third 
meeting of the National People’s Congress Standing 
Committee which ended here today. 


The regulations, which come into force on January |, 
1989, set out the basic requirements for army officers, 
their training, examination, appointment and removal, 
retirement and awards and punishment. 


The set consists of 42 articles in 7 chapters. 


Army officers shall mainly be promoted from among 
graduates of military academies according to their polit- 
ical integrity and ability and practical achievements. 


A system of democratic supervision shall also be intro- 
duced, the regulations say. 


Age ceilings will be applied. Regimental commanders 
should be younger than 45, division officers, under 50, 
and army officers under 55. Each may get a five-year 
extension with approval of relative authorities. 


The regulations were submitted for examination at the 
second meeting of the Seventh National People’s Con- 
gress Standing Committee. At that meeting, a step to 
reintroduce military ranks in the Chinese People’s Army 
was approved, as was a decision taken to grant medals to 
retired senior generals. 


Approves International Conventions 
OW0509143088 Beijing XINHUA in English 
1205 GMT 5 Sep 88 


[Text] Beijing, September 5 (XINHUA) —China’s 
supreme legislative body approved an international con- 
vention, protocols of a treaty and an agreement at the 
third meeting of the Seventh National People’s Congress 
(NPC) Standing Committee, which ended here today. 


The three matters are the U.N.-adopted International 
Convention Against Torture, and Inhuman and Degrad- 
ing Punishment, the No. 2 and No. 3 Protocols attached 
to the South Pacific Nuclear-Free Zone Treaty and the 
Sino-Belgian agreement on mutual judicial assistance in 
civil cases. 
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While approving the convention, the NPC Standing 
Committee also announced its reservations on Article 20 
and the first section of Article 30, and reiterated a 
statement of the Chinese Government when signing the 
two protocols. 


Delegates on Importance of Democracy 
OW0209155588 Beijing XINHUA in English 
1457 GMT 2 Sep 88 


{‘“Democracy More Important Than Ever to China, 
Lawmakers Say”—XINHUA headline} 


[Text] Beijing, September 2 (XINHUA)—Construction 
of a Democratic system is now more important than ever 
to China as the country faces its crucial reforms on wages 
and prices, Chinese legislators said here today. 


Democratization should be accelerated and the legal 
system promoted, said members of the Seventh National 
People’s Congress Standing Committee at their ongoing 
third meeting. 


The substitution of control by power for rule by law must 
be achieved to ensure smooth progress of the reform, 
members said. 


The need of democracy increases as the reform deepens, 
said member Qin Chuan. 


There can be no going back, he said and added fears 
about democracy are unreasonable and groundless. 


Approves Appointments, Dismissals 
OW0609114188 Beijing XINHUA Domestic Service 
in Chinese 1215 GMT 5 Sep 88 


[Text] Beijing, 5 Sep (XINHUA)—Namelist of appoint- 
ments and dismissals by the Standing Committee of the 
National People’s Congress 


Adopted by the third session of the Standing Committee 
of the Seventh National People’s Congress on 5 Sep 1988 


1. Appointing Zhou Jie and Li Zhongyin [2621 6988 
5391] deputy secretaries general of the Standing Com- 
mittee of the National People’s Congress. 


2. Appointing Hu Dehua (female) member of the Inter- 
nal and Judicial Affairs Committee [nei wu si fa wei 
yuan hui 0355 0523 0674 3127 1201 0765 2585] of the 
National People’s Congress. 


3. Appointing Sheng Yu (4141 1938] (female) adviser to 
the Financial and Economic Committee of the National 
People’s Congress. 


4. Dismissing Hu Dehua (female) from the post of 
member of the Law Committee of the National People’s 
Congress. 
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5. Dismissing Song Rufen, Xiang Chunyi and Qiu Shao- 
heng from the posts of vice chairmen of the Legal Affairs 
Commission of the National People’s Congress. 


6. Appointing Fei Zongwei member of the Judicial 
Committee of the Supreme People’s Court. 


7. Appointing Sun Zonghao chief judge of the Economic 
Division of the Supreme People's Court. 


8. Appointing Liang Baojian [2733 1405 0313), Ding 
Zhendong (0002 2182 2639), Zhang Xintao [1728 6580 
7118), Wei Qingyue [7614 1987 1471], and Dong 
Chengyu [5516 2052 6877] judges of the Supreme Peo- 
ple’s Court. 


9. Dismissing Wang Qi from the post of member of the 
Judicial Committee and chief judge of the Economic 
Division of the Supreme People's Court. 


10. Dismissing Yang Yichen from the post of member of 
the Procuratorial Committee of the Supreme People’s 
Procuratorate. 


11. Dismissing Li Tianxiang from the post of member of 
the Procuratorial Committee and procurator of the 
Supreme People’s Procuratorate. 


Committee Session Concludes 
OW0509123288 Beijing XINHUA in English 
1216 GMT 5 Sep 88 


[Text] Beijing, September 5 (XINHUA)—The third 
meeting of the Seventh National People’s Congress 
(NPC) Standing Committee closed here today after 
adopting six laws and other legal motions. 


Wan Li, chairman of the NPC Standing Committee, 
presided over today’s closing session. 


After a week of deliberation, the State Secrecy Law, 
additional regulations on punishing criminals revealing 
state secrets and a set of regulations concerning Army 
officers on active duty were adopted at today's meeting. 


The meeting also approved three legal documents which 
China has agreed with foreign countries, namely, the 
convention against torture and other cruel, inhuman or 
degrading treatment or punishment, the No 2 And No 3 
Protocols attached to the South Pacific Nuclear-Free 
Zone Treaty and the agreement on neutral judicial 
assistance in civil cases between China and the Kingdom 
of Belgium. 


The meei ng passed a report delivered by Ni Zhifu, 
chairman of the NPC Credentials Committee on the 
credentials of the deputies to the Seventh National 
People’s Congress. 
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The list of names of a 48-member committee headed by 
Ji Pengfei for drafting the Basic Law for the Macao 
Special Administrative Region was also passed at the 
meeting. 


The session also decided upon some appointment and 
removal matters. 


Prior to the closing ceremony, Standing committee 
members conducted a heated discussion on the price and 
wage reform, social order and other issues which are of 
great topical interest. 


Wan Li, Peng Chong Preside 
OW0609060588 Beijing XINHUA Domestic Service 
in Chinese 1252 GMT 5 Sep 88 


[Text] Beijing, 5 Sep (XINHUA)—The third meeting of 
the Seventh NPC Standing Committee concluded in the 
Great Hall of the People this afternoon. The meeting 
approved the State Secrecy Law, a set of regulations 
concerning army officers on active duty, and other legal 
documents. 


Chairman Wan Li and Vice Chairman Peng Chong 
presided over the afternoon session today. 


Wan Li said: Of the 155 members who should be present, 
47 have taken sick leave or made previous commit- 
ments, and 108 are here today. We now have a quorum. 


During the meeting, the members deliberated the revised 
drafts of the State Secrecy Law and the regulations 
concerning active duty army officers. Based on the 
opinions of the members, the Law Committee further 
revised the drafts of these two legal documents to the 
satisfaction of the members. The PRC State Secrecy Law 
and the PRC regulations concerning active duty army 
officers were approved at the meeting today. 


Peng Chong said: According to the original draft of the 
State Secrecy Law, whoever commits an especially seri- 
ous act of deliberately leaking state secrets to personnel 
outside the territory should be punished according to 
Article 97 of the Criminal Law. The Supreme People’s 
Court and the Supreme People’s Procuratorate held that 
leaking state secrets to personnel outside the territory is 
different from stealing or secretly gathering or providing 
intelligence to an enemy, as prescribed in Article 97 of 
the Criminal Law, and therefore called for mapping out 
different punishment. The Law Committee suggested 
that the Standing Committee adopt additional regula- 
tions On punishing criminals revealing state secrets and 
began drafting the regulations. In line with the provi- 
sions of the Constitution, the Standing Committee may 
enact, when the NPC is not in session, supplements and 
amendments to statutes enacted by the NPC provided 
they do not contravene the basic principles of these 
statutes. After deliberation, the members approved the 
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draft of the additional regulations. The meeting today 
voted and approved the additional regulations on pun- 
ishing criminals revealing state secrets. 


The meeting adopted decisions to ratify the Convention 
Against Torture and Other Cruel, Inhuman, or Degrad- 
ing Treatment or Punishment; the No 2 and No 3 
Protocols attached to the South Pacific Nuclear-Free 
Zone Treaty; and the Agreement on Neutral Judicial 
Assistance in Civil Cases between China and the King- 
dom of Belgium. 


The meeting also passed a report on the credentials of 
the NPC deputies elected through by-elections, as well as 
a namelist of members of the Committee for Drafting the 
Basic Law for the Macao Special Administration Region. 


The meeting also decided upon some appointment and 
removal matters, including the appointment of Zhou Jie 
and Li Zhongying as deputy secretaries general of the 
NPC Standing Committee. 


Vice chairmen attending the meeting were Xi Zhongxun, 
Ulanhu, Wei Guoging, Zhu Xuefan, Ngapoi Ngawang 
Jigme, Baingen Erdini Qoigyi Gyaincain, Zhou 
Gucheng, Yan Jici, Ye Fei, Ni Zhifu, and Lei Jieqiong. 


State Councillor Song Jian and Procurator General of 
the Supreme People’s Procuratorate Liu Fuzhi observed 
the meeting. 


At the panel discussion held on the afternoon of 3 
September and the plenary discussion this morning and 
pricr to the closing, the members had animated discus- 
sions on Vice Premier Yao Yilin’s report on the tentative 
plan for price and wage reforms. They were pleased with 
the report and offered many useful suggestions. The 
members stressed the need to consolidate and establish 
economic order while carrying out reforms. In order to 
ensure smooth progress of price and wage reforms, 
efforts should be made to resolutely scale down capital 
construction, restrict institutional purchases, control the 
expansion of consumption funds, and earnestly check 
the circulation field, especially those “official specula- 
tors who mix government with enterprise functions. 


Zhao Ziyang Discusses Economic Reform 
OW 0609144188 Beijing XINHUA in English 
1415 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHUA)—Chinese leader 
Zhao Ziyang said here today that China must be clear in 
orientation and take resolute and reliable measures in 
price reform. 


Zhao, who 1s general secretary of the Chinese Communist 
Party Central Committee, made the remark at a meeting 
with U.S. publisher Frank Gibney in Zhongnanhai. 
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Zhao said that China will firmly carry out the price 
reform. However, the reform will not proceed in isola- 
tion, but will go ahead together with the improvement of 
the economic environment and consolidation of party 
and government orders. Measures include stopping loop- 
holes in commodity circulation and solving the problems 
related to the honesty and openness of party and govern- 
ment Organizations. 


Zhao said that China is facing a major problem of 
solving the overheated economy. Measures must be 
taken to limit the scales of capital construction and 
control the speed of economic development. The price 
reform should keep pace with with enterprise reform. 
The price reform hinges on the efficiency of the enter- 
prises. 


The price rise percentage next year will be much lower 
than this year’s, he stressed. 


On urban reform, Zhao said that China allows the 
existence of the private sector of economy. Predomi- 
nantly state-run enterprises will not be turned into 
private ones, as in some developing countries. But China 
is planning to separate the ownership of the state-run 
enterprises from the power of management and 1s going 
to introduce a stock system with the state stock as the 
dominated one. Zhao said he personally feels this will be 
feasible .ad he is very hopeful about it. 


Gibney, co-chairman of the joint editorial review board 
of a Chinese version of the “Concise Encyclopedia 
Britannica”, and who has visited China every year since 
1984, told Zhao that compared with a few years ago, 
China's intellectuals seem to speak more openly. Is it 
true that the Chinese Government adopts a tolerant 
attitude toward the opinions by those writers and artists 
who differ from the orthodox views? he asked. 


In reply, Zhao said, “On this question, we stick to two 
principles: one is adhering to the socialist system, the 
other is adhering to the policy of letting a hundred 
flowers bloom and a hundred schools of thought con- 
tend. This can be applied not only to natural sciences but 
also to art and literature.” 


Not long ago, Zhao added, the two films “Old Well” and 
“Red Sorghum” won international awards. In China, 
some people are in favor of these films and some are 
against. The attitude of the party and the government 1s 
not to inferfere but to let the people discuss them freely. 
Praise of the films is allowed, and criiicism 1s permitted, 
too. He said: “Our future policy will be one of less 
interference.” 


Gibney asked: “When we met last time, you were pre- 
mier and now you are the party general secretary. How 
much time would you spend every day handling eco- 
nomic and party affairs?” 


FBIS-CHI-88-172 
6 September 1988 


“Things were different when | was premier. | do not 
directly deal with economic affairs but concentrate my 
efforts on research and investigation so that I can discuss 
major policy issues with my colleagues at party 
meetings,” he said with a smile. 


He explained that now China is going all out with its 
modernization construction. “It's quite difficult to dis- 
tinguish which are party affairs and which are related to 
economic issues. | devote my most of my energy to 
reform matters,” he said. “Generally speaking, questions 
related to reform take up 70 percent of my energy, 
including n.y meeting with you since we are talking 
about the reform.” 


Gibney told Zhao that he is working to promote the 
publication of the Taiwan edition of the “Concise Ency- 
clopedia Britannica” in the style of Chinese characters in 
use there. 


Du Daozheng, director-general of China’s Press and 
Publications Administration, told XINHUA that with 
the joint efforts of the Encyclopedia Publishing House of 
China, the Chunghua Book Company of Taiwan and the 
U.S. Encyclopedia Britannica Inc., an agreement on the 
publication of the Taiwan edition of the “Concise Ency- 
clopedia Britannica” has been signed and has gone into 
force. ‘““The publication of the Taiwan edition will have 
positive influence in the world and will further promote 
the cultural exchanges between the mainland and 
Taiwan,”’ Du said. 


Political Bureau Discusses Price Reform 
HK0309022288 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Sep 88 p 1 


[By Marlowe Hood in Being) 


[Text] The Politburo of the Chinese Communist Party 
yesterday discussed price reforms and a plan to 
Strengthen and impru " tical and ideological work in 
enterprises. 


Television and radio broadcasts only mentioned enter- 
prise reforms as being on the agenda, but a senior 
Foreign Ministry official said controversial price 
reforms—suspended by a State Council decision earlier 
this week—were also discussed. 


Soaring inflation, profiteering and speculation have 
apparently prompted senior leaders to suspend an ambi- 
tious attempt to rationalise China's price structure. 
There will be no price increases this year and no major 
changes before 1990. 


The discussions on enterprises most likely referred to 
workers’ resistance to management reforms designed to 
enhance enterprise efficiency and reduce surplus labour. 
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Official Says Strikes Result of Economic Policy 
HK0309024888 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Sep 88 p 7 


[Text] Strikes and slowdowns are breaking out in China's 
cities as the Government moves to dismantle the social- 
ist system of lifetime employment. 


Mr Shen Zuying, a high-ranking member of the All- 
China Federation of Trade Unions, said Chinese work- 
ers had struck at least 49 times during the first six 
months of this year and 97 times last year. 


In a marked change of policy, Mr Shen said: “Sometimes 
strikes are necessary and even logical.” Previously, offi- 
cials had said strikes were illegal. 


Mr Shen said the trade unions, while not encouraging 
strikes, did not prohibit such action. 


In the Constitution of 1978, Chinese workers were given 
the right to strike. The revised Constitution of 1986 
removed any mention of job actions. 


Mr Shen made his remarks in an interview about eco- 
nomic reforms in Shenyang, a highly industrialised city 
in China’s northeast. 


The city, China’s fourth largest with 4.3 million people, 
is at the forefront of a movement to reform China's 
economy, to break the “iron rice bowl” system and 
increase productivity. 


Under that system, Chinese workers were guaranteed a 
job for life, which they could pass on to their children. 
Factories were always assigned more workers than they 
needed, and workers received the same salary regardless 
of their talents. 


Indeed, the official CHINA DAILY reported recently 
that one million to two million people would lose their 
current jobs as a result of the reforms. 


In an interview earlier this week, Mr Xu Qingyoung, an 
official in the Labour Bureau, said Shenyang was the first 
in China to begin stripping excess workers from unpro- 
ductive firms. 


And instead of being given a set wage, the workers now 
signed a contract, he said. If they produced more than 
what the contract dictated, they received a bonus. 


So far this year, more than 59,000 workers have been 
stripped of their original jobs, Mr Xu said. Statistics 
from Shenyang’s Labour Bureau indicate only 23,000 
were directly given new jobs. 


Mr Shen said one cause for strikes and other job actions 
was the inability of workers to abandon the “iron rice 
bowl”. 
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“When we moved to change the system, many could not 
change with it.” he said: He added that job actions led by 
such workers were irresponsible and irrational 


But he said other strikes made sense. “They are a 

legitimate capression We don't run in and criticise 

—_> striking. We try to find the problem and then 
ven” 


Article Says Consumption ‘Running Wild 
HKOI09004488 Beying ZHONGGUO QINGNIAN BAO 
in Chinese 10 Aug 88 pp 1, 2 


— by ZHONGGUO QINGNIAN BAO reporter 
An (3769 | 344) “China's Consumption Is Run- 
ning Wild”) 


[Text] |. lt would be a blunder if people continued to call 
themselves “cheap labor With the passage of time, this 
will become a precious memory 


Any person with a 2 eye can see that the income 
of China's workers and staff is by no means confined to 
that in their payrolls, while the people's consumption 
level has gone beyond the world average per capita 
national income of $350 China has meticulously = 
full responsibility for the ‘s employment. subs: 

dized housing. day-care for children. and even free 
funerals. To deal with rising demand, the state has to 
prepare a greater stock of beer and cola in summer, and 
high-grade rice as well as lean pork in winter. Moreover. 
the “nice things” distributed to workers with funds for 
“labor protection” are getting better and better even 
without receiving instructions in “red heading doc- 
uments ~ 


Experts of the China Rural Development Research Cen- 
ter under the State Council have issued this warning: 
China has encountered an acute problem: It has rather 
great advantages in human resources, but the cheapness 
of cheap labor has been lost long before full employment 
will come true. 


2. China began its reform in 1978. One of the basic 
principles for reform 1s to acknowledge the workers’ 
personal interests as well as the stimulation of material 
interests on production enthusiasm. 


Thus. a fashionable saying among government officials rs 
that we have owed the masses too much over the years 
and that “it 1s imperative to give them some discernible 
material benefits.” The first substantial benefit given the 
masses since reform has been rarsing the purchase price 
for agricultural and sideline produce as well as expand- 
ing employment in cities and towns. Based on the 
calculation of Comprehensive Office Director Chen 
Xiaonong (4453 2556 6593) under the State Commis- 
sion for Restructuring the Economic System. China's | 
billion people received an average per capita income of 
46.5 yuan from the state treasury between 1979 and 
1980. Consequently, the proportion of finance [cai zheng 
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6299 2198) in the net national product from 
13.) percent in 1978 to 25.4 percent in | (and 


dropped to 18.7 percent in 1986.) 


Social wealth has been increasingly scattered among 
enterprises and nongovernment sectors But has it been 


used in production” 


} Stories of 10,000-yuan households have spread all 
over the nation, arousing individual households, work: 
ers, and cadres in the urban areas Consumption is 
running wild in people's minds. 


As a result of the several rounds of wage readjusimenis. 
the state treasury could barely make ends meet. Ii was at 
this juncture that enterprises were allowed greater deci- 
sionmaking power F directors were only too glad. 
or were compelled, to their subordinates “dis 
cernible material benefits’. besides, they were not enter: 
prise proprictors themselves. It 1s calculated that in 1984 
alone, the conversion of enterprise funds into the income 
of the work force was 25.14 billion yuan, and it was 
90.59 billion yuan in 1985. 


Here 1s a sharp and interesting contrast: In 1985 when 
the whole nation was tightening the money supply. 
Wua's town and township enterprises put 80 million 
yuan of their wages into their production funds, whereas 
over the same period. one-third of Sichuan’s state-run 
enterprises made no profit at all, but wage reform 
Pe aaa 
staff 


The people cared for their own enterprises, and they 
would even invest their wages. 


4. The relegation of power to enterprises has softened 
restrictions on consumption. With 250 billion yuan of 
cash in hand, the people kept a close watch on the market 
in 1985. and they were always ready to snatch whatever 
they thought was ' The central authorities could not 
deal with this, and they their onginal plan while 
restoring the old methods of administrative control. 


The stricter was administrative control, 
would think of ways to deal with i, 
special prowess, and the movement 
boomed. “Celebrating the Spring Festival 
the state” was most characteristic of the times. 
Shandong handed out 390 million yuan worth 
workers and staff at the expense of the state for 
Festival. Forty t of the 

workers and in Beying was directly distributed to 
them by the units they belong to. at a 70-percent discount 
from the market price. One cadre said that at the Spring 
Festival, all he needed to buy himself was a packet of salt 
because many things are provided by his unit 


the more 
each showing his 
to create revenues 
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Funds for free food for the Spring Festival were mostly 
covered by the welfare fund The basic principle of the 
welfare system in Western countries is to provide relief 
for the impoverished, while in China welfare is ent 
to everyone Is such a practice simply based on the 
a per capita national income ranks 20th in 


Even official status is involved in welfare Commenting 
on the hordes of imported lus 

front of the Great Hall of the People. a Japanese official 
asked this Why should the cars of administra: 
tive officials be better than those of entrepreneurs” Even 
in some remote, poverty-stricken Counties. county gov- 
ernors have imported cars at their disposal to cruise 
around the narrow streets with their heads held high 


People have complained that color television sets 
and have gravely affected our national 
industry. But they did not know that it was an 


measure—spending precious hard currency to 
the thirst for such consumer goods at home 


would 
situation. 


§ Despiic the fact that the mere mention of 


capita savings deposited was 42 yuan Therefore. we can 
see that people have much cash in 


hand 
Price hikes for nonstaple foods 1s a sore point: However. 
the people have continued to enjoy their datly meals all 
the same In 1984. the urban population purchased an 
average “pat pry hgh Ay 
basis, and by | 
What 1s comforting 1s that the proportion of food expen- 
ditures in people's budgets 1s declining. + , 
59.2 percent and it was 53.4 percent in 1986 


In a little less than 10 years, the on three most 
sought after consumer goods ( _ wristwatches. 
bicycles. and sewing machines) rose to four (namely. 
single-door single-function 

machines. black and white television sets. and ordinary 
radio-recorders). then to the new five items (namely 


color television sets, two-door refrigerators. double-fu rc- 
cam. 


tron laundry machines. stereo sets. and hi 
eras) Truly, such a fast in the most after 
consumer goods should win China a gold medal in this 


arca in the world 


How are we to account for all these changes” Are we 
turning out too many products” Are we getting too nich” 


6 We do produce a lot. but our consumption is running 
wild 
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Consumption has been free of the restriction of produc: 
tion. The line “let us eat and drink to our hearts content. 
for tomorrow we shall die” seems to have been written 

for our generation China's wineries consumed 
5 tons of grain in 1986 alone, and the entire 
| 2-million-ton grain production increase of 1985 that 
year was thus exhausted 


The ASIA-PACIFIC ECONOMIC TIMES [YATAI 
JINGH SHIBAO 0608 1132 4842 2514 1032) carned an 
article. saying Universities will disappear in China in a 
decade 
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SHITE JINGIT DAOBAO issued the warning The gap 
between China and developed nations is widening. and 
there is the of China's membership as one of the 
world's nations extinguished’ 


We thirst for more cash in hand and a much better life 


toda ha 
cc. 


Shanghai Paper on Controtling Currency, Prices 


Part One 
MA SIORIOS 188 Shanghai SHINE JINGH DAOBAO 
in Chinese | Aug 88 p 7 


(Part | of a 2-part article by Wu Jian (0702 447) 
4382) and Zhong Pengrong (6988 2590 2837) “Ideas 
2 


[Text] The central authorities have formulated an impor- 
policy decision 
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ment system and property right system is forcibly 

© out and promoted. OF t two kinds of ideas, 
we tend to adopt the second. 


supported price 
ve reached an intolerable degree, and the 
increase and return to price parity 
rao 78 bg a yh 
price double-irack sysiem tend to be accelerated. On the 
other hand, the | opportunity to pul an immediate 
end to the price is very rare: The 
price reform which we have wut for many years is 
a step away from the ultimate target. According to 
1986 statistics. some 65 percent of the ural and 
sideline products, more than $5 percent of the manufac- 
tured consumer goods, and more than 40 percent of the 
means of production had been sold at market, floating 
prices. At the beginning of this year, the prices of the 
urban main nonstaple foods were further freed What is 
more important is that the national economy is contin. 
wously and steadily growing relatively quickly, economic 
results are better, the of the basic personal 
consumer goods are relatively ample, and their prices are 
basically stable This is a very good unity, when 
unfavorable conditions just emerge favorable con- 
ditions are fully present 


It must be admitted that when the first idea was pro- 
posed. some of the above-mentioned circumstances were 
also considered The original intention in proposing this 
present opportunity of price 


corrupt 
system 


According to this formula of calculation, every time the 
government increases the price of a product, it must 
endlessly calculate the range of the increase and prices of 
the follow-up products This will unavoidably bring 
about the following problems 


lated because of a chain of cost impetus on the one hand 
and various actions of “taking the opportunity” in the 
course of adjusting prices on the other What is more 
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important is that according to this method of adjustment 
of prices, readjustment must be made anew after the 
return to price parity and we cannot calculate the prices 
clearly. Due to a lack of knowledge of how much prices 
should increase, not only will the determination of 
policymakers be affected, but the masses might also 
panic. A vicious circle of “planned price increases— 
indiscriminate calculation of costs—excessive monetary 
issue” is caused, When the price of a product is 
increased, it 1s “legitimate” that the prices of other 
products which base their costs on its price will increase 
and it is also “lawful” for additional monetary issue on 
the basis of the range of the price increase of a product. 
This will objectively encourage price increase, indiscrim- 
inate calculation of the costs, and additional monetary 
issue and «nable them to give an impetus to one another. 
The resu). of the impetus is that the general price level 
will go u:. and price parity will return. 


—Sellers are encouraged to increase the intermediate 
links because only by unremitting resale can they have a 
reason for continuous price increase and during cach 
resale, they can increase the costs and profits. 


—Intermittent panic purchasing and the rotational gal- 
loping price increase of the products whose prices have 
been adjusted are touched off. The tense atmosphere 
prior to the adjustment of any commodity will touch off 
panic purchasing so that too much money will gush out 
to the commodities whose prices might be adjusted. as if 
it gushed out from a broken dike; so that their prices 
increase rather unusually, and so that these goods are 
abnormally in short supply, giving an impetus to the 
increase of the entire price level. 


It is obvious that the idea of attaining the goal step by 
step seems to be safe but actually extends the throes of 
price reform. Although a higher price is paid for price 
increases, the desired target may still not be attained. To 
put forward the second idea, it is hoped that these 
problems can be avoided. Due to the fact that measures 
were taken prior to reform and are taken in the course of 
reform to control currency, in a short time, the aggregate 
money flow on the market is set, the general price level is 
set, and the prices of all commodities will not be fixed 
according to the formula of the costs plus profits but 
fixed according to the market supply-and-demand rela- 
tions. Under the market balanced price mechanism, 
while the prices of some commodities increase, the 
prices of some other commodities must drop. Such 
adjustment of the price parity relations is completed by 
the market mechanism. It will not affect the general price 
level and the return to price parity will not appear either. 


By comparing these two kinds of ideas, the distinction is 
apparent: Regarding the first. we first have the range of 
the adjustment of the prices and then have the general 
price level and total amount of currency. Currency is the 
dependent variable of the range of price increase and the 
range of price increases or decreases as it thinks fit. 
Regarding the second kind of idea, we first have the total 
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amount of currency and general price level and then 
allow the market to determine the prices of specific 
commodities. The prices are the dependent variable of 
currency. So long as we have a pretty clear idea of 
currency, we can get to know how the prices stand. 
According to the first kind of idea, any factory can 
increase prices through negotiations with the price 
bureau. We first have wages and consumption of mate- 
rials and then have prices. There are no pressure and 
motive forces to compel factory directors to hold talks 
with the staff members and workers and the costs can 
hardly be lowered through enhancing labor productivity. 
According to the second kind of idea, prices cannot be 
negotiated and cannot not be affected by individual 
factories. We first have prices and then have wages and 
consumption of materials. If an enterprise wants to 
subsist, it must negotiate with its staff members and 
workers about their wages and labor in the hope of 
enhancing labor productivity. In essence, the first kind of 
idea induces price increases and trading, while the sec- 
ond kind of idea encourages tapping potential and pro- 
duction. 


The first kind of idea can hardly achieve the aim of price 
reform whereas the second kind of idea will push reform 
forward in the aspect of the employment system and the 
system of property rights while the target of price reform 
is attained as soon as possible. 


Three Ways To Deal With Control Over Currency and 
Controllability of the General Price Level [subhead] 


Whether or not we assuredly free prices in one step 
depends on whether or not prices will increase beyond 
control in doing so. Whether prices increase or not and 
to what extent they do is determined by the amount of 
currency in circulation. The key lies in whether or not we 
can adjust and control aggregate money flow prior to and 
in the course of the freeing of prices. 


The aggregate money flow in a given period is equal to 
the product of the money stock and the average velocity 
of the circulation of money and the amount of the money 
stock in a different period relates to the change in money 
increment. Therefore, whether or not aggregate money 
flow can be controlled depends on whether or not money 
stock can be cut down prior to the freeing of prices, 
money increment can be controlled in the course of 
freeing prices, and the average velocity of the circulation 
of money can basically remain unchanged. Money stock 
which directly affects the prices of consumer goods is 
mainly the money in the hands of the residents 
(including cash and bank savings). This money has two 
main uses: (1) A clear and definite intention of purchas- 
ing in the near future: (2) spending at a specified future 
date. As for the latter, residents’ money can be absorbed 
through the sale of the assets of state-owned enterprises 
and real estate. As to the former, so long as a purchase is 
not made at an earlier date or the original course of 
purchase is not changed subsequent to the freeing of 
prices, the action of purchase will not speed up the 
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average velocity of the circulation of money. Only when 
it 1s anticipated that prices will rise too quickly, out of an 
intention to seek a safe haven, people will change their 
course of purchase halfway by rushing to purchase other 
consumer goods by way of a safe haven or appreciation. 
This can then speed up the average velocity of the 
circulation of money and give an impetus to price 
increases. To avoid this phenomenon, we can absorb 
Currency through the construction of a paper currency 
“reservoir” in order to prevent the acceleration of the 
average velocity of the circulation of money. The follow- 
ing are our specific suggestions: 


1. The state property right is sold and money stock cut 
down. 


I. Present state owned houses are sold. So long as prices 
are lowered to a certain extent, the original course of 
purchase will be changed and a fairly large amount of 
money reserve used to buy houses. According to statis- 
tics, the cities and towns throughout the country now 
have public houses on about 2.4 billion square meters. If 
50 percent of them are sold at 120 yuan per square 
meter, 144 billion yuan can be recovered. If 30 percent of 
them that are paid in full once, are sold out in 5 years, 
about 10 billion yuan can be recovered each year. To 
facilitate the sale, the present residents of public houses 
can enjoy priority in purchase. Regarding the residents 
whose purchasing power is relatively low - the number of 
years set for payment can be suitably extended. Regard- 
ing public houses which have no residents or the occu- 
pancy has been given up to others - these can be sold by 
auction. 


Il. The property rights of some state-owned enterprises 
are sold in the form of share certificates and bonds. This 
measure is feasible. At present, banks are issuing bonds 
for a term of 3 years at 10 percent annual interest, and 
people have lined up to buy them and have even bought 
them through pull or influence. So long as we issue the 
share certificates or long-term debentures at a dividend 
of 15 percent or so for the large and medium-sized 
state-own enterprises which run little risk, whose eco- 
nomic results are good, and which have the prospects of 
long-term development, a fairly large amount of money 
can be withdrawn from circulation. 


III. All assets or a part of the assets of some state-owned 
loss-incurring enterprises are transferred with compen- 
sation to enterprises whose economic results are good. 
including town and township, and private enterprises. 
Such transfer is virtually equal to a transfer of debts. If 
private enterprises use money to purchase loss-incurring 
enterprises which go to the length of losing their capital, 
they actually “use private money for public gain” and 
repay the debts for the state. 


The problem of state-owned property going private does 
not exist. Two principles must be followed here: 1) It is 
the principle of voluntary participation, that is, a seller 
must have a request for sale (this 1s an inevitable 
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outcome of a contract made by a specialized bank and an 
explanation will be given later) and a buyer must have a 
desire to purchase. 2) It is the principle of clear and 
definite property rights. When a private enterprise pur- 
chases a state-owned enterprises, it must be clear and 
definite that the latter is owned by the former. When a 
state-owned enterprise purchases a loss-incurring enter- 
prise, the property right of the latter can be allocated to 
the operators, staff members, and workers of the former 
in the form of share certificates so as to encourage the 
former to use its retained profits to purchase the latter 
rather than to issue them as bonuses and for welfare 
purposes. Through the improvement of management, 
debts will be turned into shareholders’ equity. 


To really play a part in withdrawing currency from 
circulation, all money received from the sale of the state 
assets must be paid to the national treasury and by no 
means allowed to run off halfway. Furthermore, the state 
should not spend this income. 


2. The financial mechanism is changed and money 
increment controlled. 


The aim of controlling money increment is to make the 
money growth rate suit the normal growth rate of the 
national economy and to prevent excessive monetary 
issue during the period of freeing prices. To control 
money increment, we cannot simply rely on administra- 
tive measures to reduce the total amount but should 
exercise flexible control over currency under the condi- 
tions of the control over demand and through the change 
in the financial mechanism. In view of this, the following 
measures can be adopted: 


—From now on, all places throughout the country are 
prohibited from constructing new buildings, halls, and 
guesthouses and using public funds to import or pur- 
chase sedans. 


—lIn light of the situation of the development of all 
departments of the national economy each year, the state 
authoritative departments are to draw up a detailed list 
of the products in short supply and no new investment in 
the products not included on the detailed list is allowed. 


—All specialized banks must implement the contracted 
management responsibility system with the making of 
profits as the target. After the contracts made by the 
specialized banks, the original interest rate of the loans 
remains unchanged and the interest rate of the new 
additional loans is to be freed and determined according 
to supply and demand. The central bank’s further fixed 
loans can be acquired by auction between all specialized 
banks and contractors each year and all specialized 
banks’ fixed loans can be acquired by auction among all 
enterprises. 


The exercise of control over demand is beneficial to the 
improvement of money supply. Under the situation of 
tight money, we can effectively curtail the products in 


FBIS-CHI-88-172 
6 September 1988 


ample supply and low efficient enterprises and funds 
supplied for the products in short supply and highly 
efficient enterprises can be guaranteed. Due to the cur- 
tailment of the former, a large amount of social resources 
can be transferred to the latter and it is advantageous to 
the increase in the aggregate social supply. In control 
Over money increment, we can get rid of the defects 
caused by the fact that the flexible supply of money is 
now subordinated to the rigid issue of loans and ensure 
that the flexible interest of loans is used to guarantee the 
rigid supply of money. 


3. A paper money “reservoir” is built and money flow is 
adjusted. 


Under the given conditions of the money stock and incre- 
ment, the change in the general price level will be deter- 
mined by the change in velocity of the circulation of 
money. People are worried that prices will soar after they 
are freed and they are worried to a very great extent that 
the velocity of the circulation of money will be endlessly 
accelerated because at that time, there will be a vicious 
circle ‘seeking a haven—panic purchasing—devaluation.” 


In the age of metallic money, such a situation did not 
occur easily. When the amount of metallic money was 
more than the amount of money required, leading to 
price increases, people’s method of seeking a haven was 
not to hoard commodities but to save money so that the 
amount of money in circulation would drop to the 
amount of money required. Marx called this adjustment 
of the circulation of money by the saving of metallic 
money a “reservoir.” Prior to and in the course of freeing 
prices, if we can build a “reservoir” to adjust the 
circulation of paper money, when money is or will be 
devalued, money holders will not allow their money to 
pour into the market to rush to purchase commodities 
but voluntarily withdraw their money from circulation, 
not put their money into circulation. Perhaps, they will 
save their money or make a directional and postponed 
purchase. In doing so, the above-mentioned vicious 
circle can be avoided, the velocity of the circulation of 
money can be moderate, the aggregate money flow can 
be stable, and the general price level can be kept stable. 
We can possibly, completely build a paper money “‘res- 
ervoir” with relatively low expense. 


Part Two 
HK0209082188 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 8 Aug 88 p 12 


[Second part of two-part article by Wu Jiaxiang (0702 
4471 4382) and Zhong Pengrong (6988 2590 2837): 
“Ideas About Controlling Currency and Freeing Prices 
in One Step”’} 


[Text] We can possibly build a paper money “reservoir” 
with a relatively low expense. Its work includes the 
following aspects: 
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—Value-conserving savings deposits are set up. Value- 
conserving savings deposits are divided into residents’ 
value-conserving savings deposits and enterprises’ value- 
conserving savings deposits. The annual interest rate of 
the residents’ value-conserving savings deposits is the 
sum of the price index of the staff members’ and work- 
ers’ living costs and the actual interest of the savings 
deposits in that year; the annual interest rate of the 
enterprises’ value-conserving savings deposits is the sum 
of the total price index of the means of production and 
the actual interest of the enterprises’ savings deposits in 
that year. While the value-conserving savings deposits 
are set up, the interest of the residents’ and enterprises’ 
current deposit is abolished and is used as a part of the 
source of the interest of the value-conserving savings 
deposits. What should be especially emphasized is that 
by comparing the policy of the indexation of the interest 
of such savings deposits with the policy of the indexation 
of the wages income, the former is a measure to lower 
inflation and the latter is a measure to speed up inflation. 
The expenses for the former is, therefore, much lower 
than those for the latter. This means that if the wages and 
subsidies additionally issued to compensate for the price 
increase are used to set up value-conserving savings 
deposits, prices can be kept down and expenses reduced. 


—The business of the presale of the undersupplied 
durable consumer goods is started, ivings deposits 
converted from commodity prices are set up, and the 
futures market is opened to store money for special 
purchases. 


—The share certificate of large and medium-sized state- 
owned enterprises whose economic results are good are 
continuously sold to residents and the dividends vary 
with the level of the enterprises’ profits and the level of 
the market prices. 


—Newly-built state-owned residential houses are contin- 
uously sold to residents. In the future, the newly-built 
public-owned houses shall be sold but not distributed. 
To absorb more money, the auction-sale method can be 
adopted. 


The question here is whether or not obstacles will be 
encountered while currency in circulation is flowing into 
the “reservoir” or whether or not certain factories which 
provide necessities of life or labor service will make use 
of the shortage of the commodity labor service to raise 
prices rigidly and without restraint. This depends on 
several kinds of the monopoly situations ‘) '* is the 
monopoly by the exclusive trades, such. and 
telecommunications, tap water, railroads, amu c.ectric 
power for civilian use. These prices cannot be freed in a 
short time and can only be adjusted by the government. 
To solve the price problems of these trades, basically 
speaking. many units, particularly nongovernmental 
units, should be permitted to operate these trades in 
order to gradually expand competition. 2) It is adminis- 
trative monopoly, namely departmental monopoly, and 
regional monopoly. This is a man-made shortage and is 
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designed to prohibit the commodities of the same cate- 
gories from flowing in from other places and to hoard up 
commodities which are in short supply. Regarding the 
former, the problems can be solved by opposing admin- 
istrative monopoly. As to the latter, as long as prices are 
freed, hoarding cannot be maintained and the hoarding 
is at most the time needed by factories to expand 
production when prices go up. 3) It is (he monopoly of 
wages inside enterprises. Certain coun .ries carry out the 
liberalization of prices, leading to quicker price increases 
and the main reason is the monopoly of wages. The 
Situation in our country is very different. The state- 
owned enterprises of our country are facing the keen 
competition of innumerable township and town enter- 
prises which other countries do not have. The wages 
inside the enterprises of our country are not as rigidly 
monopolized. When prices are freed under the premise 
of controlling currency, the monopoly of wages inside 
state-owned enterprises will surely be broken, otherwise, 
they cannot subsist. 


After the foregoing monopolies are eliminated and prices 
freed, the prices of the undersupplied competitive prod- 
ucts cannot rise endlessly. Regarding these products, 
following price increases, production is stimulated on 
the one hand and demand is reduced on the other. Even 
if the prices rise very high in a short time, they will drop 
very quickly and be stabilized at a rational level. At 
present, the selling prices of certain products in short 
supply (like chemical fertilizers) are high and do not 
drop and the main reason is that although under the 
dual-track system, users pay a very high price, producers 
are unwilling and unable to expand production for 
failing to acquire benefit. If prices are freed, this phe- 
nomenon will vanish by itself. When prices are freed, 
price competition will also gradually be formed among 
factories. So far as the famous brand and quality prod- 
ucts are concerned, price increases signify the loss of 
some markets and this will cause even bigger losses to the 
factories. Regarding general commodities of the same 
categories, they can be sold at a lower price than the 
famous brand products can. Finally, it must also be 
explained clearly that after the prices are freed, the prices 
of undersupplied products will increase and the prices of 
oversupplied products will surely drop accordingly. 
Practice over the past few years shows that when there is 
general money expansion, the prices of oversupplied 
products, like watches, sewing machines, radios, and 
electric fans of certain varieties, which have been freed, 
have dropped. 


The Market Environment in Which Prices Are Freed in 
One Step and Bearability [subhead] 


Al present, excessive circulation links, bad development 
of the market organization, and chaotic market order are 
an important reason for people's anxiety about freeing 
prices in one step. Some people believe that establishing 
a good market organization, abolishing surplus circula- 
tion links, and formulating good market regulations are 
the prerequisites for freeing prices. This is to say, when 
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everything is ready, an east wind will come. If these can 
be done, we shall surely thank heaven. The pity is that 
these tasks have been put forward for many years and all 
quarters have made very great efforts. What is the result? 
The result is that the normal market organization has not 
developed, some of them have gradually shrunk, circu- 
lation links have increased, and the market order can 
hardly be built up. What is the reason? The reason is that 
what we regard as prerequisites are just the outcome. 
Our basic view is that without giving full and protracted 
play to the role of the law of value, it is impossible to 
develop the market organization, to get rid of the surplus 
links, and to formulate the sound market regulations. 
The minimum condition for giving full play to the role of 
the law of value is to lift the large-scale price control. The 
price mechanism is the core of the market mechanism. It 
is not that without the market mechanism, prices cannot 
be freed but that without freeing prices, there will be no 
market mechanism. The course of freeing prices is the 
course of forming the market mechanism. 


The generally acknowledged fact is that the present 
double-track price system is the source of the clumsy 
circulation links and chaotic circulation order. The price 
difference of the double-track price system produces rich 
and generous profits and benefits the gradually increas- 
ing intermediate links. It is unrealistic to demand that 
these links be eliminated under the double-track price 
system or that the market order be established under the 
circumstances of the mutual friction between two oper- 
ational regulations under the double-track price system. 
Even if we resolve to forcibly ban some intermediate 
links by taking administrative measures, without the 
assistance of the law of value, we can hardly judge or 
cannot impartially judge which are necessary and which 
are redundant. Is this not a reason for being slow in 
making up our mind? 


Only by completely freeing prices and getting rid of the 
interference in the market price mechanism by the 
administrative single-track price system can the market 
order be gradually established. Only by completely free- 
ing prices can the surplus intermediate links also be 
eliminated. This is because, as soon as prices are freed, 
manufacturers, facing the big price difference between 
the factory prices and ultimate retail prices, will make 
two kinds of responses: |) They will bypass all interme- 
diate links to establish direct contact between produc- 
tion and marketing. 


In doing so, they can transform an enormous amount of 
profits earned by the intermediate links in the course of 
circulation into their own returns or reserve some profits 
made from the difference between the production costs 
and selling prices as the necessary circulation expenses 
for the salesmen only and as average profits; otherwise, 
they will replace the salesmen with their own distribu- 
tion organs. This is just the basic growing point of the 
development of the market organization and the normal 
commercial capital originates from the industrial capital 
and springs from the industrial capital but is not 
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imposed on the industrial capital by the political power. 
2) The result of quickly expanding production is that the 
ultimate retail prices are lowered, some of the original 
commercial profits are transferred to consumers, and the 
surplus intermediate links are further reduced. 


Another anxiety about freeing prices in one step is that it 
is feared that the residents and enterprises are unbear- 
able. So long as the general price level is stable and the 
prices of the basic means of livelihood are basically 
stable, the problem of residents’ bearability does not 
exist. However, the change in the price mechanism or 
price parity relations will really bring about the adjust- 
ment of interest so that some social groupings are 
benefited and some other social groupings incur losses. 
Nevertheless, what can be certain is that those who incur 
the most losses are not enterprises, nor are the enter- 
prises whose economic results are good. 


First, what are heavily hit are the “resale companies” 
which look like rats scurrying across the street. The 
freeing of prices will surely bring about the adjustment of 
the factory prices and ultimate retail prices. The imme- 
diate outcome of adjustment is that manufacturers are 
benefited, direct contact between production and mar- 
keting is established, and manufacturers possess the large 
profits originally raked in by intermediate links; the 
long-term outcome of adjustment is that consumers are 
benefited, manufacturers expand production, and the 
ultimate retail prices are lowered. The only people who 
incur losses are the “resale masters” and lawless officials 
who make use of the double-track prices and sale of raw 
materials by wholesale at low prices to commit black- 
mail, extortion, graft, and bribery. 


Second, what are under pressure are the enterprises 
which incur losses and whose efficiency is low. These 
enterprises are the oversupplied products manufacturing 
enterprises which are protected by loans and prices and 
some of them are the poor quality or less known and 
inferior brand products manufacturing enterprises which 
are protected by the regional prices. After prices are 
freed, the prices of the products of these enterprises can 
hardly increase and will even drop while the prices of the 
products of the undersupplied products and famous 
brand and quality products manufacturing enterprises 
further increase so that the latter can acquire more social 
resources. This course of adjustment is virtually the 
market competitive course of survival of the fittest. If the 
loss-incurring and inefficient enterprises do not improve 
their management. it will only be purchased or simply go 
bankrupt. 


In comparison with township and town enterprises and 
private enterprises, the freeing of prices will exert pres- 
sure on state-owned enterprises. So far as the prices 
themselves are concerned, the freeing of prices will 
abolish the right of the state-owned enterprises to enjoy 
the supply of some low-priced raw materials and at the 
same time. also abolish the right of the township and 
town enterprises and private enterprises to exclusively 
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enjoy the sale of their products at high prices so as to put 
both of them on the basis of equal competitive condi- 
tions and to make them bear the same pressure. How- 
ever, judging from the employment mechanism, the 
state-owned enterprises are obviously in an disadvanta- 
geous competitive position. This pressure compels the 
state-owned enterprises to take the road of imitating the 
employment mechanism of the township and town 
enterprises and private enterprises. If the state-owned 
enterprises take such a step, their vitality will be further 
strengthened. We cannot, therefore, take a passive atti- 
tude toward bearability. 


Perhaps, it may be the 800 million peasants that benefit 
most in the course of freeing pr.«> Although the price 
increases of agricultural and side'im« products will be set 
off against the price increases of m« eas of production in 
a short time but in the long run, the prices of the means 
of production for agricultural use will certainly tend to 
be stabilized and even tend to drop and the prices of 
agricultural products will tend to increase continuously 
and steadily due to the shortage of land. This is to say, 
due to the freeing of prices and further industrial devel- 
opment, eventually concession of profit by agriculture to 
industry in our country will head for concession of profit 
by industry to agriculture. 


In one word, the way to control currency and to free 
prices in one step is a way to benefit the great majority of 
people, a way to quickly reduce the decadent phenomena 
and to speed up survival of the fittest, and a positive and 
safe way on the road of price reform which we may 
possibly take. So long as we make full preparations and 
formulate a resolute policy decision, we can surely score 
success. 


JINGJI RIBAO Views Price Reform 
HK0609135788 Beijing JINGJI RIBAO in Chinese 
23 Aug 88 p 3 


[Article by Yan Shan (3601 1472) and Dong Qing (0392 
7230): “Price Reform Does Not Contradict With Stabi- 
lizing Prices”’} 


[Text] Under the situation in which we are carrying out 
price reform vigorously and are determined to pass the 
barrier, some comrades have set price reform against 
stabilizing prices, maintaining that the formulation of 
“stabilizing prices” should be abandoned, or believing 
that the formulation should be “open to question.” As a 
matter of fact, price reform and stabilizing prices com- 
plement each other and are not contradictory. The 
purpose of price reform is to develop the productive 
forces, create more material wealth, improve the peo- 
ple’s living standards. and maintain stable prices. Natu- 
rally, the maintenance of stable prices means maintain- 
ing the relative stability of general price levels and 
curbing abnormal price hikes and price spirals, and 
particularly in preventing inflation, rather than freezing 
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prices. The readjustment of prices should be carried out 
in an orderly and step by step manner. This constitutes 
an essential condition for price reform. 


The central authorities made explicit expositions on the 
relations between price reform and stabilizing prices. 
The “Decision of the CPC Central Committee on 
Reform of the Economic Structure” promulgated in 
1984 pointed out: “On the condition of developed 
production and ever-greater abundance of goods, the 
reform of the price system and readjustment of various 
irrational price ratios carried out On our Own initiative 
will never bring about general and spiralling price rises.” 
While explaining the policy and target of the central 
authorities concerning price reform in early 1985, Vice 
Premier Tian Jiyun said: “The reform of the price 
system does not contradict with the maintenance of 
stable prices. They are not against each other.” In his 
“Report on the Seventh 5-Year Plan’ delivered on 5 
March 1986, Premier Zhao Ziyang emphatically pointed 
out: “While introducing price reform we should fully 
take into account the bearing capacity of the state and 
the people and maintain the stability of the general price 
level.” In his Government Work Report delivered on 25 
March this year, Premier Li Peng reiterated the policy of 
“maintaining the relative stability of the general price 
level” ‘vhile carrying out price reform. 


Since the central authorities have explained the relations 
between price reform and stabilizing prices with a clear- 
cut stand, why are some comrades still trying to set one 
against the other, believing that only one of the two 
should be chosen and preferring price reform to stabiliz- 
ing prices? To sum up there are the following two 
reasons: First, they have acquired a one-sided under- 
standing of ‘stabilizing prices,” regarding it as freezing 
prices, aS a move to support the “low prices and high 
subsidies” of the past, and as a practice against price 
reform. This shows that we have not conducted enough 
study and publicity on the central policy of stabilizing 
prices. Only by increasing publicity and clearly explain- 
ing the real meaning of stabilizing prices can we elimi- 
nate such prejudice. Second, there are different views on 
the harm caused by inflation. Some comrades believe 
that “inflation is beneficial” and “unavoidable.” Thus it 
would be irrational and impossible to stabilize prices. 
Hence they come to the conclusion that the formulation 
“stabilizing prices” is unscientific and impractical. To 
adhere to the central policy and unify price reform with 
stabilizing prices it is therefore necessary to clearly 
understand the following problem: Can we avoid infla- 
tion and exercise control over it? In other words, is it 
necessary to avoid inflation and maintain the stability of 
the general price level while carrying out reform and 
construction in a country like ours with a large popula- 
tion and a weak economic foundation? 


In light of the theory of Phillips’ curve (namely, a graphic 
representation of the economic relationship between the 
rate of unemployment and the rate of change in wages) 
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and the theory of Keynesian economics (namely, encour- 
aging investment with investment, increasing income 
with income, and increasing employment with employ- 
ment), some comrades hold that inflation is unavoidable 
and beneficial. In view of the high unemployment rate, 
capital goods lying idle, general supply exceeding general 
demand, and a lack of effective demand in some Western 
countries, and proceeding from the two theories which 
insist on adopting a high inflation rate and heavy deficits 
to stimulate employment and economic growth, these 
comrades came to the conclusion that inflation is an 
inevirable outcome in the course of a country’s economic 


prosperity. 


We hold that this viewpoint is unrealistic and onesided. 
In view of the different economic backgrounds and 
national conditions, it would be impractical to apply the 
theory which insists that inflation is beneficial to China, 
not to mention the role of the Phillips’ curve and 
Keynesian economic theories, in the economic develop- 
ment of Western countries. As mentioned previously the 
prerequisites of the two theories applied in some West- 
ern countries include: High rate of unemployment, cap- 
ital goods lying idle, and general supply exceeding gen- 
eral demand. The current situation in China is just the 
opposite: A shortage of capital goods, high employment 
rate but low efficiency in many localities, excessive 
demand, and short supply. All this cannot be solved 
within a short period of time. Moreover, as the financial 
basis of China’s enterprises and inhabitants at the 
present stage is still a weak link, even a low inflation rate 
will easily affect the living standards of the inhabitants 
and the ability of enterprises to exist. Under the condi- 
tions that the new and old systems coexist in China at 
present reforms are being tried out in a number of fields, 
no breakthroughs having been made in reform in some 
fields, the necessary laws and regulations are still imper- 
fect and there is a lack of a supervisory mechanism for 
state functionaries. It is beyond doubt that inflation will 
encourage illegal economic activities of every descrip- 
tion including abusing power to seek personal gain and 
to engage in business. Therefore it would be unsuitable 
for China’s reform and construction to be carried out in 
an environment of inflation. 


Some people may ask why, although the inflation rate 
remained relatively high in China over the years, our 
reform and construction proceeded smoothly? We hold 
that this statement is unreasonable. True, the inflation 
rate remained high in China over the years and we 
achieved remarkable successes in reform and construc- 
tion amid an inflationary environment. However, had 
the inflation rate not been so high we could have 
achieved greater successes in reform and construction. A 
vast amount of findings indicate that the recent inflation 
has resulted in a decline in the living standards of some 
inhabitants, poor efficiency and successive years of def- 
icits in a number of enterprises, and a failure to present 
the reform measures that should be introduced. Accord- 
ing to analysis by the relevant departments, excessive 
credit and issuing of currency is the root cause of the 
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relatively high rate of inflation over the years. This can 
be avoided by adopting forceful measures. The party and 
government have already adopted measures in this 
regard to eliminate inflation or keep it at the minimum 
level. This will definitely be conducive to price reform. 


Cigarettes Seen As Currency for Bribes 
HK020906 1688 Beijing CHINA DAILY in English 
2 Sep 88 P 4 


[By Wu Zhishi and Zhang Jianwei] 


[Text] China is the world’s largest producer and con- 
sumer of tobacco. 


It is quite interesting to see what kind of cigarettes 
smokers buy for themselves and what brands they are 
given as gifts. 


Fifteen years ago, many young people, who had been 
sent to the countryside for “re-education” during the 
“Cultural Revolution” were struggling to ‘return to the 
big cities. They may have pioneered the practice of 
bribery with famous-brand or hard-to-get liquors or 
Cigarettes to remove obstacles standing in their way. 


Of the tens of thousands of youngsters who returned to 
the cities, almost everyone had racked their brains to 
find different ways of “using” cigarettes. 


“Peony” and some other famous brands produced in 
Shanghai dominated the domestic market more than 10 
years ago. But the popular cigarettes are not those 
produced in Yunnan Province. Ashima, Hongtashan and 
Dachongjiu brands form a “Yunnan cigarette series. 


Smokers fall into different groups according to what 
grade of cigarettes they smoke. This is mainly deter- 
mined by their income and social status. And what make 
the difference is the influx of foreign cigarettes like Good 
Companions, 555, Hilton and Dunhill. 


The more difficult it is to obtain the best grades of 
domestic and foreign cigarettes because of short supply, 
the higher their prices surge on the black market. 


Price [subhead] 


Cigarette pedlars were rampant for a time. They were 
always checking up on the business of State run stores. 
Once brand-name cigarettes appeared in the stores, the 
pediars would rush in and seize the chance to make 
money. 


“A pack of Dachongjiu cigarettes can be sold for as high 
as 4.5 yuan while the official price is only 0.9 yuan, a 
price which is seldom actually seen in State-run stores,” 
a pediar said. 
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In order to smash the black market, the government gave 
permission on July 28 for State-run stores to set their 
own retail prices, and the government raised the base 
prices of cigarettes and liquors. The price of a pack of 
popular cigarettes went up by about 400 per cent. 


Brand-name cigarettes and liquor reappeared in State- 
run stores for the first time in about 15 years. 


The main buyers of popular brands of cigarettes from 
State-run stores or pedlars are now township enterprises. 
They want adequate raw materials and an assurance that 
higher authorities will not criticize their enterprises—so 
they have to offer liquor and cigarettes as bribes to the 
people in charge of raw materials and township enter- 
prise affairs. Cigarettes have become the best intermedi- 
ary in straightening out crucial links in their business 
partly because cigarettes are much safer that bribery with 
money. 


They also use cigarettes as bribes to gain a bigger house, 
a transfer to an other job or for hospital treatment. 


Cigarettes are used as gifts on such occasions as banquets 
or when a son-in-law first visits his father-in-law. Ciga- 
rettes turn difficult matters into easy ones and make the 
impossible possible. 


Only two kinds of smokers consume high-grade domestic 
and foreign cigarettes at their own expense. One is the 
person who has wide social connections, especially with 
workers or leaders in cigarette factories, and can buy 
cigarettes directly from factories at a cheaper price. 


The other is the private entrepreneur who earns so much 
money that he or she doesn’t even bother to bargain with 
pedlars when buying on the black market. They are the 
most extravagant smokers in China today. 


Zhang Mou, who started his business by watermelons 
and selling sugarcoated haws on sticks now has more 
than 100,000 yuan. He causally opened a pack of 
“Dunhill” and lit a cigarette while chatting with us. “It’s 
nothing to me to smoke two packs everyday.” he said. 


Although scientists have time and again warned the 
public of the grave harm cigarettes can do to health, 
no-one seems the least bit moved by the warnings. They 
still do everything possible to get hold of cigarettes. 


Report Examines Corruption, PRC Officials 
HK2708042388 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Aug 88 p 13 


[By Seth Faison in Beijing] 


[Text] U.S. Presidential candidate Michael Dukakis was 
talking about the Reagan administration, not China, 
when he offered a Greek proverb as a simple analysis of 
corruption in a government: “A fish rots from the head.” 
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Earlier this year, however, veteran Chinese educator 
Qian Jiaju urged Communist Party leaders to clean up 
their act in similar if less succinct terms: “If one’s 
personal conduct is not correct, one may still issue 
orders, but they will not be followed.” 


Communist Party chief Zhao Ziyang is unlikely to pay 
any more attention to his critics than President Reagan. 
Neither leader appears to feel threatened by the misuse 
of power by people in his government, and neither has 
made any significant move to stem it. 


“When (former Party head) Hu Yaobang fell last year, 
everyone saw that as a signal that they could do as they 
liked,” a Chinese editor said privately. 


Among other mistakes, Mr Hu pushed for the prosecu- 
tion of a few children of senior cadres—known in China 
for their flamboyant, above-the-law attitudes and 
lifestyles—who had committed crimes from rape to 
embezzlement. 


Although the reasons for his fall are still not clear, Mr Hu 
is known to have made enemies in the Party leadership 
by pressing for tougher anti-corruption measures and 
political reform. 


In contrast, Mr Zhao is known more for his ability to 
spur the economy with flourishing market forces than for 
policing the Party. 


But it may be that Mr Zhao is simply aware that political 
reform—generally seen as the best long-term hope for 
clean and efficient government—has to be implemented 
slowly. 


In the meantime, the fight he directs against corruption 
is unlikely—despite good intentions and big play in the 
newspapers—to be more than a limited undertaking. 


For evidence, one only need look as far as the special 
centre where the Ministry of Supervision recently set up 
a “corruption hotline” to take public reports of wayward 
Official doings. 


The centre is located on the outskirts of Beijing, so far 
from the downtown area that the final stop of the nearest 
bus line is a 20 minute walk away. 


Although three officers have been assigned to man the 
hotline around-the-clock, there is only a single telephone 
line, answered in the typical manner of Beijing bureau- 
crats. 


“Uph,” was the salutation used by officer Su Zhenlin 
when he picked up the phone one day last week. ““Who 
are you? What is your name?” he questioned the caller 


sharply. 
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Mr Su dutifully wrote down the caller's complaint, 
which, like two-thirds of the 40-odd calls received each 
day, had nothing to do with corruption but rather the 
caller’s unhappiness in his place of work. 


According to centre supervisor Mr Mao Shengmu, the 
information received in a call reporting a corruption 
official is relayed to the Ministry of Supervision bureau 
in the relevant department. If it involves a high official, 
the information will be referred directly to the Minister 
of Supervision. 


The Ministry of Supervision was set up in December 
1986, perhaps one of Hu Yaobang’s last major accom- 
plishments before he was sacked the following month. It 
had been suspended since 1969. 


Mr Mao, who worked for 28 years in the complaint office 
of the central government, said it was still too early, after 
three weeks, to judge the hotline’s effectiveness. 


He was modest about what it can achieve. 


“We are only a small part of what has to be done to solve 
the problem,’ Mr Mao said. 


He was also uneasy talking about the reasons for the 
growth in corruption, which many Chinese believe are a 
result of economic reforms. 


‘Just because there are more corruption stories in the 
newspaper does not mean there is necessarily more 
corruption,” he says. 


Privately, however, many Chinese cadres say that 
relaxed administrative controls have multiplied oppor- 
tunities for the pocketing of funds. 


Bribery has become such a common feature of life for 
any Chinese who wants a decent flat, a good job assign- 
ment or a telephone line, that a poll taken this year 
revealed that corruption had superseded inflation as 
public enemy number one. 


As with inflation and other “bad” news items in China, 
official recognition of these problems came only after 
most Chinese considered them to have got way out of 
hand. 


Growing public outrage represents bitterness at an erod- 
ing living standards suffered by many urban dwellers hit 
by sharp price rises. 


Politicians ready to make political capital out of public 
unhappiness and added it to their own indignation over 
corruption, are likely to keep quite, which may spell 
trouble for Mr Zone. 
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Unlike Ronald Reagan, whose term expires soon, Mr 
Zhao hopes to continues for some years as head of the 
Party. This summer Mr Zhao is reported to have met 
strong opposition from senior cadres unhappy with 
initial results of Mr Zhao's price reform program. 


No one near the top of the Party is yet ready to challenge 
Mr Zhao, but unless he adroitly balances the competing 
dangers of inflation, corruption and political reform, his 
position could become more precarious. 


New Policies for Personnel Transfers Studied 
OW 0409061888 Beijing XINHUA in English 
0544 GMT 4 Sep 88 


{Text} Beijing, September 4 (XINHUA)—China is draw- 
ing up new policies on personnel transfer as part of the 
country’s effort to reform the current personnel system, 
today’s “CHINA DAILY” reported. 


The new policies include regulations on the resignation 
and dismissal of government employees, hiring and 
firing of enterprise management personnel, job transfers, 
care of records and welfare of employees in joint venture 
enterprises. 


People who want to transfer to joint venture enterprises 
will be allowed under the new policies to resign from 
their original units and have their records stored in a 
special institute, the newspaper quoted an official from 
the Ministry of Personnel. 


Meanwhile, personnel exchange centers will also be set 
up to handle the transfer process instead of provincial 
administrations which, under the current regulations, 
can take months or even years to give approval, said the 
official. 


But under the current personnel system, employees are 
totally under the control of their work units and cannot 
choose their jobs. At the same time, units do not fire 
employees. 


This personnel system greatly hinders the development 
of joint ventures in the country, said the of 


He said joint ventures enterprises have bee:: . agued by 
difficulties in personnel transfer, and have always found 
it a headache finding enough qualified management 
personnel. 


Many state enterprises and organizations often stop staff 
from leaving by imposing unreasonable conditions on 
them. Some people have been asked to pay back money 
which the enterprises have spent on technical training. 


People who wanted to change jobs have had to deal with 
problems including the care of records, pensions and 
unemployment. Many people have hesitated about going 
to joint venture enterprises because of all the trouble 
entailed. 
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There are 10,008 joint venture enterprises in China, 
including 2,000 which have been established this year. 


The new policy draft is expected to come out at the end 
of this year, said the official, adding that new policies 
will be implemented on a trial basis in joint ventures 
next year. 


Natural Disasters Necessitate Aid Request 
HK0309091688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0756 GMT 3 Sep 88 


(Report: “The Chinese Government Plans To Accept 
International Aid Following the Grave Natural Disasters 
in Heilongjiang, Zhejiang, and Hubei"’) 


[Text] Beijing, 3 Sep (ZHONGGUO XINWEN SHE)— 
It was learned from the Ministry of Civil Affairs today 
that Heilongjiang, Zhejiang, and Hubei are afflicted with 
grave natural calamnities, incurring direct economic 
losses totaling some 7 billion yuan. The Chinese Gov- 
ernment has already started resolving the difficulties of 
the three provinces in providing relief to the afflicted 
areas. At the same time, it plans to accept relief and aid 
from international organizations and friendly nations. 


In the wake of grave waterlogging this spring, there have 
been heavy rainfalls in Songhuajiang, Shuihua, Qigihar, 
Harbin, Heihe, Daqing, and Yichun since July, resulting 
in a drastic rise in the water levels of rivers and a flood, 
inflicting grave losses in people's lives and property. 
Based on incomplete statistics, 9 million of Heilongjiang 
Province’s residents were affected, of whom 510,000 
were forced to evacuate their homes because of the flood, 
and there were 83 casualties. Some 3.3 million hectares, 
accounting for 38 percent of the sown area, were 
affected, and of this acreage |.15 million hectares were 
hopelessly damaged. Some 220,000 houses of the people 
collapsed, in addition to the collapse or damaging of 
public and school buildings involving a floorspace of 
378,000 square meters. In addition, some 39 million kg 
of grain was lost in the flood. All this has incurred direct 
economic losses of 1.87 billion yuan. 


After experiencing a prolonged drought, Zhejiang Prov- 
ince was hit by floods between the evening of the 29th 
and the morning of the 30th of July and by a typhoon 
and thunderstorms on the morning of 8 August. The 
direct economic losses caused by these storms exceeds 2 
billion yuan. According to ncomplete statistical infor- 
mation as of 15 August, over 12,700,000 people were 
affected, over 200,000 people were besieged by floods 
and evacuated, 424 people were killed, 84 were missing, 
126,000 houses collapsed, another 610,000 houses were 
damaged, over 290,000 hectares of crops were affected. 
roads with a total length of over 1,000 km were 
destroyed, over |,300 boats were sunk or were washed 
away, and over 2,200 primary and secondary schools 
were affected. 
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This summer, there has been little rain in Hubei. Rain- 
fall in most areas is about 50 to 70 percent less than the 
regular rainfall in the same period in past years. More 
than 70 counties and cities in the province have been 
affected and 4 million people and 1.8 million large 
animals have suffered from a shortage of water. The total 
area of farmland affected is 2.87 million hectares, or 80 
percent of the total sown area. Of this, 660,000 hectare 
will basically yield nothing. It is estimated that grain 
Output will decrease by 3 million tons, the output of 
ginned cotton 2 million dan, and that of oil-bearing 
croop 3 million dan. The output of fruit will decrease by 
70 percent. Direct economic losses total 3.5 billion yuan. 


The Chinese Government is paying close attention to the 
Situation. It is leading and has organized the relevant 
central departments and local governments to pool man- 
power and material and financial resources to fight the 
natural calamities. At present, the main difficulty the 
three provinces are encountering in fighting the natural 
calamities is the shortage of funds, grain, edible oils, 
cloth, building materials, chemical fertilizers, farm 
chemicals, medical equipment, and pharmaceuticals, 
which are vital for the restoration of production and 
reconstruction of facilities. The Chinese Government is 
trying to solve this difficulty and plans to accept inter- 
national assistance. 


State Council Announces Appointments, Removals 
C .+0209160488 Beijing XINHUA Domestic Service 
in Chinese 1533 GMT 31 Aug 88 


{Text} Beijing, 31 Aug (XINHUA)}—On 17 Aupust 1988 
the State Council appointed Guo Dezhi vice min «ter of 
justice and Yan Sanzhong [7051 0005 1813] deputy 
general manager of the China Petrochemical Corpora- 
tion. Zou Entong was relieved from his post as vice 
minister of civil affairs, Huang Zhendong from his post 
as vice minister of communications, and Lin Hanxiong 
from his post as director of State Administration of 
Building Materials Industry. 


RENMIN RIBAO Cited on State Firm Resales 
OW0309012888 Beijing XINHUA in English 
0045 GMT 3 Sep 88 


[Text] Beiing, September 3 (XINHUA) —The 
“PEOPLE'S DAILY”, the Chinese Communist Party 
newspaper, today called for efforts to crack down on 
government office-backed companies which abuse their 
power by buying and reselling goods for their own profit. 


In a front-page commentary, the paper accused such 
companies of reselling anything from nonferrous metals, 
iron and steel, timber, pesticides, chemical fertilizers, 
motor vehicles, color TV Sets to refrigeraiors in an abuse 
of their power. 


NATIONAL AFFAIRS 


Goods are resold for exorbitant profits causing inflation, 
destability in the market, and even some factories to go 
out of business. The practice is also illegal, the paper 
said. The editorial denounced these companies for doing 
enormous harm to consumers, producers, and the state. 


The Chinese Communist Party Central Committee and 
the State Council have decided to crack down on such 
companies. At a meeting last month, the Political Bureau 
of the party Central Committee decided to carry out 
checks on those companies that blend administrative 
functions with business operations or are run by officials 
and punish those seeking exorbitant profits through 
illegal means. 


Now is the time for governments at all levels and 
law-enforcing departments to launch efforts to crack 
down on such companies, the commentary said. 


Crucial to the success of the campaign is the courage of 
the leading departments to enforce the law strictly, it 
pointed out. 


More Urban Dwellers Able To Buy Own Homes 
OW0309022388 Beijing XINHUA in English 
0010 GMT 3 Sep 88 


[Text] Beijing, September 3 (XINHUA)}—More and 
more urban residents in China are buying their own 
homes, a spokesman of the Ministry of Construction said 
here today. 


Since China began its Housing Commercialization Pro- 
gram in 1979, house purchases have been made by 
350,000 households, he said. 


Last year, 77,000 households bought their own homes. 
The sales involved 4.2 million sq m of floor space, 34 
percent more than the previous year. 


In most places, the purchasers have received preferential 
treatment such as tax breaks and exemption of land-use 
and procedure fees. 


The prices have ranged from 900 yuan per square meter 
in big cities to about 200 . uan in small cities and towns. 


Residents can pay the full price or take out a mortgage. 


Before, houses were built by the state or work units and 
allocated to employees who paid meagre rents. 


The growth in population has brought increased pressure 
for housing but there has not been enough money to 
buiid enough housing for them. Many young people have 
to wait as long as |0 years just to get an apartment. 
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Fujian’s Fuzhou Institutes Identification Cards 
OW0309063388 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 31 Aug 88 


[Text} According to a press briefing held by the Fuzhou 
Public Security Bureau today, Fuzhou City will formally 
institute a resident identification card system starting 
tomorrow. The system is a major reform measure in 
household administration. Thanks to the efforts of the 
Fuzhou Public Security Bureau and relevant depart- 
ments, the issuance of the resident identification card to 
Fuzhou's permanent residents over the age of 16 has 
basically been completed. In order to fully develop the 
functions of the resident identification card and protect 
Fuzhou citizens’ legitimate rights and interests, the Fuz- 
hou Municipal People's Government has approved the 
Provisions on the Use of the Identification Card by 
Fuzhou Residents and a Fuzhou Public Security Bureau 
notice on checking resident identification cards, which 
will take effect on | September. 


According to the provisions and the notice, if a Fuzhou 
citizen 1s asked to prove his citizenship when engaging in 
Ordinary activities or handling affairs, he may present 
his resident identification card as evidence. If organs, 
groups, schools, enterprises and establishments of dis- 
tricts where the issuance of the resident identification 
card has been completed need to ensure a person's 
citizenship when handling relevant affairs, they shall ask 
the person to present his resident identification card. In 
addition, if in checking resident identification cards and 
citizenship certificates, the public security authorities 
find a person carrying neither a resident identification 
card nor a citizenship certificate, they may investigate 
the person according to law. 


At the press briefing, (Xu Tongrong), head of the Lead- 
ing Group of Fuzhou City for Issuing the Resident 
Identification Card and deputy director of the Fuzhou 
Public Security Bureau, hoped that Fuzhou's organs, 
groups, schools, and enterprises and establishments will 
seriously carry out the relevant provisions and the notice 
on resident identification cards. He also requested the 
vast number of Fuzhou citizens to carry the resident 
identification card with them, keep it as appropriate, and 
correctly use it. Citizens who live in districts where the 
issuance of the resident identification card have been 
completed and do not have a resident identification card 
shall immediately apply to their local public security 
authorities for one. People coming to Fuzhou from other 
places shall carry with them certificates issued by their 
village or district committees or by their work units. 
Those who will temporarily reside in Fuzhou shall apply 
to local police stations for a temporary residence permit 
and carry it with them for possible checks. 


Fujian’s Chen Guangyi Briefs Committee on Trip 
OW 0209153488 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 28 Aug 88 


[Text] Yesterday afternoon Chen Guangy), secretary of 
the provincial party committee and chairman of the 
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provincial CPPCC committee, briefed members of the 
Standing Committee of the provincial CPPCC commit- 
tee, members of the CPPCC National Committee, and 
responsible persons of all the democratic parties and 
mass Organizations in Fuzhou on the achievements of 
the Fujian goodwill delegation’s visit to Thailand and 
Singapore and its observation trip to Hong Kong. 


Chen Guangyi said: This trip and observation has broad- 
ened our horizon, enriched our thinking, enabled us to 
hove a better understanding of the situations both at 
home and abroad, and enhanced our sense of urgent 
responsibility for carrying out the economic strategy for 
coastal areas and developing the export-oriented econ- 
omy. It is very necessary for Fujian to continue to 
conduct extensive education in the party's basic line, 
emphasize the discussion of the criterion of productive 
forces once again, and further emancipate the minds if 
Fujian is to quicken its pace of economic development. 


He also mentioned extensive contacts with Overseas 
Chinese everywhere during this trip. They all cherish a 
deep feeling for their hometowns and are very concerned 
about reform, the open policy, and economic develop- 
ment there. He urged CPPCC members to turn to better 
account their special advantage in respect to extensive 
overseas contacts and connections, to pool their wisdom 
and efforts, and to actively promote activities to 
strengthen friendship with Overseas Chinese in order to 
truly bring into full play our province's superior advan- 
tage in respect to Overseas Chinese and Hong Kong and 
Taiwan compatriots in the course of implementation of 
the economic strategy for coastal areas. 


Jiangxi’s Nanchang City Bans Price Increases 
OW0209182188 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 31 Aug 88 


[Excerpts] In a statement on the market situation issued 
last night, a Nanchang City People’s Government spokes- 
man said: Recently a number of commercial units and 
individual businesses took advantage of the reform to 
engage in hoarding and cornering the market. They unnec- 
essarily purchased large quantities of commodities, driving 
up the price and disrupting the normal market order. The 
actions had an extremely bad impact on the masses. 
Predictions about price increases beginning on | Septem- 
ber have been proven to be false rumors, but they never- 
theless have made people nervous. 


The spokesman said: To control prices, stabilize the 
market, reassure the public, and ensure the smooth 
progress of reform, the city government has decided to 
take the following measures: 


1. Grain, edible oil, meat, sugar, salt, coal, and other 
commodities requiring ration certificates will be sold at 
the original price. All commercial units must ensure their 
continuous supply. Those who do otherwise will be held 
accountable. 
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2. The price and supply of vegetables will be sirictly 
monitored and regulated, [passage omitted] 


3, The system of centralized inspection of pigs and cattle 
and their slaughtering at selected places will continue, and 
tax will be levied at a uniform rate. [passage omitted] 


4. The price of some commodities will be marked down. 
[passage omitted] 


5. The price of commodities that are sold at a negotiated 
price must be fixed together by the seller and buyer. No 
one 18 allowed to fix the price unilaterally. [passage 
omitted] 


The spokesman solemnly pointed out: Recently some 
units arbitrarily raised the price of milk by 10 cents a 
bottle without the approval of their higher authorities. 
The provincial and city government leaders have forbid- 
den the price increase and have expressly asked the units 
to return the overcharged money to the buyers. The 
increase of the price of matches, soap, and other daily 
necessities will be tolerated even less. Law enforcement 
personnel of industrial and commercial units and price 
inspection departments should strictly enforce the policy 
to prevent any unauthorized price increases. 


Jiangxi CPC Committee Holds General Meeting 
OW 0209151388 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 28 Aug 88 


[Excerpts] This morning, the Eighth Jiangxi Provincial 
CPC Committee held a general meeting in its Sixth 
Plenary Session. Liu Fanren, deputy secretary of the 
Jiangxi Provincial CPC Committee, delivered to the 
mecting a report entitled: Improve Knowledge, 
Strengthen Leadership, and Actively and Stably Promote 
Political Structural Reform. 


Attending the meeting were Mao Zhiyong, Jiang Zhup- 
ing: Wang Zhaorong, Wang Baotian; Lu Xiuzhen, Wang 
Tathua, Zhao Zengyi; Liu Zhonghou; Zhu Zhihong, Xu 
Qin; Wu Ping, Bai Dongcai, member of the Central 
Advisory Commission, and old comrades, including 
(Fang Zhichun) and Fu Yutian. The meeting was pre- 
sided over by Wu Guanzheng, deputy secretary of the 
Jiangxi Provincial CPC Committee. 


In his report, Liu Fanren reviewed Jiangxi's recent 
political structural reform. [passage omitted] 


He pointed out: The political structural reform has not 
only changed the political structure we have used for 
more than 30 years, but it has also renewed our concepts 
and our ways of doing things. [passage omitted] 


Touching on the major assignments of the current polit- 
ical structural reform, he said: We must closely focus on 
improving efficiency, strengthening vitality, and mobi- 
lizing the enthusiasm of all quarters as our immediate 
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goal, base our efforts on actual situations, and actively 
and stably carry out our work in the following fields: |) 
to carry on the separation of the party from the govern: 
ment, [passage omitted] 2) to be well prepared for the 
restructuring the provincial government by changing the 
functions of the government, continuing to delegate 
power to subordinate units, seriously readjusting the 
make-up of the ranks of cadres, and carrying out in depth 
a systematic investigation and study of the resturcturing 
of the provincial government, 3) to reform the cadre 
personnel system by thoroughly carrying out the princi 
ples of making the ranks of cadres more revolutionary, 
younger in average, better educated, and more profes- 
sionally competent, [passage omitted] 4) to comprehen- 
sively engage in consultation and dialogues, helping vast 
numbers of cadres and people strengthen their under- 
standing and support of reform, [passage omitted] and 5) 
to ensure integrity of the party and government organs. 


[passage omitted] 


In order to have a guided and systematic political struc- 
tural reform, Liu Fanren stressed the need to further 
improve knowledge, repeatedly assimilate new ideas, carry 
Out in-depth investigation and study, pay attention to 
(pilot projects), strengthen leadership, and stably advance 
forward. He said: Both the political and sconomic struc- 
tural reforms are aimed at developing better productive 
forces. The criteria for productive forces are also those for 
verifying political structural reform. Party committees at 
various levels must continue with in-depth study, establish 
explicit criteria for productive forces, and pursue them in 
their practical work. They must mobilize essential man- 
power to continue with the in-depth investigation and 
study. Based on the outcome of the investigation and 
study, they will work out various specific reform plan and 
measures, and present them for adequate debate, thus 
making them more correspondent with acutal situations 
and making our decisionmaking process more democratic 
and scientific. 


Shanghai Stabilizes Prices, Stops Panic Buying 
OW 0209162288 Beijing XINHUA Domestic Service 
in Chinese 1601 GMT 31 Aug 88 


[By reporter Wang Hongyang] 


[Text] Shanghai, 31 Aug (XINHUA)}—In an effort to 
implement the important decision made by the State 
Council at its 20th executive meeting, Shanghai Munic- 
ipality today adopted the following five concrete mea- 
sures after taking into consideration the local conditions: 


1. Cadres at all levels will be organized to seriously study 
the State Council decision to have a better grasp of the 
decision and implement it without hesitation. Everyone 
in the municipality is required to take concerted action, 
subordinate his own interests to the overall interest, and 
forcefully implement the central order. 
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2, Commodities which fall under the category of state 
regulation will be sold at the state fixed price without 
exception. Commodities falling under the category of 
municipal regulation will be 
there will be no more price increases this year E 


will be made to st . 
ance of the price of ted commodities Regula- 


lions governing the filing of application for changing the 
price of small commodities will be strictly followed 


3, Efforts will be made to stabilize the market and to 
increase supply. Efforts will be made to ensure the supply 
of staple and nonstaple food items as well as manufactured 
goods necessary for the people's daily life. At 

time, efforts will be made to improve market order and 
firmly crack down on illegal activities, such as acts that 
deliberately drive up prices, hoarding and cornering, illegal 
buying up of certain commodities, and speculation 


4. Vigorous efforts will be made to increase production 
to provide more commodities to fill the market. Steps 
will be taken to increase the output and supply of durable 
consumer goods, such as color television sets, refrigera- 
tors, bicycles, and sewing machines, as well as datly 
necessities, such as matches, soap, and detergents. 


5. The policy of “stabilizing the economy and strength- 
ening reform” will be implemented as it has been in the 
past. Resolute measures will be taken to limit investment 
in fixed assets, control institutional purchases and credit, 
and carry out the reform of price, wage, banking, and the 
material and equipment supply structure in accordance 
with central plans. 


For the past few days, the Shanghai Municipal CPC 
Committee and government have busy coordinat- 
ing and directing work to ensure market supply and the 
citizens’ daily life. Government departments, including 
municipal planning and economic commissions and 
industrial, foreign trade, and commercial bureaus have 
consulted with each other and tapped their potentials to 
increase supplies. Some 2,000 kinds of popular goods 
worth 270 million yuan have been shipped to the market 
in the past few days. They include washing machines. 
electric fans, video recorders, aluminum pots, and ther- 
moses. Wholesale trading companies are holding clear- 
ance sales of goods in stock worth 70 million yuan. The 
merchandise includes imported polyester fiber. cotton 
cloth, wool fabric, silk, tape recorders, wall paper. and 
wool shirts. 


To stabilize the market, the Shangha:s Municipal Eco- 
nomic Commission has decided to monitor and regulaic 
the production and marketing of 21 kinds of consumer 
goods. Beginning in September, the municipality 
planned to regularly check the output and supply of 
various consumer goods closely linked to the people's 
daily life, including pure cotton cloth, towels, bedshects. 
undershirts, detergents, thermoses, sewing machines. 
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bicycles, television sets, refrigeration, and wash 
machines. Priority will be given to the manufacture 
ne products in terms of raw materials, electricity, and 


The municipal commerce depariments have issued reg 
ulations ing the sale of ts and 44 other 
daily necessities to “big consumers.” reaffirming disci 
plinary measures against violators At the same time. 
they stopped supplying institutions with goods wanted 
by ordinary citizens, such as air conditioners and color 
television sets, 80 that the public could purchase 
them. The First Municipal Commerce Bureau also sent 
truckloads of soap, once in short supply. to the market 
At the same time, it increased the supply and marketing 
points for such highly demanded commodities such as 
matches, aluminum pots, and toilet paper for the conve: 
mience of citizens. 


Plants manufacturing daily goods in Shanghai have also 
overcome the difficulties and up production 

1 Soap Manufacturing Plant plans to produce 
additional |,000 metric tons of soap in the remaining 4 
months of this year Shangha: Refrigerator Plant and 
Shanghai No 2 Refrigerator Plant have decided to man- 
ufacture 70,000 more “Shuanglu” and “Shangling” 
refrigerators Shanghai a achine General Plant 
i another 40, “Shuinian” Washing 

ines. 


Signs indicate that purchase has returned to normal in 
the wake of panic buying, which began on 19 August 
Preliminary figures indicate a drastic decline in bank 
savings deposits 


—— Secretary Briefs Democratic Personages 
OW 0209165788 Shanghai City Service in Mandarin 
2200 GMT 31 Awe && 


[Excerpt] The Shangha: Municipal CPC Commitice 
invited the responsible persons of all the democratic 
parties and some democratic personages in the munici- 
pality to a forum on 31 August 


Jiang Zemin, secretary of the municipal party commit. 
tec, briefed participants on the current economic situa- 
tion in Shanghai and the measures taken by the munic- 
ipal government to develop production, work 
successfully in controlling current commodity prices. 
and stabilize the market. Jiang Zemin exchanged views 
by way of a heart to heart talk with everyone at the 
meeting 


He said: Every democratic party and every democratic 
personage have been in the same storm-tossed boat with 
the CPC and cxperienced difficult times together for a 
long time. The current reform has entered a stage of 
overcoming particularly difficult problems We hope 
everyone will continue to carry on this tradition, be firm 
in his belief and conviction. make a clear distinction 
between right and wrong. take the interests of the whole 
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into account, and make joint efforts to tide over the 
difficulty of the reform of prices and wages (passage 
omitted of representatives group discussions in t 
afternoon) 


roy yh ee Nie ‘A Domestic Service 


in Chinese 1155 GMT 29 Aug AA 


[By reporters Wu Fumin and Yu Xi) 


(Excerpts) Shanghai, 29 Aug (XINHUA}—In restructur- 
ing ther internal management mechanisms. all state- 
owned large and medium-suzed enterprises in Shanghai 
will appoint managers from applicants from all sectors of 
the society Responsible government ments will 
give enterprises whose managers are 

this process a greater decimonmaking power in labor and 
personnel management production ning. foreign 
trade. pricing. and other areas, and will give them a free 
hand in running their business and competing in the 
market This exquisite and complicated work has already 
been carried out on trial basis at some selected enter- 


prises since August 


Shangha: Mayor Zhu Rong today announced to the 


press this mayor step in restructuring Shanghai's eco- 
nomic system in the second half of this year 


Zhu Rong compared the development of s 
rural enterprises and state-owned large and - 
Sched on tanornal driving fever gonnvetea Wy maste 

an internal driving force generated by market 
mechanism Zhu Rong stressed that work in two areas 
must be properly done First. enterprises should strive to 


create favorable conditions for enterprises to compete in 
the market 


Zhu Rong sand that asking enterprises to transform 

their management mechanism without giving them ade- 
decissonmaking powers 1s impractical He sand A 
- manager 1s the symbol of personalizatron of an 

enterprise § management mechanism The 

of an enterprise 1s closely related to the personal quality 

of the enterprise's Therefore. selecting a good 


manager 
for an enterprise 1s the key to up the 
ondibeatian of the enterprise's internal nm, 
an effective way to improve and develop the contract 
responsibility system in business management. and an 
important measure for separating government adminis- 
tration from enterprise t. for enterprises to 


operate and develop freely. and for building up a giant 
rank of socialist entreprencurs 
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Zhu Rong said The system of selecting en Oy 
managers from applications from the ic will be 

together with the system in which a factory 
manager is charged with the responsibility of achieving 


pre-set his or her term of office, the 
Ton op st o e 
a as 


term of office of whose —-} has eapired. or 
whose managerial posts have been lefi vacant [passage 
omitted] 
Shanghai is currently preparing carefully for introducing 
the Hayne of competition to - for 
selects managers municipal 
cual treat: ihe 


rid the stale ideas of managers. and what we 
2 SS > Se Ge Se Mae < 
possible risks. more “t minded, and more 
spirited Even oe 
pep ay ft training so 
they can sum up lessons while 


7ho Rona At Advisory Meeting 
owo0209 Sec ‘vty Service in Mandarin 
2200 GMT 30 Aug 88 


government work by employing some experienced vet- 
eran comrades and soliciting their criticism on the work 
of the municipal government 


Al the meeting. Mayor Zhu Rongy: said sincerely We 
invite some capenenced veteran comrades who have 
made contributions to Shanghai's construction to help 
the government by giving both strategic and tactical 
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advice and suggestions on major policy issues. At the 
same time, we hope everyone will speak his mind freely 
and comment on government decisionmaking without 
reservation, criticize problems existing in government 
work, and offer solutions for them. This will make our 
heads clearer and help us better perform our duties. 


Huang Ju, Gu Chuanxun, Liu Zhenyuan, Ni Tianzeng, 
Xie Livan, Zhuang Xiaotian, Ni Hongfu, and other 
leading comrades of the municipal government also 


attended the meeting. 

‘s Nuclear Station Progressing 
aioe Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 31 Aug 88 


[Text] Installation of the pressure shell, which is the 
main body of the core equipment for the Qinshan 
Nuclear Power Station proj n on the morning of 
31 August. At precisely , 4.275 metric ton-capacity 
crane hoisted the pressure shell, weighing 216 metric 
tons, bringing to a temporary conclusion the civil engi- 
neering construction work for the Qinshan Nuclear 
Power Station project. 


Construction of the project will enter the phase of 
full-scale installation. The pressure shell is scheduled for 
precise installation on | September. It is the second 
protective screen of the nuclear power station, hermeti- 
cally sealing the radioactivity which may possibly escape 
—_ the element tube, and thereby effectively ensuring 
safety. 


In order to ensure smooth progress in construction of the 
project, the China Nuclear Industry Corporation orga- 
nized an inspection group and, from 22 to 28 August, 
conducted a comprehensive examination of the prepara- 
tory work by the power station in its progress to the 
installation phase. It is believed that conditions are ripe 
for installation of the pressure shell. 


Since construction in March 1983, the project of 
the Qinshan Nuclear Station, the first of its kind 
studied and designed in China itself, has progressed 
smoothly. Construction has entered a climax at present. 
Civil engineering construction for the main building has 
been completed. The construction quality meets the 
specifications of design; and the schedule of the project 
has also in accordance with the (network) 
{wang luo 4986 4820] plan. It will be completed on the 
schedule in 1990. 


Central-South Region 


Leaders Direct Flood Control Work in Guangxi 
OW 0409012088 Beijing XINHUA Domestic Service 
in Chinese 0738 GMT 3 Sep 88 


[By reporters Xie Shiqiu and Heng Zhicheng) 


[Text] Nanning. 3 Sep (XINHUA)}—Floods in Liujiang 
and Hongshuthe joined in Qianjiang and rap. tly moved 
forward. In the afternoon of 2 September the flood peak 
entered Guiping County and raised the water level to 
40.72 meters, the highest since the founding of the 


People's Republic 
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After the flood peak entered Guiping County, it caused 
damage in 85 villages, inundated 97,000 mu of farm- 
land, destroyed river dikes at 9 spots, cut off 9 villages, 
and ruined about 100 rooms of housing. 


At present, the broad masses of soldiers and people are 
busily fighting the flood. Secretary of the Guangxi 
Zhuang Autonomous Regional Party Committee Chen 
Huiguang and Commander of the Guangxi Military 
District Xiao Xuchu visited the flooded areas and gave 
on-the-spot direction. Leaders of the party committee, 
government and various departments of Guiping County 
have arrived on the forefront of the anti-flood work. 
Some 110,000 soldiers and people along the river are 
working day and night to raise and strengthen the dikes, 
rush relief materials to the flooded areas and rescue 
people isolated by water. Some 6,500 people who were 
isolated by water have been rescued, and no casualties 
have been reported. 


The flood peak is now approaching Wuzhou City and is 
expected to get to the river section there around 9 pm on 
3 September. 


30,000 Soldiers Help 
OW0209101388 Beijing XINHUA in English 
0535 GMT 2 Sep 88 


{Text} Nanning, September 2 (XINHUA)—The flooding 
in the upper reaches of the Xijiang River in South 
China's Guangxi Zhuang Autonomous Region has been 
causing untold damage. 


So far the flood, the most serious in the past 40 years, has 
already damaged factories, streets, shops and 30,000 
hectares of crops along the river, said a regional official 
in charge of the anti-flood battle. 


But the official did not give detailed information on how 
many people have been affected. 


Yang Zhenhuai, minister of water resources, has arrived 
from Beijing to guide flood-fighting efforts in Wuzhou 
City, the worst-flooded area in the region. The People’s 
Liberation Army has sent 30,000 soldiers to help in flood 
relief work. 


Inspects Flooded Areas 
HK0609141388 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 5 Sep 88 


[Excerpt] Just as the flood peak of the Xi Jiang was 
approaching near Wuzhou, regional Party Committee 
Secretary Chen Huiguang went there to inspect the flood 
situation and give guidance in helping the people cope 
with the disaster. 


Accompanied by regional Party Committee Secretary 
General (Zhong Jiazuo), Commander Xiao Xuchu of the 
Guangxi Military District, and other comrades Secretary 
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Chen Huiguang visited the flooded Wuzhou Flood Con- 
trol Headquarters and the Wuzhou Navigation Corpora- 
tion on the afternoon of 4 September. After listening to 
reports by local cadres on combating floods and provid- 
ing disaster relief, Comrade Chen Huiguang pointed out: 
Thanks to the care and guidance given by leaders of the 
Party Central Committee and the State Council, the 
strong support of PLA units, and to the indomitable 
Struggle waged by vast numbers of cadres, the masses, 
and PLA officers and men, major success has been 
achieved in combating the unprecedented floods in our 
region, and helping the people cope with the disaster. We 
have met the demand set by central leading comrades 
that: losses be kept to a minimum; there be no fatalities; 
shortages of food be expected; and there be no trouble. It 
is hoped that all localities will seriously review their 
experiences and commend good people and good deeds 
in the current struggle against floods. The water level in 
different areas is now declining. Comrade Chen Hui- 
guang hoped leaders at various levels would really work 
well in different fields after the flood subsides. [passage 
omitted] 


Xu Shijie Elected Hainan Party Secretary 
HK0509103888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0932 GMT 5 Sep 88 


[Report by Zhao Shengyu (6392 0524 3768)—‘Xu Shijie 
Elected Secretary of Hainan Provincial CPC Committee”’] 


[Text] Haikou, 5 Sep (ZHONGGUO XINWEN SHE)— 
Xu Shijie, who has been in charge of Hainan’s party 
affairs for nearly a year, today took up the heavy 
responsibilities of secretary of the Hainan Provincial 
CPC Committee as ‘ta matter of course [ming zheng yan 
shun di 0682 2973 6056 7311 0966).” 


At the First Plenary Session of the First Hainan Provin- 
cial CPC Committee this morning, Liang Xiang, Liu 
Jianfeng [0491 0494 6912], and Yao Wenxu were elected 
deputy secretaries of the Hainan Provincial CPC Com- 
mittee, and Bao Keming, Miu Silu [4924 1835 4389], 
Wang Yuefeng, Liu Guinan [0491 2710 2809], Wei 
Zefang [7279 3419 5364), and Li Zhimin [2621 1807 
3046] were elected standing committee members. 


The 31-member First Hainan Provincial CPC Commit- 
tee was elected, and the Hainan Provincial Discipline 
Inspection Committee was formed at the First Hainan 
Provincial CPC Congress, which ended yesterday. Dong 
Fanyuan [5516 5400 0954], who has been working in 
Hainan for a long time, was elected secretary of the 
Hainan Provincial Discipline Inspection Committee. 


Hainan's Xu Shijie Warns Land Speculators 
OW0209170388 Beijing XINHUA Domestic Service 
in Chinese 1421 GMT 1 Sep 88 


[By reporter Ren Xiaodong] 


[Text] Haikou, | Sep (XINHUA)}—Xu Shijie, secretary 
of the Hainan CPC Provincial Work Committee [zhong 
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gong hai nan sheng gong wei shu ji 0022 0364 3189 0589 
6164 1562 1201 2579 6068], today warned the land 
speculators and reaffirmed Hainan’s policy of low land 
prices. 


It is reported that some people have deliberately raised 
land prices and engaged in land speculation, and some 
government officials have also maintained that Hainan 
should raise land prices so that construction funds can be 
accumulated. 


Regarding how to bring Hainan’s land resources into 
play, Xu Shijie pointed out: First of all we should adopt 
the policy of conceding benefits on a compensatory basis 
and set a price ceiling. Instead of artificially raising land 
prices to a very high level, we should have policies that 
can encourage investors inside and outside Hainan to 
develop land resources here independently or through 
joint and cooperative ventures. Secondly, we should step 
up checking the use of demarcated land. If necessary, the 
government should take back the demarcated but unused 
land so that land can can be leased out again. 


Hainan Secretary on Rehabilitating Those Wronged 
OW0509214988 Beijing XINHUA in English 
1449 GMT 5 Sep 88 


[Text] Haikou, September 5 (XINHUA)—Xu Shiie, a 
senior leader of Hainan Province, today pledged to 
rehabilitate those wronged in the course of reforms and 
implementing the open policy in the island province. 


He made the statement at a press conference today, after 
he was elected secretary of the Communist Party Com- 
mittee of Hainan, the newest province in China. 


Lack of experience in the reforms either led to wrongful 
punishment or too heavy penalties for minor mistakes, 
Xu said. All this should be reexamined and settled 
according to law, he added. 


On the question of bribery and embezzlement by some 
government officials, Deputy Secretary Liu Jianfeng said 
such people must be expelled from the party. 


The government will make it a rule to make public the 
assets of government officials, Xu said, so as to guaran- 
tee an honest government. 


Hainan Role in ‘One Country, Two Systems’ 
Policy 

HK0609091388 Hong Kong HONGKONG STANDARD 
in English 6 Sep 88 p 7 


[Text] Hainan Province, the largest and the most 
“special” of China’s special economic zones, will play an 
important role in the implementation of Mr Deng 
Xiaoping’s “one country, two systems” policy, the new- 
ly-elected party secretary of the island, Mr Xu Shijie, 
said yesterday. 
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The message was delivered to its leading cadres at their 
three-in-one congress behind closed doors. The cadres 
were meeting simultaneously for the provincial party 
congress, the people’s conference and the political con- 
sultative conference. 


“Hainan should and is possible to be a pioneering and 
experimental area for the creation of several ‘Hong 
Kongs’ on the mainland,” Mr Xu said. [sentence as 
published] 


“We will transplant and adopt certain Hong Kong laws 
and regulations which are good for the development of a 
commodity economy,” he added. 


Never before has any Chinese official said that Hong 
Kong laws would be transplanted or adopted. Chinese 
leaders have previously said they should “learn” from 
“suitable” laws of Hong Kong. 


Mr Xu also implied that the “one country, two systems” 
policy would not be applied to Hong Kong, Macao and 
Taiwan alone. But also to Hainan. 


Hainan is supposed to be special in both economic and 
political terms. And ever since the promulgation of Hainan 
as a new province, its leaders have been stressing the 
importance of learning from Hong Kong and Taiwan. 


The island even set as its ultimate goal the creation of a 
second Taiwan. It will also have “Taiwan investment 
districts” to attract Taiwan investments. 


For this purpose, the first step of the provincial govern- 
ment was to set up a “second border” within the island. 
“We have to study and work out all the detailed policies 
for this as soon as possible. It is the key to working 
according to international regulations,” Mr Xu told the 
cadres. 


Hubei Leader Stresses Enterprise Reforms 
HK0509005 788 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 4 Sep 88 


{Excerpts} Provincial Party Committee Secretary Guan 
Guangfu stressed while inspecting work in Huangshi 
City that it 1s essential to get a firm grasp of invigorating 
the enterprises, which is a cardinal link in the reforms, in 
order to traverse the difficult passes during the crucial 
stage of reform and attain the strategic goal of making 
Hubei rise abruptly in central China. Through deepening 
enterprise reforms, speeding up technological transfor- 
mation, and promoting reorganization and joint under- 
takings, we should vigorously strengthen the enterprises’ 
own digestive and development capabilities and mark- 
edly improve their quality and economic returns, so as to 
rejuvenate Hubei, an old industrial base. If this impor- 
tant basic work is done well, the province’s economic 
reforms and development will be in an invincible posi- 
tion. [passage omitted] 
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On the question of how to invigorate the enterprises, 
Comrade Guan Guangfu said that it is necessary to 
perfect the various kinds of contracted management 
responsibility systems and vigorously promote the estab- 
lishment of a complete set of internal reforms in the 
enterprises. The main thing is to introduce the compet- 
itive mechanism, optimize the labor composition, and 
link wages to economic returns. [passage omitted] 


Invigorating the permanent workers is a key to the 
current internal reforms in the enterprises, and an 
important condition for greeting the price and wage 
reforms. It is also an essential way to follow for improv- 
ing enterprise economic returns. We must be determined 
to carry out this measure, and also speed it up. In 
Carrying Out this reform, we must adhere to the principle 
of optimization and also do the work carefully. In 
particular we must make proper arrangements for reset- 
tling surplus personnel. [passage omitted] 


Guan Guangfu said: Hubei is an old industrial base. This 
is both a strong point and also a heavy burden. The 
proviucial party committee has stressed many times that 
whether or not an old base can be rejuvenated depends 
to a very great extent on whether the problem of tech- 
nological transformation is solved well or not. All local- 
ities must attach great importance to this matter and get 
a thoroughly good grasp of systematic technological 
transformation in the enterprises, especially the large 
and medium-sized enterprises. We must not delay any 
longer. [passage omitted] 


Guan Guangfu said: Our enterprises should develop 
Operations On a substantial scale and intensive opera- 
tions, centered on strong-point products and enterprises, 
and change the situation of extensive operations. We 
should develop lateral ties, organize enterprise groups, 
and optimize the composition of the vital productive 
forces. The large and medium-sized enterprises owned 
by the whole people should all the more act as the big 
bosses. We must actively probe ways of having enter- 
prises run enterprises. [passage omitted] 


The leaders must encourage and protect the entrepre- 
neurs, and the entrepreneurs should enhance their self- 
awareness. At present the entrepreneurs are working 
amid the clash of contradictions between old and new 
systems and concepts, and are maturing amid competi- 
tion. There are many difficulties for them. The leaders at 
all levels must therefore attach great importance to the 
cultivation and growth of the entrepreneurs, and both 
encourage and protect them. [passage omitted] 


Hunan Leaders Stress Price Control Measures 
HK0S09012188 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 4 Sep 88 


[Excerpts] The provincial government held a telephone 
conference on the evening of 4 September to implement 
the State Council's urgent circular on doing a good job in 
current price work and stabilizing the markets. Vice 
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Governor Chen Bangzhu presided. Vice Governor Yang 
Huiquan made a speech. Provincial Party Committee 
Secretary and Governor Xiong Qingquan made an 
important speech. [passage omitted] 


Yang Huiquan said that, following discussion and 
approval by the provincial party committee Standing 
Committee, the provincial government has decided that 
the following six measures will be adopted in Hunan to 
improve price work and stabilize the markets: 


1. On the basis of unifying the understanding of the 
leaders and the government at all levels, do a good job in 
conducting propaganda and providing explanations 
among the masses, so that everyone will eliminate wor- 
ries, ease their tensions, and calm their minds. 


2. Resolutely implement the State Council decision that 
no new price increase measures will be enacted this year. 
The provincial government will no longer enact the price 
readjustment measures it had originally decided on. 
[passage omitted] 


3. Ensure supplies of daily necessities for the people and 
maintain basic price stability. Ration grain and grain 
used in non-staple foods for urban residents will be 
supplied at unchanged prices. We reiterate that there will 
be no increase in the price of rationed grain, and grain 
ration coupons remain valid. [passage omitted] 


4. Further improve the procurement of agricultural and 
sideline products. 


5. Strengthen management of credits and loans, organize 
deposits. control the amount of currency placed in 
circulation, and stabilize the monetary system. [passage 
omitted] 


6. Strengthen supervision and inspection of market 
prices and financial discipline. [passage omitted] 


- 
ve 


Xiong Qingquan demanded in his speech that the party 
Organizations and party members apply the spirit of the 
circulars of the CPC Central Committee and State Coun- 
cil to circumscribe their actions and enterprise behavior, 
and strictly observe discipline, orders, and prohibitions. 
[passage omitted] We must use iron discipline to ensure 
the smooth progress of price reform. 


X10ng Qingquan also said that at present some parts of the 
province are suffering floods. The responsible persons of 
the party, government, and army must go to the disaster 
areas to direct relief operations. [passage omitted] 
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Hunan Leader Encourages Private Businesses 
HK0309013988 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT | Sep 88 


{Excerpts} Provincial Party Committee Secretary and 
Governor Xiong Qingquan visited some _ privately- 
owned enterprises in Chenzhou City on 31 August. He 
encouraged the enterprise owners to work hard. So long 
as they carry on their business in a legitimate way and 
pay their taxes as required by law, the state will support 
and encourage them. [passage omitted] 


When some enterprise owners mentioned that privately- 
owned enterprises have a low social status and even 
suffer discrimination, Xiong Qingquan said: We must 
legislate for the privately-owned enterprises and ensure 
that they are protected by the state. 


Sichuan Official Sentenced for Drug Sale 
OW 0409085 788 Beijing XINHUA in English 
0812 GMT 4 Sep 88 


[Text] Beijing September 4 (XINHUA)—An official in 
Jianyang County, Sichuan Province, was sentenced to 
three years’ imprisonment for selling a poisonous drug 
that killed eight people last may, “HEALTH NEWS” 
reported today. 


Xia Binguang, a leading official at a local pharmacy, sold 
80 gram of a kind of poisonous traditional Chinese 
medicine to 13 unprescribed patients who ate the dog 
meat suspected to have been afflicted with rabies. 


Eighteen of them were attacked by a severe stomachache 
after taking the medicine. Eight people did not survive 
the pain, the paper said. 


Xia was charged with the violation of the country’s drug 
administration law, which puts the sale of poisonous 
drugs under strict control, acccording to the paper. 


Southwest Region 


Guizhou Leader Urges Cadre Honesty in Duties 
HK0409040688 Beijing GUANGMING RIBAO 
in Chinese 23 Aug 88 p 1 


{[Report: “Hu Jintao, Speaking at Guizhou Provincial 
Party Conference, Urges Party and Government Organs 
and Cadres To Strictly Observe Eight Prohibitions”) 


[Text] Guizhou, 22 Aug—At the Sixth Guizhou Provin- 
cial Party Conference held today, Hu Jintao proposed 
that party and government organs at all levels and cadres 
should strictly observe eight prohibitions. The eight 
prohibitions include: the prohibition from engaging in 
business and running enterprises in violation of central 
and provincial regulations, from erecting large non- 
productive buildings not included in the plans or hous- 
ing that exceed the standard: from indiscriminately 
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imposing fees and charges on grass-roots units, demand- 
ing property from them, or purchasing commodities by 
forcing prices down, from indiscriminately imposing 
charges under various pretexts while engaged in work 
within their jurisdiction; from violating the labor and 
personnel system by placing or promoting relatives, 
friends, or offspring: from violating regulations by 
spending public funds on banquets and gifts; from 
receiving Commission in economic exchanges and from 
exacting foreign exchange and goods in kind in work 
involving foreign contacts; and from organizing lavish 
weddings and funerals and indulging in feudal supersti- 
tious activities. 


Sichuan To Control Prices, Stabilize Markets 
HK0409022988 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 3 Sep 88 


[Excerpts] In order to implement the State Council's 
urgent circular on doing a good job in current price work 
and stabilizing the market, the Sichuan Provincial Peo- 
ple’s Government has decided to take further measures 
to stabilize the markets. The government held its | 3th 
meeting on 2 September to seriously study and discuss 
the State Council's urgent circular. [passage omitted] In 
line with the spirit of the circular, the provincial govern- 
ment decided on the following further measures: 


1. Organize the industrial departments and all produc- 
tion enterprises to vigorously increase output of com- 
modities with a ready market, especially daily necessi- 
ties. [passage omitted] 


2. The commercial departments must actively organize 
the marketing of commodities with a ready market. 


[passage omitted] 


3. Resolutely cut back on non-productive construction, 
strictly control institutional purchasing power, and get a 
good grasp of taking stock of companies and straightening 
them out. From now on, approvals for the establishment of 
new companies will be temporarily suspended. Except in 
special circumstances and after obtaining permission. 
serving leading cadres in the party and government must 
not hold concurrent posts in companies. 


4. Strictly control credits and loans and readjust their 
structure, and control the amount of currency in circu- 
lation and loans for fixed assets. [passage omitted] 


5. Tangibly strengthen price and market management. 
All indiscriminate or disguised price hikes on commod- 
ities whose prices are set by the state are prohibited. No 
new price increase measures will be adopted this year for 
commodities whose prices are set by the province. There 
will be no change in the prices of grain, oil, and other 
rationed commodities. There must be relative stability 
in prices of negotiated-price grain and oil handled by the 
grain departments, and such prices must not be raised in 
arbitrary fashion. It is also necessary to formulate price 
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control methods for important commodities on which 
price controls have been lifted, and step up indirect 
management and supervision. [passage omitted] 


6. Give full scope to the guidance and supervisory role of 
public opinion, and organize the mass organizations to 
do a good job in conducting propaganda and explaining 
things to the masses, so as to work together to promote 
market stability and ease of mind. 


7. All levels and departments must seriously study the 
State Council's urgent circular and immediately look 
into specific measures and methods for implementing it. 
It is essential to unify understanding and action with 
regard to this important policy decision of the CPC 
Central Committee and State Council, subordinate our- 
selves to the overall situation, and strictly follow govern- 
ment decrees and regulations. 


Yunnan Provincial Frontier Guard Unit Restored 
HK0609064488 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 2 Sep 88 


[Text] Approved by the Yunnan Provincial CPC Com- 
mittee and people's government, the Yunnan provincial 
frontier guard unit of the Chinese People’s Armed Forces 
was Officially restored yesterday. 


The unit constitutes a component part of the public 
security office. Its specific duties are to, in the name of the 
State, exercise state sovereignty, guard the door of the 
motherland, conduct frontier inspection and patrolling on 
the border and coastal fronts, handle affairs with foreign 
nationals, maintain social order and crack down on all 
kinds of law breaking clements in the border areas, and 
promote friendship with the people of other countries. 


North Region 


Tianjin’s Li Ruihuan at Enlarged Party Meeting 
S§K0409011288 Tianjin City Service in Mandarin 
2200 GMT 1 Sep 88 


[Excerpts] The Tianjin Municipal CPC Committee held 
its 16th enlarged standing committee meeting on | 
September to study relevant instructions by the party 
Central Committee and the important decision of the 
State Council on making current price work successful 
and stabilizing the market, to review previous imple- 
mentation of measures to strengthen market price con- 
trol, and to further study and arrange work. Li Ruihuan, 
secretary of the municipal party committee, presided 
over the meeting and gave an important speech. 


It was noted at the meeting: The instructions of the party 
Central Committee and the decision of the State Council 
were give in a very timely manner and are very impor- 
tant. They have an important guiding significance in 
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making the current price work successful, and in stabi- 
lizing the market, the situation, and the people's feelings. 
The participating comrades have unanimously expressed 
their resolute support for them. 


It was urged at the meeting: Party organizations and 
governments at various levels throughout the municipal- 
ity should implement to the letter the instructions of the 
party Central Committee and the State Council in line 
with actual conditions and unfailingly succeed in work 
related to market prices. They should even better imple- 
ment the principle of stabilizing the economy and deep- 
ening reform. 


At the meeting, the market situation of our municipality 
was conscientiously analyzed. It was noted: Since the 
beginning of this year, supplies in the various fields of 
Our municipality have been good, and the market has 
remained stable. In view of the market fluctuation that 
has emerged in late August, the municipal party commit- 
tee successively held an enlarged standing committee 
meeting and a municipal meeting of party-member lead- 
ing cadres, and put forward 10 measures to stabilize 
market prices. This has made the phenomenon of people 
vying to buy certain commodities subside very quickly. 
Market order was normal, and the people's feelings were 
basically stable. Party organizations at various levels and 
the masses of party members throughout the municipal- 
ity have played a very good role in stabilizing the market. 
The vast numbers of staff members and workers of 
various departments and industrial and commercial 
enterprises have made nothing from the hardships and 
have worked overtime to increase production and ensure 
supplies, thus contributing to stabilizing market prices. 
In response to the call of the party and the government, 
the masses of people have had the cardinal principles in 
mind and took the overall situation into account, and 
fully displayed the mental outlook of the Tianjin people. 
[passage omitted] 


Attending the meeting were leading comrades of the 
municipal party committee, advisory commission, peo- 
ple’s congress standing committee, CPPCC committee, 
and discipline inspection commission, including Wu 
Zhen, Hao Tianyi, Tan Shaowen, Liu Jinfeng, Zhang 
Dinghua, Yang Jingheng, Wang Xudong, Lu Xuezheng, 
Zhang Lichang, Li Huifen, Yang Huijie, Li YUan, Liu 
Zengkun, Mao Changwu, Li Changxing, Lu Huansheng, 
Li Zhendong, Qian Qiao, Xiao Yuan, He Guomo, 
Huang Yusheng, Yu Songting, Kang Tiejyun, Liao Can- 
hui, Yang Hui, Wang Liji, Han Enjia, Hu Xiaohuai, and 
Fang Fang. and responsible persons of the departments 
concerned. 


Northeast Region 


Jilin Studies Circular on Market Stability 
§$K0409001888 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 2 Sep 88 


[Text] To earnestly implement the spirit of an emergency 
circular issued by the State Council on successfully 
conducting work that concerns commodity prices to 
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stablize markets, party affairs work committees under 
organs of the provincial People's Government sponsored 
a meeting of secretaries from party committees and 
discipline inspection commissions of various commis- 
sions, offices, departments, and bureaus under the pro- 
vincial People’s Government. 


The organs’ party organizations were urged at the meet- 
ing to immediately organize party-member cadres to 
earnestly study the State Council's circular, to discuss 
problems that have cropped up in abiding by discipline 
in line with the ideological situation of party members, 
and to define the responsibility of party members and 
their attitude toward conducting commodity price 
reform. 


It was stressed at the meeting that all party members 
must not believe in or spread rumors, rush to buy 
commodities, arbitrarily raise prices, engage in illegal 
businesses by taking advantage of power, or damage the 
public’s or anyone's interest for personal gain over the 
course of conducting reform in commodity prices and 
wages. Meanwhile, they should resolutely combat such 
activities as hoarding for speculation, profiteering and 
speculation, and seeking illegal profits by taking advan- 
tage of transactions. In particular, party-member cadres 
should set examples in this regard, unite as one, and lead 
party members and the masses to overcome difficulties 
and tide over difficult periods. 


It was pointed out at the meeting that party members 
who have violated the provisions issued by the central 
authorities, the State Council, and the provincial Peo- 
ple’s Government, should be dealt with by clearly inves- 
tigating their mistakes and strictly enforcing party disci- 
pline to ensure smooth progress in conducting wage and 
price reform. 


Liaoning’s Quan Shuren on Stabilizing Economy 
SK0609070888 Shenyang Liaoning Provincial 
Service in Mandarin 2200 GMT 5 Sep 88 


[Text] On the afternoon of 5 September, the provincial 
party committee and the provincial government held a 
telephone conference of leading cadres of cities and 
departments directly under the provincial authorities. At 
the conference, Quan Shuren, secretary of the provincial 
party committee, delivered an important speech on 
stabilizing the economy and market and on deepening 
reform. 


Concerning the current situation and serious problems 
of the province, Comrade Quan Shuren pointed out: 
Generally speaking, the current political and economic 
situation of the province is good; however, quite a few 
problems remain. These problems primarily manifest 
themselves in the following two aspects. First, the price 
index has risen too high, the trend of panic purchasing 
has sustainedly spread, and the savings of urban and 
rural areas have declined by a large margin. Second, the 
economic efficiency of enterprises has not been good 
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enough, thus adversely affecting the delivery of reve- 
nues. Therefore, the provincial party committee main- 
tains that mobilizing the entire society to create a fine 
social and economic environment through every possible 
means with a view toward ensuring the smooth progress 
of reform is the central task of the entire party. This is 
the only way to consolidate and develop an excellent 
Situation, to stabilize the economy, and to deepen 
reform. 


Referring to commodity prices, Comrade Quan Shuren 
emphatically pointed out: Presently the issue of market 
commodity prices is the key to stabilizing the economy 
and popular feelings, and the masses consider market 
commodity prices an important criterion for judging the 
Current situation. Therefore, we must exert much energy 
in grasping market commodity prices. First, party com- 
mittees and governments at all levels should organize 
party members, cadres, and the masses to earnestly study 
and profoundly understand the guidelines of the State 
Council decision and the provincial government circular 
so that the people throughout the province will strictly 
observe discipline, submit themselves to the overall 
Situation, and strictly enforce orders and prohibitions. 
We should adopt resolute and effective measures to 
stabilize market commodity prices. Toward the people's 
daily necessities such as grain, edible oil, cotton, sugar, 
soap, and matches, we must try best to ensure the supply, 
rather than cut the supply or sell them out. Prices of such 
commodities should not be changed without authoriza- 
tion by the various localities. Those who abuse position 
and power to hurriedly purchase scarce commodities 
and drive up commodity prices should be seriously 
investigated and punished. Those who indulge in specu- 
lation and hoarding and disturb the market should be 
resolutely dealt with and banned. 


Speaking of issues related to accelerating the internal 
reform of enterprises and vigorously improving eco- 
nomic efficiency of enterprises, Comrade Quan Shuren 
pointed out: We should make three breakthroughs in 
reforming the enterprise mechanism. First, we should 
introduce the operational mechanism of advanced enter- 
prises. Second, we should optimize organizations by 
selecting the superior and eliminating the inferior. 
Third, we should popularize the per-capita risk-taking 
system within enterprises. 


Referring to the honesty of party and government organs 
and the endeavor to strengthen ideological work, Com- 
rade Quan Shuren emphatically stressed: Party and 
government organs and cadres must maintain an honest 
and clean workstyle. Presently the dishonesty among 
party and government organs and cadres has already 
become a major problem that affects the environment of 
reform, discredits reform, and harms party style and the 
prestige of party and government organs. Instead of 
neglecting this problem, we should actually attend to it. 
Presently our ideological and educational work should 
be focused on guiding the masses to correctly understand 
three relationships. The first 1s the relationship between 
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the problems and difficulties that emerge over the course 
of reform and the tremendous achievements we have 
scored since the third plenary session of the 11th party 
Central Committee. The second is the relationship 
between the neec *o overcome the difficulties and risks 
that face reform and the need to push forward reform 
and to win victory in reform under the guidance of the 
correct line of the party Central Committee. The third is 
the relationship between the overall interests of reform 
and the interests of units and individuals. Each unit and 
each individual must run certain risks and pay certain 
prices, and must commonly overcome the difficulties of 
reform with one heart and one mind. 


During this telephone conference, Sun Qi, deputy secre- 
tary of the provincial party committee, relayed the 
circular of the CPC Central Committee concerning 
strengthening party discipline and safeguarding the over- 
all situation of reform. Wen Shizhen, provincial vice 
governor, explained how to implement the circular 
issued by the provincial government on 2 September 
concerning making the pricing work a success and stabi- 
lizing market order. 


Northwest Region 


Gansu Party Meeting Discusses Price Problems 
HK0309040988 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 1 Sep 88 


[Excerpts] The Gansu Provincial CPC Committee held 
an enlarged Standing Committee meeting on | Septem- 
ber to study and discuss the CPC Central Committee's 
relevant circulars and the State Council's important 
decisions on doing a good job in current price work and 
stabilizing the market, and initially put forward mea- 
sures for implementation. 


The meeting held that phenomena of imposing arbitrary 
price hikes, withdrawing savings deposits, and panic 
buying of commodities have appeared in varying degrees 
in some places recently, causing unnecessary interfer- 
ence with the reforms and normal economic life. It 
should be pointed out that the plans of the CPC Central 
Committee and State Council for price reforms are 
steady, and no new price readjustment measures will be 
adopted in the 2d half of the year. Not much of a step 
forward will be taken in price reforms next year. [passage 
omitted] 


The meeting pointed out that the party is shouldering a 
major historical responsibility and also facing a severe 
test at this crucial moment of all-round reform. The 
party organizations at all levels and the whole body of 
party members in Gansu must clearly understand their 
own responsibilities and spontaneously undergo this 
test. [passage omitted] Party members must not give 
credence to or disseminate rumors or engage in panic 
buying or price-hiking. Every party organization and 
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party member must set an example for the masses. Party 
members who violate discipline heedless of the overall 
Situation must be disciplined. 


Speaking at the meeting, Provincial Party Committee 
Secretary Li Ziqi said: We must seriously study the CPC 
Central Committee circular and the State Council's 
decisions. Every party organization must put forward 
ways of implementing them in light of local reality, and 
conduct extensive propaganda and education. We must 
ensure the supply of necessities for the masses. The 
material supply departments must do their work well. 
We must resolutely cut social institutional purchasing 
power. We must continue to implement the circular on 
clean and honest government. Agricultural materials 
prices should in principle be kept stable. Grain procure- 
ment work must be done well. [passage omitted] 


XINHUA Outlines Ningxia Religious Policies 
OW 0409121688 Beijing XINHUA in English 
0946 GMT 4 Sep 88 


[Third and last of a series on China’s religious policies as 
seen from Ningxia; “All Muslims are Brothers’—XIN- 
HUA headline] 


[Text] Yinchuan, September 4 (By XINHUA correspon- 
dent Wu Yunle)}—The 1.4 million Islamic Hui people in 
the Ningxia Hui Autonomous Region are divided into 
six factions, although they all belong to the Sunni, one of 
the two largest Muslim sects. 


The largest faction has 330,000 members, compared to 
about 1,000 for the smallest. 


According to Chairman Mu Yilan of the region's Islamic 
Association, there are no essential differences among the 
factions—they only differ in how religious rituals are 
conducted. 


For example, one faction performs elaborate religious 
ceremonies while another may simplify them. ‘Just 
that—nothing more serious,” Mu said. 


Mutual Respect [subhead] 


Although the differences are minor, conflicts among the 
factions used to be fierce, sometimes culminating in 
armed fights—mostly for economic benefits or to win 
over people from other factions, said Mu. 


The current government policy encourages the factions 
to respect each other, so that they can exist side by side 
in peace. “To be specific,” Mu said, “it obliges each 
faction to go its own way and avoid interfering into the 
business of others.” 


“The policy is sound,” Mu said. “After all, we chant the 
same scripture and worship the same god.” 
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People of different factions perform their religious cere- 
monies in separate mosques, but there are already excep- 
tions. 


One Djuma day (Friday), this reporter was invited to the 
largest mosque in Tongxin County, where several hun- 
dred Muslims were reading the scriptures. 


According to the presiding imam, they belonged to two 
factions—one prefers do the chanting aloud, and the 
other, silently. “But for the new policy they never would 
have entered the same mosque,” he said. 


Unity Is Vital [subhead] 


The policy is followed because, said Deputy Director of 
the Regional Religious Affairs Bureau Yang Yaochang, 
unity is vital to the social stability and economic pros- 
perity in Ningxia. 


Under the policy of equality for all factions, each faction 
has its own representatives in People’s Congresses and 
committees of the Chinese People’s Political Consulta- 
tive Conference at all levels in the region. These, plus 
religious leaders holding government posts, now number 
well over 300, said Yang. 


“The government hopes that they will conscientiously 
contribute to the unity of their own people,” Yang 
added. 


But, what will the government do if a factional fight 
occurs? 


According to Yang, factiona! fights are rare, but he did 
give one example. 


The event took place in Xijie County in 1984, when over 
1,000 people in two groups fought over the building of a 
mosque. Two were killed and over 100 were injured. 


On hearing the news, the regional government sent 
officials there to separate the two groups. Their repre- 
sentatives were then invited to the regional capital for 
talks under the auspices of the regional government. 


The story ended in reconciliation between the groups 
and arrest of a few people on charges of killing. 


Unity With Muslims Through the World [subhead] 


According to Mu Yilan, Muslim factions in Ningxia 
refuse to get involved in factional conflicts in any other 
country. ‘We belong to the Sunni sect but we are willing 
to build a better world together with our Shrite broth- 
ers,” he said. 


So long as we are invited, we'll participate in religious 
activities undertaken by Shi'ites anywhere in the world,” 
he added. 
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“Let Muslims all over the world be true brothers—that’'s 
the sincere hope of us Chinese Muslims,” he said. 


Qinghai Takes Measures To Stabilize Markets 
HK0609033788 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 2 Sep 88 


[Excerpts] This morning the provincial people's govern- 
ment called a meeting attended by leaders responsible 
for the provincial government offices, universities, and 
colleges and some enterprises to convey the directives of 
the party Central Committee and the urgent circular 
issued by the State Council on doing price work well and 
stabilizing the markets. 


Vice Governor Bian Yaowu delivered a speech calling 
for resolutely and promptly implementing the decision 
made by the party Central Committee and the State 
Council and for doing price work well. In his speech, he 
first gave a briefing on the current price and market 
situation. He noted: At present panic buying in Xining 
and some county towns has eased up for the most part. 
To further stabilize markets, the provincial people's 
government has decided take adopt eight measures: 


1) Governments at all levels must organize leaders in 
charge of economic multiple-business departments as 
well as commercial, supply and marketing, trade, price, 
banking and public security departments, to go down to 
the grass-roots units such as markets, shops, grain supply 
stores, and savings banks to keep abreast of current 
developments, observe and size up the market situation, 
strengthen market forecasting, make proper arrange- 
ments for urban and rural markets, and maintain market 
order so as to ensure social stability. 


2) The province itself should make vigorous efforts to 
increase production and the source of goods. [passage 
omitted] 


3) Procurement of goods from other provinces should be 
strengthened in a bid to increase the source of goods by 
every possible means. [passage omitted] 


4) Commercial, supply and marketing, civilian trade, 
foreign trade, and material supply departments at all 
levels should check their warehouses thoroughly to tap 
the commodity supply potential. [passage omitted] 


5) A stable supply of daily necessities should be ensured 
for the people, and the supply of grains, edible oil, coal, 
meat, vegetables, tea, matches, salt, and soy sauce should 
be increased by hook or by crook. [passage omitted] 


6) Market controls and price supervision should be 
strengthened. [passage omitted] 


7) Banking institutions should improve their services. 
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8) Leadership must be strengthened to stabilize markets, 
and all departments should strictly observe discipline in 
work. Party and government cadres are called on to take 
the overall interest into account and not to indulge in 
panic buying. The purchasing power of social groups 
should be tightly controlled, and government offices, 
Organizations, enterprises, institutions, and schools are 
specifically forbidden to rush to buy up all the goods on 
the market. 


At the meeting, Vice Governor Bian Yaowu also made 
an eight-point suggestion for implementing the urgent 
circular issued by the State Council. 


Shaanxi Takes Action To Control Prices 
HK0409052188 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 2 Sep 88 


[Excerpts] The provincial government held a meeting on 
2 September, which looked into and formulated nine 
measures for controlling prices and stabilizing the mar- 
kets. Governor Hou Zongbin presided at the meeting. 
Vice Governor Wang Shuangxi relayed the spirit of the 
20th meeting of the State Council. (Zhao Jingyan), 
director of the provincial price bureau, introduced and 
analyzed the current market price situation in the prov- 
ince. [passage omitted] The province's price measures 
include the following points: 


1. All prefectures, cities, and departments must immedi- 
ately organize the cadres to study the relevant State 
Council decisions, to unify their thinking and ensure that 
they bear the overall situation in mind, observe strict 
discipline, and carry our orders and prohibitions. They 
must also do a good job in conducting propaganda and 
giving explanations to the masses. 


2. Further step up price management. Commodity prices 
and labor charges fixed by the state must follow the 
state-set prices and standards. No new price readjust- 
ment measures will be adopted this year for items whose 
prices are set by the province. Prefectures, cities, coun- 
ties, and departments are not allowed to hike prices 
arbitrarily. It is necessary to strengthen management and 
guidance regarding decontrolled prices. 


3. Vigorously increase output of commodities with a 
ready market, with the focus on 86 daily necessities in 
high demand, including color television sets and refrig- 
erators. [passage omitted] 


4. Straighten out order in the markets, strictly manage 
them according to law and impose heavy punishments 
for anomalies. We must resolutely ban illegal activities 
such as cornering the market, buying up items in bulk for 
resale at profit, speculation and profiteering, and price 
hiking. Heavy punishments must be imposed in serious 
cases. We must deal severely with people who spread 
rumors to disrupt the markets. 
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5. Strictly control investment in fixed assets. Non-pro- 
ductive projects not covered by the plan must be reso- 
lutely halted, and the banks will not issue loans for such 
projects. 


6. Examination and approval will be halted for those of 
the 19 commodities subject to special state-set controls 
that are used for non-productive purposes. [passage 
omitted] 


7. Control credit and loans and strengthen monetary 
management. 


8. Get a good grasp of the procurement of grain, cotton, 
oil, and pigs and organize well the supply of ration grain 
and vegetables for urban residents. Residents’ grain 
ration books and coupons remain valid. 


9. We must give scope to the role of society and the 
media in dealing with speculating officials, and investi- 
gate and deal with them severely. We must also hold 
accountable the responsible persons of their units. All 
companies linked to administrative organs must be 
given a deadline for severing ties. The leaders at all levels 
must give up their concurrent posts in companies. 


In a concluding summation, Hou Zongbin pointed out 
that price reform is a goal to be attained in 5 years, not 
in |. In addition, in carrying out price reforms, we must 
take account of how much our finances, en »rises, and 
the masses can bear. To win victory in this crucial battle 
of price reform, we must therefore bear the overall 
situation in mind and avoid having an adverse impact on 
the central authorities’ overall strategy. We must reso- 
lutely implement the central policy decision on stabiliz- 
ing the economy and deepening the reforms. [passage 
omitted] 


Shaanxi’s Zhang Boxing on Economic Development 
HK0409010988 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 3 Sep 88 


[Excerpts] Provincial Party Committee Secretary Zhang 
Boxing recently carried out a 5-day investigation and 
study in Xian City’s Xincheng and Baqiao districts and 
Huxian and Zhouzhi counties. While in Zhouzhi, he 
proposed new ideas on Shaanxi's economic construction. 


Secretary Zhang Boxing said that in developing the 
province's economy, we should follow the path of inte- 
grating the urban and rural areas. We should thus attach 
importance to the radiation role of the cities in leading 
forward economic development in the districts and 
counties. Xian has achieved relatively great success in 
economic development in recent years, but the pace has 
really been rather slow compared with its capabilities. 
Xian is a multifunctional city. It has tertiary education 
institutes, scientific research organs, and large enter- 
prises, and many trades form a complete set. The reserve 
strength for development is very great. Xian should take 
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advantage of these strong points to develop some satel- 
lite towns and form an urban economic zone centered on 
the city. At the same time, Xianyang, Baoji, Tongchuan, 
and Hanzhong cities that are located around Xian should 
also speed up their development into medium-sized 
cities with considerable economic strength. They should 
mutually radiate, and a circular economic zone centered 
on Xian should take shape. From this, using these cities 
as the basis, we should progress to shaping an economic 
zone belt along the Longhai railroad and the Huang He 
basin. This should mutually radiate with the large cities 
in the surrounding provinces and thus enable Shaanxi's 
economy to soar to the sky. 


Zhang Boxing said to achieve this idea, it is necessary to 
support the poor and help the well-off. We must support 
poor areas and help well-off areas. On the basis of 
investigation and study, the provincial authorities are 
preparing to continue to delegate powers and policies to 
Xian, to enable the city to enjoy still greater radiation 
force and lead forward the economy of the whole prov- 
ince. In this way, the pace of Shaanxi’s economic devel- 
opment will speed up. 


On ideological and political work, Zhang Boxing said 
that at present this work is too weak. The main reason is 
that the work has been slackened. Certain organizations 
are unable to play their proper role. The party commit- 
tees at all levels must get a good grasp of ideological 
education work. [passage omitted] 


While in Zhouzhi County, Comrade Zhang Boxing 
stressed the unity of the leadership groups. He said that 
the leadership groups at all levels must respect and 
support each other, and work together to resolve the 
problem of internal wrangling. With regard to the exist- 
ing problems, we should not lay excessive stress on 
holding individuals accountable. We must severely crit- 
icize those who stir up trouble on purely fictitious 
grounds, and ensure that they thoroughly mend their 
ways. We must take the necessary organizational mea- 
sures against those who refuse to mend their ways. 


Xinjiang Acts To Curb Panic Buying, Price Hikes 
HK0309024988 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 2 Sep 88 


[Excerpt] The regional government held its 22d meeting 
yesterday afternoon to implement the important deci- 
sion adopted by the 20th meeting of the State Council 
and resolutely curb the current wave of panic buying and 
price hikes in the Urumqi markets. Regional Chairman 
Tomur Dawamat chaired the meeting. Vice Chairmen 
Huang Baozhang and Jin Yunhui spoke. 


The meeting held that the wave of panic buying which 
began in the Urumqi markets on 20 August has inter- 
fered with normal economic life in the region. It 1s 
essential to mobilize economic, administrative, and legal 
means to curb this wave. 


FBIS-CHI-88-172 
6 September 1988 


The meeting held that the State Council decision that no 
new price readjustment measures will be adopted in the 
2d half of this year is very important. The region must 
resolutely implement this, and also resolutely cut the 
scale of investment in fixed assets, halt work on or 
postpone a number of large non-productive building 
projects, control social institutional purchasing power, 
get a good grasp of taking stock of companies, and take 
stock of and straighten out non-banking monetary orga- 
nizations. 


The people's government at all levels must do a good job 
in supplying the markets and strictly enforce market 
controls. We must resolutely ban and crack down on 
price hiking and other illegal activities. [passage omitted] 


Leaders Stress Stability 
HK0409034388 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 3 Sep 88 


[Excerpts] At a gathering of cadres convened yesterday 
by the regional party committee and government, Com- 
rade Tomur Dawamat announced the regional govern- 
ment’s !0 measures for implementing the State Council's 
important decision and strictly controlling prices and 
maintaining price stability. These measures are as fol- 
lows: 


1. The government at all levels, all units, the whole body 
of party members and cadres, and especially the leading 
cadres, must resolutely implement the spirit of the State 
Council circular and unswervingly carry it out. They 
must consider the overall situation, observe strict disci- 
pline, and maintain unity with ihe CPC Central Com- 
mittee. Those who violate discipline, take part in profi- 
teering and speculation, hike prices, and spread rumors 
must be punished. 


2. Do a good job in propaganda and education. [passage 
omitted] 


3. Resolutely curb the wave of panic buying. To do this, 
ve must first curb indiscriminate hiking of prices and 
-mposition of fees and charges, and resolutely implement 
the State Council's decision that no new price increase 
measures will be adopted this year. [passage omitted] 
During this wave of panic buying, some factories and 
commercial enterprises have scized the chance to indis- 
criminately hike the prices of some commodities. These 
prices must immediately be lowered to the normal level 
prevailing before 20 August. It is necessary to organize 
personnel as soon as possible to carry out a major 
regionwide price inspection. [passage omitted] 


4. Vigorously organize efforts to increase output of 
industrial goods urgently needed in the markets, to meet 
requirements. 


5. Vigorously organize sources of supply, to stabilize the 
markets. [passage omitted] 
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6. Seriously straighten out order in the markets and 
resolutely ban and crack down on practices such as 
cornering the market, profiteering and speculation, price 
hiking, buying goods in bulk for resale at profit, and 
middleman profiteering. 


7. Resolutely cut down investment in construction and 
take stock of and sort out large non-productive building 
projects. We must cut back non-productive construction 
and control institutional purchasing power. [passage 
omitted] 


8. Do a good job in the procurement of agricultural and 
sideline products. Markets cannot be opened to anyone 
who has not fulfilled the contract delivery quota. Cotton 
will be procured and handled in a centralized way by the 
regional supply and marketing cooperative, and no cot- 
ton market will be opened. 


9. Do a good job in monetary work by giving scope to the 
regulatory role of the banks. 


10. All localities and departments must put reform in 
command of the overall scene, deepen enterprise struc- 
tural reforms, and get a good grasp of industrial and 
agricultural production and all other work in the next 4 
months. [passage omitted] 


Regional Party Committee Secretary Song Hanliang 
stressed in a speech at the meeting that the party orga- 
nizations and party members must resolutely implement 
the instructions and decisions of the CPC Central Com- 
mittee and State Council on price work and on stabiliz- 
ing the markets, bear the overall situation in mind, and 
observe strict discipline. 


Song Hanliang said: The phenomena of indiscriminate 
price hikes, bank runs, and panic buying that have 
occurred in some places have seriously interfered with 
the smooth progress of deepening the reforms and car- 
rying out economic construction in Xinjiang. We must 
act according to the spirit of the State Council circular 
and rapidly take urgent steps to curb this wave. The 
leaders at all levels must act as soon as possible to convey 
to every party member and cadre and the masses the 
regional government’s 10 measures for price work and 
market stabilization. [passage omitted] 


Song Hanliang stressed: The party-member cadres of the 
party and government organs, and all party members, 
must maintain unity with the CPC Central Committee, 
preserve the overall situation in reforms and opening up, 
and strictly observe orders and prohibitions. They must 
set a good example for the masses and contribute to the 
smooth progress of reforms and construction in Xin- 
jlang. 
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XINJIANG RIBAO Refutes Discrimination 
HK0309012588 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 3 Sep 88 


[Report on 3 September XINJIANG RIBAO Commen- 
tator’s Article: “Is It Discrimination Against Nationali- 
ties Or Equality of Nationalities?—Third Comment on 
Studying in Depth Marxist Nationality Theory and Party 
Nationality Policies} 


[Text] Upholding the equality of nationalities and 
Opposing discrimination against and oppression of them 
is a basic Marxist principle. It is also an important 
nationality policy of the CPC. Our party has always 
advocated that no matter how large or small and how 
advanced or backward a nationality, all of them should 
be equal. 


On the question of nationality equality, some people 
have waved the banner of opposing discrimination 
against nationalities and the enslavement of nationali- 
ties. They clamor that “we nationalities will not be 
slaves." What in fact is their motive in raising this 
question out of thin air? 


The article says: As far as the question of equality of 
nationalities is concerned, we should first look to see 
whether the political rights of the minority nationalities 
are respected. Since the establishment of the PRC and 
the founding of the socialist system overthrew the system 
of oppression of the nationalities and uprooted the 
source of mutual [word indistinct] and hostility between 
the nationalities, we have fundamentally guaranteed the 
equality of nationalities and established new socialist 
nationality relations of equality, unity, and mutual assis- 
tance. Far from allowing discrimination against minority 
nationalities, China has laid down specific regulations in 
law and policy for protecting, respecting, and giving 
preferential treatment to them, and has tangibly trans- 
lated these measures into action. 


REGIONAL AFFAIRS 


Take Xinjiang, for instance. In every people's congress, 
the proportion of delegates from the minority national- 
ities is always higher than the proportion of their popu- 
lation. Now the regional government chairman, People’s 
Congress Standing Committee chairman, the prefectural 
commissioners, the governors of the autonomous prefec- 
tures and the chairmen of their people's congresses, and 
the county governors and people's congress chairmen are 
all minority-nationality comrades who exercise regional 
autonomy. Of the chairmen and 6 vice chairmen of the 
current regional government, minority nationalities 
account for 4, or 57 percent. Of the chairman and 12 vice 
chairmen of the current Regional People’s Congresss 
Standing Committee, minority nationalities account for 
9 or 69 percent. 


The article says: China’s minority-nationality regional 
autonomy system not only fully ensures the political 
rights of equality of the minority nationalities, but also 
fully ensures their economic and cultural rights of equal- 
ity. Take student enrollment in tertiary education insti- 
tutes. We have adopted a policy of giving preferential 
treatment to minority-nationality students, that 1s, given 
equal conditions, we give priority to selecting minority- 
nationality students, appropriately lower the base mark 
in the enrollment examination, and practice oriented 
enrollment and allocation. In this way we have ensured 
increased opportunities for minority-nationality stu- 
dents of both sexes to enter tertiary education institutes. 
At present, there are 29,800 students in these institutes 
in the region, including 16,900 minority-nationality stu- 
dents, 56.7 percent. The region has 134,000 minority- 
nationality specialists and technicians of all categories, 
accounting for 49.7 percent of the total number of such 
personnel in the region. This fully shows that the equal 
rights of all nationalities to be educated, as laid down by 
the party and state, are fully guaranteed. 


The article points out in conclusion that equality, includ- 
ing nationality equality, is a fine social ideal for which 
many people with lofty ideals have striven with wisdom 
and fervor. We will continue to unswervingly uphold 
nationality equality and solidarity and will continue to 
resolutely oppose all words and deeds that undermine 
nationality equality and solidarity. 
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Commentary Lauds Financial Talks With U.S. 
OW 0409143788 Taipei International Service 
in English 0200 GMT 3 Sep 88 


[Station commentary: “Financial Talks End in Harmony 
in Washington" 


{T ext] The 3 days of talks on financial issues between the 
epublic of China [ROC] on Taiwan and the United States 
ended in harmony after the ROC pledged to further open 
its market to the U.S. service sector. The commentary for 
the Voice of Free China. This is (Che Fen). 


The talks centered on the credit card, insurance, securi- 
ties and banking scctors. The United States has been 
pushing the ROC to further open its markets in these 
areas as one means of helping to reduce Taipei's large 
trade surplus and making trade more fair between the 
longtime friends. 


The ROC chief negotiator Chen Ssu-ming sa ' in Wash- 
ington that the talks helped the U.S. side better under- 
stand the efforts the ROC is making to liberalize and 
internationalize its economy and financial system. 


Chen said the ROC made several concessions at the talks, 
the chief one dealing with American credit cards. Begin- 
ning soon, American companies will be allowed to issue 
credit cards in Taiwan. Also, the current practice of using 
Taiwan dollar denominated debit cards will end, as credit 
cards will now be used directly. As a result, the United 
Debit Card Center in Taipei will be ch onged to the United 
Credit Card Center. With the change, Taiwan consumers 
will now be able to take out credit on a card that exceeds 
the amount in the bank savings account. The cards will 
also be revolving according to the . ard use. 


Chen said another banking concession concerns the 
amounts of loans foreign banks may issue on Taiwan. 
The previous loan ceiling was 300 million Taiwan dol- 
lars. It was raised to 500 million dollars. But the ROC 
did not yield on the U.S. demand to allow U.S. banks to 
engage in the futures markets on Taiwan. He did say. 
however, that the ROC will seriously consider allowing 
U.S. banks to operate deposit-taking and trust fund 
business. He said this could be permitted if the ROC 
banking law is revised. 


In the insurance sector, the ROC pledged to remain 
committed to its earlier agreement to permit four Ameri- 
can insurers set up operations on Taiwan per year. But the 
ROC did not agree to a U.S. proposal to let U.S. insurers 
to invest in the local stock and real estate markets. on the 
grounds that the limited size of these markets makes them 
vulnerable to any influx of foreign capital. 


In securities, Chen said the ROC Government will not 
for the time being allow foreign investors to set up firms 
with 100 percent foreign capital. Currently, foreign 
investors may own no more than 10 percent of the firm, 
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and foreign capital may not exceed 40 percent of the 
total invested. The U.S. side agreed that now is not the 
lime to discuss securities since the ROC stock market is 
still so overheated. 


The generally successful talks helped the Taiwan stock to 
a late hour rally on Thursday. Originally, investors were 
somewhat worried that the financial talks in Washington 
might get snagged or otherwise raise concern for inves: 
tors back on Taiwan. 


But once again the ROC on Taiwan showed it is doing its 
best to fulfill its commitment to open up markets and 
further liberalize its economy, much to the benefit of our 
American friends. 


Relaxation of Restrictions on Mainianders Slated 
HK0509100288 Hong Kong AFP in English 
0941 GMT 5 Sep 88 


[Text] Taipei, Sept 5 (AFP)— Taiwan is to relax restric- 
tions and allow more mainland Chinese to settle in the 
nationalist-held island with their relatives, an official 
from the Bureau of Entry and Exit said here Monday. 


Authorities would grant permission on an individual 
basis to Chinese aged over 75 or under 16 to come here 
directly from the Communist mainland to live with their 
close relatives, the official said. 


Under the National Security Law, a mainland Chinese is 
barred from entering Taiwan unless he or she meets the age 
requirement and has obtained permanent residence in a 
“free country” after living there for at least five years. 


The foreign residency requirement is soon to be abol- 
ished by parliament as the government is adopting a 
more open policy towards Beijing. the official noted. 


The relaxation would also apply to Taiwanese veterans 
living on the mainland and their offspring who meet the 
age limits. he said. 


Some 20,000 Taiwan soldiers who were drafted to fight 
the Chinese communists were left behind on the main- 
land when the Nationalist troops withdrew to the island 
in 1949 after losing the war. 


The Taipe: government is now mapping out ways to 
permit the estimated 1.500 such veterans still living in 
China to return home. 


Meanwhile, a Foreign Ministry source said Taipei would 
issue Republic of China passports to overseas mainland 
students and scholars on a case-by-case basis. 


But the applicant must have obtained permanent resi- 
dency in a third country and given up his People's 
Republic of China passport, the source said. 


The first group of overseas mainland scholars visiting 
Taiwan is expected to arrive here in late December. said 
an official from the Grand Alliance for Reunification of 
China Under the Three Principles of the People. 
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The first such visit was originally scheduled in A 
but it has been delayed for unconfirmed reasons, | ud: 
ing intervention by both Beying and Washington 


The alliance, headed by former secretary general of the 
ruling Kuomintang Shou-lay and subsidized by the 
Education Ministry, is promoting understanding and 
friendship between scholars from both sides of the 
Taiwan Strait 


Its officials have said the visitors must buy their own 
tickets but local civilian organizations will sponsor their 
activities and accommodations on the island. 


Firm Plans Mainland Ferry Service 
WK J4488 Hong Kong SOUTH CHINA 
MORNING POST "7B 'SINESS POST) in English 


3 Sep sap 


[Text] Taiwanese shipping firm Excelsior Marine said 
yesterday it planned to launch the first ferry service 
between Tarwan and China next week. 


The 2 and » day voyage between the northern port of 
Keelung and Shangha: would be undertaken by two 
Panama-registered vessels via the Japanese port of Naha 
on the island on Okinawa, a company spokesman said. 


Macao casino tycoon Stanley Ho's Shun Tak Shipping 
has said it will run a joint venture ferry services, with a 
Taiwan partner. between Tarwan and Macao. 


The journey. from the southwestern port of Kaohsiung 
to the enclave. would take about 19 hours. 


Shun Tak’s ferries were expected to start carrying pas- 
sengers in the middie of this month. 


The Tape: Government forbids locally registered vessels 
from calling at Chinese ports, but ships Riying Foreign 

flags are allowed to sail between Taiwan and the main- 
land with a stopover in a third port. 


Starting on Friday next week. the Keelung-Shanghai ser- 
vice would operate every four days. the spokesman said 


The return journey would cost NT$17,000 (about 


HK $4,600) for first class and $1 5.000 for econom, class 


Japan's Naha Holiday Travel Centre plans to launch a 
separate weekly ferry service from Keelung to Xiamen in 


southwest China in mid-September using Japanese-reg- 
istered vessels, also via Okinawa. 


The new services are expected to help relieve packed 
flights via Hong Kong 
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Ban on Mainland Farm Products To Continue 

it My ana Taipei CNA in English 0418 OMT 
[Teat) Taipei, Sept. }(CNA}—The Taiwan market = 
continue to be closed to imports of agricultural 

pee See eS ae ee wale 
farmers and the Republic of China's agricul: 
ture, the Council of Agriculture said Friday 


The council said local farmers can not compete with 
their counterparts from the mainland on pricing. 
because of h wages and unfavorable planting con- 
ditions. On the other hand, farmers on the mainland 
the ++ of larger arable lands and lower 

ion costs. 


However, the counci! added that the mainiand’s agricul- 
tural raw materials, which have no domestic production 
or cannot be produced in Taiwan economically. will 
continue to be allowed in. 


C Mainiand's ‘Social Chaos’ 
OW 03090 70588 1 Taiper International Service 
in English 0 0200 GMT? Sep 88 


Station commentary: “Mainland China on Brink of 
ial Chaos”) 

{Text} Mainland China is teetering on the brink of social 

chaos, this according to the horse's own mouth in Peking. 


Public Security Minister Wang Fang. in a speech deliv- 
ered recently to the Standing Committee of Communist 
China's ure. the National People's Congress. said 
that the situation 1s grim as police authorities find 1 
more and more difficult cope with such problems as 
gambling. prostitution, and pornography. not to mention 
economic and violent crimes. 

predicted that serious problems will persist in the 
next few years. His own figures on mayor crimes certainly 
do not belie that. LA} dt dy by. 
been going percent a year There were 
more than | such crimes in 1987 alone 


Wang said that wy social phenomena. such as gambling 
and prostitution, are difficult to stop. And. as any good 
communist would, he blamed the nove dive in Mainland 
China's social order on ite influx of what he calls the 
corrosive influence of decadent bourgeois ideology in 
culture and lifestyles: He said these tempt people to 
commit crimes. 


But that attitude is based more on communist rhetoric 
than reality. The fact is that after 4 decades of totalitar- 
an control, Mainland China 1s on the verge of coming 
undone at the social seams not because people are 
tempted by bourgeors influences from abroad. but rather 
because they have become desperate in the long struggic 
for better living standards This desperation borders on 
neurosis, and it causes many otherwise decent people to 
act immorally so as to buck the system 


But this 1s the point which the communist Wangs in 
Mainland China seem to fail to grasp. The Chinese 
Communist me has proven to be a gross failure in 
bettering suaale lives over a forty-year period. Only 
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recently has some ay amey ~ bul it comes too 
late. The masses have fed up with being denied 
access to the kind of lifestyle Chinese on Taiwan, Hong 
Kong and Singapore enjoy. Thus they try any means at 
their disposal to buck the system and get ahead. Cer- 
tainly most outsiders would agree that there is nothing 
wrong with trying to circumvent the communist system. 
Since the system itself offers no hope, what else can 


people do 


In this sense, Chinese are different than their Russian 
counterparts. Russians have a traditional and very odd 
love affair with bitter lifestyles. They find romance in 
having to face such bitter realities as the elements and 
Big Brother day in and day out, seemingly without end. 
Russians are proud of their ability to endure against 
great odds. 


Not so the Chinese. Chinese anywhere find absolutely 
nothing romantic or preferable about being downtrod- 
den and bitter. Chinese are proud to survive, but they 
would just as well rid themselves of that which causes 
them bitterness. 


This is exactly what it is happening on Mainland China. 
Fed up with the bankrupt communist regime, people are 
desperately seeking ways to buck the system. That chaos 
is rampant 1s hardly surprising. 


Mainiand Official on Use of Force, ‘One China’ 
OW 0309052388 Taiwan LIEN HO PAO in Chinese 
26 Aug 88 p 2 


[By Reporter Fu I-chich of LIEN HO PAO’s US.- 
Canadian News Center, from San Francisco on 24 
August] 


[Text] Chen I-chun, secretary general of Communist 
China's “Society for Taiwan Studies,” said today that 
the Chinese communists still cannot renounce the use of 
force to invade Taiwan. “No Chinese statesman would 
have the audacity to split the territory,” he said. There 
will be more room for maneuver if Taiwan follows the 
principle of “one China.” 


He said that regardless of the Democratic Progress 
Party's future development, the Chinese communists 
will not agree to the line of “Taiwan independence” 
under any circumstances. 


During his interview with this reporter, Chen I-chun, who 
is also the director of Communist China's “Institute for 
Taiwan Studies under the Chinese Academy of Social 
Sciences.” said: Communist China's position on 
“upholding the four cardinal principles” and “not aban- 
doning the use of force to invade Taiwan” has remained 
unchanged. If Taiwan wishes Communist China to do 
away with the “four cardinal principles,” this can be 
resolved, because the “four cardinal principles” will not be 
applied to Tarwan and “Taiwan may practice its own 
system.” 


TAIWAN 


As for “not abandoning the use of force to invade 
Taiwan,” he said this stand is directed against foreign 
forces, because human will cannot control the situation's 
development under every circumstance. He said: “We 
strongly hope that there will be no attempt at ‘Taiwan 
independence’ or to split the motherland,” 


As far as Taiwan's position in the international commu- 
nity is concerned, Chen I-chun said: “One country with 
two seats” and “dual recognition” are both impractical. 
Provided that the principle of “one China” is intact, 
Taiwan may join some international organizations after 
bilateral consultation. 


eee * Setting Up Trade Office in SRV 
+) oe 788 Taipei CNA in English 0240 GMT 
6 Sep 88 


[Text] Taipei, Sept. 6 (CNA)—Legislator Huang Cheng-i 
Monday suggested that the government set up a trade 
office in Vietnam to promote the Republic of China's 
[ROC] substantive relations and economic influence in 
the Southeast Asian region. 


Huang said in a written query to the Executive Yuan that 
Vietnam was recently an observer at Taipe: Import Fair'88 
by the China External Trade Development 
Council (CETRA) and had sent a congressman to attend 
the fair which fully demonstrated Vietnam's sincerity in 
promoting economic exchanges with the ROC. 


Huang said that strenghtening relations between the two 
countries will help local manufacturers invest abroad 
and obtain secure supplies of prime materials as Viet- 
nam has abundant manpower and natural resources. 


At the same time, commercial exchanges between the 
business sectors of the two countries can be gradually 
increased and the interests of local manufacturers will 
not be protected if they lack the assistance of govern- 
ment agencies stationed abroad. 


Direct Trade With USSR, Albania Considered 
OW 0509234188 Taipei CNA in English 1880 GMT 
5 Sep 88 


[Text] Taipei, Sept. 5 (CNA}—The Board of Foreign 
Trade [BOFT] 1s considering allowing direct trade with 
the Soviet Union and Albania as part of its efforts to 
expand trade ties with East Europe. a Ministry of Eco- 
nomic Affairs official said Monday. 


The report came more than two months afier the Gov- 
ernment of the Republic of China [ROC] lifted a ban on 
direct trade with seven East European countries, includ- 
ing Bulgaria, Czechoslovakia, East Germany. Hungary. 
Poland, Romania. and Yugoslavia. 


According to BOFT statistics, the ROC's 1988 trade with 
the seven East European couniries has reached a record 
of U.S. dirs 230 millon, up from 1987's U.S. dirs 100 
million, or a growth of 136 percent. 
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Of all the East European countries, the Soviet Union, 
currently maintaining only indirect trade links with the 
ROC, registered a 2000 percent growth in trade with the 
nation during the January-July period. 


To tap the great potential of Soviet markets, the official 
said, a civil trade mission that has drawn the participa- 
tion of local trading companies is scheduled to visit the 
Soviet Union in October. 


BOFT, pleased to see the formation of such a trade 
delegation, will give trade information regarding the 
Soviet Union to the pioneering trade mission, the official 
said. 


New External Trade Council Chief Named 
OW 0309231688 Taipei CNA in English 1526 GMT 
3 Sep SS 


[Text] Taipei, Sept. 3 (CNA)}—The Ministry of Eco- 
nomic Affairs has decided to appoint Liu Ting-Tsu, 
economic section chief of the Los Angeles Office of the 
Coordination Council for North American Affairs 
(CCNAA), as new secretary-general of the China Exter- 
nal Trade Development Council (CETRA). 


Liu wall fill the vancancy left by Chiang Pin-Kung, who 
assumed his new post as director-general of the Board of 
Foreign Trade under the Ministry of Economic Affairs 
last week. 


Liu, now in Los Angeles, is expected to return home to 
assume his new position. 


Chiang Pin-kung Assumes BOFT Directorship 
OW0109045888 Taipei CNA in English 
0248 GMT 1 Sep 88 


[Text] Taiper, Sept. | (CNA)}—Chiang Pin-kung, former 
secretary general of the China External Trade Develop- 
ment Council, Wednesday assumed his new post as 
director general of the Economics Ministry's Board of 
Foreign Trade [BOFT] in a changeover ceremony offi- 
cated at by Vice Economics Minister Li Mo. 


Chiang took the office from Vincent C. Siew, who has 
been appointed vice chairman of the Council for Eco- 
nomic Planning and Development. 


The new BOFT chief, who earned his doctorate from 
Tokyo University, said after taking the official seal that 
he felt a heavy responsiblity on his shoulder because the 
Republic of China’s external trade, which has seen high 
growth rates during the past years, 1s faced with many 
challenges now. 


If the nation’s per capita income is to exceed U:S. 
$10,000, its foreign trade will have to double from the 
current US. $88 billion to U.S $170 billion, a target not 
easy to reach 
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To cope with mounting protectionism and competition 
from developing countries, the Board of Foreign Trade 
will make greater efforts to exploit foreign markets, 
promote trade relations with foreign countries, and 
revise Outdated laws and regulations, Chiang said. 


Honduran Foreign Minister Visits Taipei 


Foreign Ministers Meeting 
OW0309021388 Taipei CNA in English 1541 GMT 
2 Sep 88 


[Text] Taipei, Sept. 2 (CNA)}—Visiting Honduran For- 
eign Minister Carlos Lopez Contreras, on behalf of his 
government conferred a Francisco Morazan Grand 
Cross silver medal on his ROC [Republic of China] 
counterpart Lien Chan Friday in recognition of Lien’s 
Outstanding contributions to the promoton of relations 
between the two countries. 


Addressing the guests witnessing the medal-presentation 
ceremony, Lien said that the ROC and Honduras have 
worked closely during past years to realize their common 
goals of democracy, freedom, justice, and world peace. 
‘The medal is a token symbolizing the cordial friendship 
between the governments and peoples of the two 
countries,’ Lien said as he pledged to work even harder 
to strengthen the ties. 


Those invited to witness the ceremony at the Howard 
Plaza Hotel included As‘’ad ‘Abd al-Aziz al-Zuhayr, 
Saudi Arabian ambassador to the ROC and dean of the 
foreign diplomatic corps in Taipei, and vice foreign 
ministers Stephen F. Wang and Charles Shu-chi King. 


Meets Li Teng-hui 
OW 0309025688 Taipei CNA in English 1543 GMT 
2 Sep 88 


[Text] Taipei, Sept, 2 (CNA)}—President Li Teng-hui 
received Honduran Foreign Minister Carlos Lopez Con- 
treras at the Presidential Office Friday for an exchange 
of opinions on economic cooperation between the 
Republic of China [ROC] and Honduras. 


President Li told Lopez that the ROC’s economic devel- 
opment has gone through several different stages, and 
that at each stage the government has had to choose 
different development strategies depending on the 
nation’s resources and the problems it faced. 


The ROC is willing to share its development experiences 
with Honduras and to further strengthen the nation’s 
diplomatic and economic relations with the Central 
American country, Li said. 


Also present at the meeting were Honduran Ambassador 
to the ROC Aguilar and ROC Foreign Minister Lien 
Chan. Earlier in the day, President Li received Governor 
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Bill Clinton of the State of Arkansas, the United States, 
at the Presidential Office. They talked of trade issues 
between the ROC and the U:S. 


+ Meets Honduran Minister, Philippine 
sitor 

OW0409002988 Taipei CNA in English 1521 GMT 
3 Sep 88 


[Text] Taipei, Sept. 3 (CNA)}—The Republic of China 
[ROC] and the Philippines should strengthen their eco- 
nomic and trade cooperation which will be in the com- 
mon interest of both countries, Premier Yu Kuo-hwa 
told a Philippine business leader Saturday. 


The Chinese premier received Aurelio Periquet Jr., Pres- 
ident of the Philippine Chamber of Commerce and 
Industry, at the Executive Yuan and exchanged opinions 
with him on ways to further promote trade and eco- 
nomic relations between the ROC and the Philippines. 


Stressing the long-standing friendship between the ROC 
and Philippine peoples, Premier Yu Told Periquet, here 
to attend the fourth joint meeting of the Chinese-Philip- 
pine and Philippine-Chinese Business Councils, that the 
two countries should enhance their cooperative relations 
in various fields, especially in economics and commerce. 


The premier also met with visiting Honduran Foreign 
Minister Carlos Lopez Contreras Saturday. 


Yu told Lopez the ROC has adopted a policy of encour- 
aging its citizens to invest in friendly foreign nations and 
has set up an overseas economic cooperation and devel- 
opment fund which will provide friendly developing 
countries with low-interest loans and technical assis- 
tance to help them develop their economies. 


The moves are expected to further promote the ROC’s 
economic cooperative relations with other developing 
countries, including Honduras, he said. 


Lopez, who arrived in Taipei Wednesday for a five-day 
visit, expressed admiration for the ROC’s active feed- 
back to the international community after it has emerged 
to be a new economic power. He also reiterated that 
Honduras will continue to maintain its cordial relations 
with the ROC. 


Premier Yu Receives Arkansas Governor Clinton 
OW0309020788 Taipei CNA in English 1501 GMT 
2 Sep 88 


[Text] Taipei, Sept. 2 (CNA) -The American pollution 
prevention industry is welcome to do business in the 
Republic of China [ROC] on Taiwan, Premier Yu Kuo- 
hua said Friday. 
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Premier Yu made his remarks while meeting Bill Clin- 
ton, governor of Arkansas, the United States, at the 
Executive Yuan in the morning. 


During the meeting, Yu also cited statistics to show the 
achievements of the ROC in reducing its trade surplus 
with the U.S. 


Li Teng-hui Receives Economists, Internationalists 
OW0309020588 Taipei CNA in English 1444 GMT 
2 Sep 88 


[Text] Taipei, Sept. 2 (CNA)}—President Li Teng-hui 
received members of the Mont Pelerin Society, including 
Dr. Herbert Giersch, at the Presidential Office Friday. 


Giersch and seven other members of the society are 
currently in Taipei to attend an economic conference 
co-sponsored by the Council for Economic Planning and 
development and the Chung Hwa Institute for Economic 
Research. 


President Li exchanged views with the visitors on the 
Republic of China’s [ROC’s] economic development 
during Friday’s meeting. 


Li told the world-famous economists that he acknowl- 
edges the value of a free economy. But, he stressed, as the 
ROC is in a critical period of economic and political 
transformation, the government must still play an active 
role in order to overcome various economic and social 
problems facing the country. The president also said he 
believes political democratization can complement eco- 
nomic reform. 


The members of the Mont Pelerin Society, founded by 
Nobel laureate Dr. F. A. Hayek, are all world-renowned 
economists and social celebrities. 


Also present at the audience were K.T. Li, a senior 
adviser to the president, and Tsiang Sho-chieh, president 
of the Chung Hwa Institute for Economic research. 


Later in the day, President Li also received George C. 
Mitchell, president of the U.S. National Council of 
World Affairs Organizations, and two associates. 


Li told the American visitors that the Peiping regime 
recently declared it will return to the primary stage of 
socialism, indicating that the Communist Chinese exper- 
iment on the China mainland has totally failed. Peiping’s 
so-called “one country, two system” scheme is uncon- 
vincing because it 1s impossible for a failed communist 
system to coexist with a successful free economy, the 
president noted. 


Li pointed out that the ROC Government will become 
even more active in modernizing its economic and 
political systems in order to cope with the changing 
world economic situation and regional developments. 
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Hong Kong 


PRC's Wang Hanbin Arrives for Basic Law Talks 
OW 0609002688 Beijing XINHUA in English 
1422 GMT 5 Sep 88 


[Text] Hong Kong, September 5 (XINHUA)—Wang 
Hanbin, vice-chairman of the National People's Con- 
gress Standing Committtee, arrived here today to solicit 
opinions on the Basic Law draft along with other main- 
land Basic Law drafters. 


Also a vice-chairman of the Basic Law drafting commii- 
tee, Wang will lead a second round of solicitation of 
views on the future law of the Hong Kong Special 
Administrative Region, and views on its political system 
in particular. 


The first batch of Basic Law drafters from the Chinese 
mainland were here in June who attended 66 discussions 
with about 1,400 local people. 


During the past two months and more, Wang said, 
discussions on the Basic Law draft here had been carried 
Out in greater depth and wider ranges. People from 
various walks of life had brought forward many condu- 
cive opinions which are important for the revision of the 
law, Wang said. 


Wang arrived here at the invitation of T.K. Ann, chair- 
man of the Consultative Committee of Basic law 
(CCBL). 


This evening, the CCBL will host a welcoming reception 
for the guests 


Mainland Basic Law drafters who arrived here yesterday 
included Qian Weichang, Li Hou, Lu Ping, Shao Tian- 
ren, Xiao Weiyun, Wu Jianfan and Xu Chonegde. 


Further on Visit 
OW 0609012288 Beijing XINHUA in English 
0040 GMT 6 Sep 88 


[Text] Hong Kong, September 6 (XINHUA)—A senior 
Chinese official said a comprehensive consultation with 
various social sectors in Hong Kong and a sufficient 
understanding of their views and proposals is highly 
important to the revision and perfection of the draft 
basic law. 


Wang Hanbin, vice-chairman of the National People’s 
Congress Standing Committee, made the remark at a 
welcoming reception hosted here Monday evening by the 
Consultative Committee of Basic Law (CCBL). 


Also a vice-chairman of the Basic Law drafting commit- 
tee, Wang is here to launch a second round of consulta- 
tion which will focus on hearing opinions on the political 
structure of the future Hong Kong Special Administra- 
tive Region. 
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“The drafting of the Basic Law is an unprecedented 
undertaking. It is difficult to design a political structure 
which can maintain the stability and prosperity of Hong 
Kong on the one hand, and take account of the interests 
of all parties on the other. 


‘But this can be done, and has to be done,” he said. 


We are happy to see that people of different viewpoints 
in Hong Kong are willing, through consultations, to look 
for a proposal which is relatively satisfactory to all 
parties.” 


As for the different views on the Draft Basic Law, Wang 
said, positive dialogues will make compromise and con- 
sensus possible. “In this way, unanimity may be 
reached,” he said. 


T.K. Ann, chairman of the Consultative Committee of 
Basic Law (CCBL), made a brief review on the consul- 
tation on the Basic Law draft. 


He said that in addition to the distribution of almost one 
million copies of the Draft Basic Law in different lan- 
guages over the past months and various publicity activ- 
ities, his committee had seen the number of commentar- 
ies in magazines and newspapers as well as written 
submissions amounting to more than 5,400. 


Xu Jiatun, director of the XINHUA NEWS AGENCY 
Hong Kong Branch, attended the reception yesterday 
evening. 


NPC's Wang Hanbin ‘Optimistic’ 
HK0609093188 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Sep 88 p 5 


[By Chris Yeung} 


[Text] Top Chinese Government legislator Wang Han- 
bin is optimistic that a political system which maintains 
prosperity and stability and caters for the interests of 
everyone in Hong Kong after 1997 can be worked out 
through dialogue. 


Admitting that there are enormous difficulties in decid- 
ing the future political structure, he maintains: “It can be 
done and has to be done.” 


Mr Wang is a vice-chairman of the Chinese National 
People’s Congress, the country’s nominal parliament, 
and a vice-chairman of the Basic Law Drafting Commit- 
tee (BLDC). 


He arrived in the territory from Beijing yesterday morn- 
ing to head a group of mainland drafters, including Mr Li 
Hou and Mr Lu Ping, to forge the second round of 
dialogue on the first draft before consultation ends this 
month. 
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The delegation held a 90-minute discussion with local 
drafters at the China Resources Building in Wan Chai 
yesterday afternoon. 


Members agreed that a consensus should be reached 
locally to avoid having to determine the final political 
system by a vote among drafters. 


Speaking at a welcome reception hosted by the Basic 
Law Consultative Committee (BLCC) in the Mandarin 
Hotel last night, Mr Wang said the current consultation 
would focus on the political structure because present 
views were divisive. 


As a top law-maker in China, he also has to clarify the 
future status of foreign passport holders who, under the 
present Chinese Nationality Law, are not considered 
Chinese nationals after 1997. 


According to the Basic Law draft, only Chinese nationals 
can take up top posts in the future Special Administra- 
tive Region (SAR) including the chief executive, princi- 
pal officials, members of the Executive Council and 
president of the legislature. 


Mr Wang said last night: “The problem is rather com- 
plicated. There are different views in Hong Kong. It 
needs to be studied further.” 


He added they could only decided on a solution after the 
Basic Law was published in 1990. 


Mr Lu, who said in June that China might consider some 
flexible measures to tackle the future status of foreign 
passport holders, maintained after the reception that 
China did not recognise dual nationality. 


He said foreign passport holders in the future SAR would 
not be considered as Chinese nationals. 


“Those who obtain a foreign passport want to have an 
insurance policy. We cannot force them to become 
Chinese nationals. The insurance policy will also become 
meaningless.” 


Mr Lu, however, added they would consider suggestions 
to lift nationality requirements for top posts of the SAR 
in the draft. 


In his speech, Mr Wang said: ‘““We are happy that people 
of different viewpoints in the territory are willing, 
through consultation, to look for a proposal which is 
relatively satisfactory to all parties. 


“We hope we can promote a positive dialogue which will 
make compromise and consensus possible,” he said. 


BLDC vice-chairman Xu Jiatun and BLCC chairman 
Ann Tse-kai said they also hoped a compromise could be 
reached. 
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The BLCC secretariat was collating the opinions for the 
final report to be submitted to drafterts. 


The secretariat has so far distributed more than 900,000 
copies of the first draft—7 30,000 in Chinese, 195,000 in 
English and 500 in Japanese. 


UK’s Howe, Qian Qichen To Discuss Hong Kong 
HK0609091188 Hong Kong SOUTH CHINA 
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[By Chris Yeung] 


{Text} British Foreign Secretary, Sir Geoffrey Howe and 
Chinese Foreign Minister, Mr Qian Qichen will meet in 
New York later this month to review the development of 
Hong Kong affairs. 


They are to discuss bilateral issues between the two 
countries during the United Nations session and sources 
said the Hong Kong question would be on the agenda. 


The meeting will be the first encounter since Mr Qian 
replaced Mr Wu Xuegian as Foreign Minister in April. 


Mr Wu met Sir Geoffrey in London in March on the 
implementation of the Sino-British Joint Declaration 
before he was elevated to a vice-premier at the Seventh 
National People’s Congress in Beijing later that month. 


This latest meeting will be held about the time China 
ends the first round of consultation on the draft Basic 
Law. 


It will also follow hot on the heels of the 10th full 
meeting of the Joint Liaison Group [JLG] to be held in 
London in a fortnight. 


It is understood that Sir Geoffrey and Mr Qian will 
review the work of the JLG since it was permanently 
based in the territory in July. 


Mr Qian will also brief his British counterpart on the 
progress of the drafting. 


The five sub-groups of the drafting body will resume 
discussions in November after taking into account views 
collected during the five-month consultation locally. 


Despite the fact that views of British and Hong Kong 
official bodies such as the Legislative Council and Bri- 
tain’s parliament are only sent through behind-the-scene 
diplomatic channels, it is understood that they will also 
be relayed to the drafters for consideration. 


Leading off a Parliamentary debate on Hong Kong that 
was dominated by the Basic Law in July, Sir Geoffrey 
reaffirmed Britain’s commitment to ensuring that the 
Basic Law conformed with the joint agreement. 
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A legal adviser at the Foreign Office, Mr Paul Fifoot has 
since visited the territory to listen to local views on the 
first draft. 


Sources said contacts at ministerial level are one of the 
different channels through which Britain and China 
maintain close links on the Basic Law. 


While sticking to the terms of the joint pact, it is 
understood that one major concern of Britain is to 
ensure that proposals on forming the first special admin- 
istrative region government will be technically feasible 
and conducive to a smooth transition of government. 


PRC Hoping for Relaxation of Labor Policy 
HK0509100488 Hong Kong AFP in English 
0710 GMT 5 Sep 88 


[Text] Hong Kong, Sept 5 (AFP)}—China has set up 
several job agencies in Hong Kong and is closely watch- 
ing the British colonial government for any change to its 
strict policy on foreign workers, Chinese sources said 
Monday. 


At least five Chinese firms, mainly from Fujian Prov- 
ince, have set up offices here offering cheap labour to 
firms in the Asia-Pacific region, including Japan, Singa- 
pore and possibly Taiwan, and the Middle East. 


One company, from the southern coastal city of Xiamen, 
offers packages of skilled technicians including welders, 
construction workers, seamen, cooks, gardeners, domes- 
tic helpers and barbers. 


But while the services offered by such agencies are 
welcomed in neighbouring countries, the vast pool of 
Chinese labour 1s posing a dilemma for Hong Kong. 


The colony has been suffering from an acute shortage of 
labour in its manufacturing industries for several 
months. Local anxiety towards 1997, when China 
regains sovereignty of Hong Kong. has also worsened the 
shortage of white collar workers with growing numbers 
of professionals emigrating abroad. 


Hong Kong's unemployment rate was 1.47 per cent in 
April, or 46,200 people out of a population of 5.6 
million. A recent survey found that another 160,000 
workers were needed. That compares with government 
estimates of 80,762 private-sector and 7,654 government 
vacancies at the end of last year. 


Unskilled foreign workers currently consist solely of 
about 30,000 domestic helpers, mainly from the Philip- 
pines with some from Thailand and Sri Lanka. 


Several companies have called on the government to 
allow more unskilled foreign workers into the colony but 
the government has yet to make a decision. 
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The Hong Kong Government's chief secretary Sir David 
Ford has admiticd that the labour shortage 1s having an 
adverse effect on government public works programs 
and contributing to inflationary pressures. 


But the question of importing labour has to be “finely 
balanced” and the government is “still some way from 
making a decision,” he said recently. 


“The ways to deal with it also carry with them great 
risks—risks in terms of the problems of the labour union 
reactions locally, the problems of wage rates and the 
problems associated with immigration of people.” 


Unions fearing lower wages are determined to prevent 
imports of unskilled foreign workers and recent protests 
forced the government to impose a temporary ban on 
South Korean construction workers building a new tunnel. 


The building sector has been hit hard by the labour 
shortage with many government and _ private-sector 
projects delayed, despite relatively high wages of more 
than 1,000 Hong Kong dollars (128 U.S.) a day. 


Some contractors have illegally hired mainland Chinese 
workers to work on sites but authorities usually track 
them down, fining the companies and giving stiff prison 
sentences to the workers before deporting them back to 
China. 


“We can solve labour shortage here if the government 
relaxes its restrictions on labour imports,”’ the manager 
of a labour agency from northern China said. “There are 
a lot more conveniences than importing manpower from 
other countries,”’ he said, referring to the proximity and 
common language. 


The manager of another Chinese job agency said his firm 
had sent housemaids to Singapore, factory workers to 
Guam and welders to Japan. It had also arranged jobs for 
seaman with several Hong Kong shipping companies 
including Worldwide Shipping Ltd. owned by shipping 
tycoon Pao Yue-Kong. 


Chungfu Technical Services Ltd., which is not repre- 
sented in Hong Kong but has an office in the nearby 
Portuguese enclave of Macao, said it had supplied more 
than 450 factory workers from Fujian Province to facto- 
ries in Macao. 


Some 60,400 Chinese workers abroad remitted 1.1 bil- 
lion dollars in recent years which was “extremely 
modest,” the Chinese Communist Party PEOPLE’S 
DAILY reported in April. “The world offers a large 
market for employment,” it said. 


But some Hong Kong people deplore the policy. noting 
that sending workers abroad in groups was reminiscent 
of the turn of the century. That was when thousands of 
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poverty-stricken Chinese, mostly from Guangdong Prov- 
ince, were sold to work abroad in a practice known as 
“mai chi tsai” or “selling piglets.” 


G Officials Like Hong Kong Law Draft 
OW0209153888 Beijing XINHUA in English 
1333 GMT 2 Sep 88 


(Text) Guangzhou, September 2 (XINHUA)—Senior 
Officials of Guangdong Province met here today to 
discuss the Draft Basic Law of the Hong Kong Special 
Administrative Region. 


And by and large liked what they saw. 


A spokesmen said the officials spoke highly of the text 
praising its concept of ‘one country, two systems.” 


They believed the law will help economic prosperity and 
social stability in the region. 


Some officials, however, felt the text could be more 
simply stated and suggested revisions for some specific 
terms. 


The meeting, which was organized by the Hong Kong 
Special Administrative Region Basic Law Drafting Com- 
mittee, will continue tomorrow and later the committee 
will go to Hong Kong to elicit more opinions. 


Pace of Political Reform To Quicken After 1991 
HK0409034288 Hong Kong SOUTH CHINA SUNDAY 
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[By James Tam] 


[Text] The pace of political reform in Hong Kong is 
likely to quicken greatly after 1991. 


This prediction was made by the outgoing Deputy Chief 
Secretary Mr John Chan Cho-chak who warned that the 
reforms must not deviate from the frame of reference set 
by the final version of the Basic Law. 


Any deviation would work against a smooth transition in 
1997, he said. 


Mr Chan has just been appointed Secretary for Trade 
and Industry and will take up his post in March next 
year. He will replace Mr Hamish Macleod. It is believed 
that the appointment is a move to groom him for a future 
post as Financial Secretary. 


In an interview with the SUNDAY MORNING POST, 
Mr Chan said the guidelines for political reform in Hong 
Kong up to 1991 had already been set down. 


“Whether my job was satisfactory or not is not for me to 
judge,”’ he said. 
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Mr Chan is now busy preparing for the Urban Council 
elections which will take place next March. 


He said he had expected opposing views on the White 
Paper on political reform released in February this year. 


“What I was concerned about was the reaction of the 
community as a whole, and in that sense the White Paper 
was accepted,”’ he said. 


He added that more reviews would be expecied in the 
run-up to 1997, although these would not necessarily 
take the same form as last review. 


He also said that any reviews on political reform in Hong 
Kong after 1991 would have to be based on the frame of 
reference set out by the Basic Law, which is due to be 
promulgated in 1990. 


‘We will have fewer options by then, no doubt, and the 
Only options will be in how and when things get done and 
not where they go,” he said. 


The development of indirect elections and from indirect 
elections to direct elections in the Legislative Council 
could be compared with moving a car from first gear to 
second and from second to third,“ he remarked. 


‘The higher the gear level, the faster the car will go. But 
it still is a gradual process as you go up through the 
gears.” 


Reservations [Subhead] 


Mr Chan expressed some reservation on the develop- 
ment of party politics. 


Former Senior Executive Councillor Sir Sze-yuen Chung, 
and Senior Legislative Councillor Mr Allen Lee Peng-fe1. 
have both said in the past that party politics were an 
inevitable part of Hong Kong’s political evolution. 


But the electoral systems in other countries were the 
result of development over hundreds of years, Mr Chan 
said. Electoral politics in Hong Kong were still at an 
early stage and it was far too early to discuss the 
possibility of party politics, he said. 


“Most people in Hong Kong would like to see the 
development of democracy and electoral politics, but 
they do not want it to be done too aggressively,” he said. 


Mr Chan's appointment last week was described by 
political observers as a surprise move in the latest 
reshuffle of high-ranking officials. 


However, Mr Chan denied the promotion of seven local 
civil servants to top level postings was indicative of a 
rapid localisation process. 
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“If you look over the list of senior administrative offic- 
ers, you wil see the recently-promoted officials were the 
most ideal for their new positions.” 


Having worked in the Trade Department three times in 
the past, Mr Chan admitted his new posting made him 
feel like he was “going back home.” 


He said he had not had time to think about what he 
would have to deal with in his new position, as he only 
heard of the promotion a few hours before it was made 
public. 


Mr Chan did say, however, he would have to update his 
knowledge on world politics and trade. He believed his 
work experience in the Trade Department as well his 
20-month spell in the private sector would prove valuable. 


Mr Chan joined the civil service in July 1964 as an 
executive officer and became an administrative officer 
in January 1970. 


He has held various posts in the Economic Services 
Branch, the former Home Affairs Department and the 
Social Services Branch. 


After a spell in the private sector between 1978 and 
1980, Mr Chan re-joined the Government and served in 
various branches and departments including security, 
civil service, trade and general duties. 


Inquiry Into Vietnamese Refugee Claims Slated 
HK0409032588 Hong Kong SUNDAY STANDARD 
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{By Fiona MacMahon] 


[Text] Two Justices of the Peace [JP] were appointed 
yesterday to head a month-long independent inquiry 
into the alleged beatings of Vietnamese boat people at 
the Hei Ling Chau detention centre on July 9. 


They are the immediate past chairman of the Bar Asso- 
ciation, Mr Denis Chang, QC [Queen's Counsel], and Dr 
Edward Paterson, medical director of the United Chris- 
tian Hospital. 


The decision to hold the independent inquiry was made 
by the Governor yesterday. 


The move is being seen as an attempt to pacify mounting 
international and local pressure for an impartial inves- 
tigation into the allegations following the completion last 
week of an internal investigation by the Correctional 
Services Department. (CSD] 


The inquiry 1s not a full judicial review. Sources say the 
Government decided to take a middle-of-the-road 
approach in the hope it will appease calls for an inde- 
pendent inquiry. 
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“The CSD internal investigation revealed there was no 
real evidence to support the allegations but the inquiry 
has been called because of the wide-spread pressure for 
an independent inquiry and to clear the CSD’s name,” a 
source said. 


Concerned parties immediately welcomed the decision 
and said they were confident that Mr Chang and Dr 
Paterson would “get to the bottom of the whole 
incident.” 


The Assistant Commissioner (Refuguee and Inspecto- 
rate Unit) of the CSD, Mr Ish Bhagat welcomed the 
Governor's decision because the “truth will come out”. 


“Because of the considerable public interest in the case, 
and the allegations which have been made, the Governor 
has decided to make use of the existing procedure 
whereby Justices of the Peace may be appointed to hear 
complaints from people held in institutions operated by 
the CSD,” a Government statement announcing the 
inquiry said yesterday. 


The two will examine the allegations in their capacity as 
Justices of the Peace. 


Their terms of reference are: “To hear complaints as 
Justices of the Peace concerning the treatment of Viet- 
namese boat people in the Hei Ling Chau detention 
centre on July 18 and 19, and to assess whether there is 
any substance to them.” 


Mr Chang said yesterday it would be inappropriate for 
him to comment at this stage. 


The UNHCR [United Nations High Commisssioner for 
Refugees] which made the first call for an independent 
inquiry after receiving complaints from the Vietnamese 
boat people last night welcomed the decision to hold the 
probe. 


On July 19 the UNHCR alleged that more than 90 
Vietnamese were physically assaulted with truncheons 
by CSD officers after a hunger strike at Hei Ling Chau 
the evening before. 


The boat people were then transferred to the Lai Chai 
Kok Detention Centre by truck and ferry. Seventy-eight 
are still being held there. 


All the detention centres are administered by the CSD 
and only the UNHCR and Justices of the Peace have 
access to the camps in line with the Government's 
hardened screening policy introduced on July 16. 


Mr Chang and Dr Paterson are expected to start their 
enquiries next week and to submit their report to the 
Governor by September 30. The report will be made public. 
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Officially, the Governor does not have to act on the final 
recommendations of the report but the acting chairman 
of the local branch of Justice, Mr Neil Kaplan said 
governments usually took account of such findings and 
acted accordingly. 


Justice has been in the forefront of calls for an indepen- 
dent inquiry since the UNHCR'’s allegations became 
known two weeks ago. 


Mr Kaplan said personally he was pleased the Governor 
had appointed people to look into the incident adding he 
was confident Mr Chang would ensure that a good job 
would be done. 


“If the Governor had appointed two official JPs rather 
than two unofficials I would be concerned but personally 
I trust their judgment to do a fair and impartial job as 
long as they are given access to everything and everyone 
they want.” 


Mr Bhagat said that he did not feel there was anything 
wrong in the Governor appointing the two JPs to inves- 
tigate the incident. 


“We will co-operate with them,’ Mr Bhagat said. 


The reports of the medical examinations carried out by 
the CSD will be made available, a Government spokes- 
man said. 
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Mr Bhagat said an internal CSD investigation followed 
every complaint made. The report into the July 19 
incident did not draw any conclusions but was a factual 
report into the whole incident. 


He said it would be inappropriate for him to outline the 
findings of the report in any detail because a new 


_ investigation had begun. “We will wait and see.” 


But he did say medical examinations of the first five 
complainants had found no visible evidence of assault 
on four of them. Markings were found on the fifth, but 
the doctor believed they were about !|( days old. The 
medical examinations were carried out in the presence of 
a UNHCR official. 


Mr Bhagat said it was good that the inquiry was being 
held to solve the issue “once and for all’’. He realised the 
closed nature of the Hei Ling Chau detention centre was 
one of the reasons an independent inquiry was necessary. 


Oxfam's senior development officer, Mr Albert Fan said 
he welcomed the Governor's decision: **To have only an 
internal investigation would not have been fair to the 
Vietnamese.” 


The Hei Ling Chau detention centre is home to about 
2,700 Vietnamese boat people, who arrived in Hong 
Kong since the Government introduced its hardened 
screening policy on June 16. 


More than 9,000 Vietnamese boat people have arrived in 
the territory since June 16 and the total Vietnamese 
population now stands at over 25,000. 
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